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Russia gets $6bn 

vote 
from World Bank 

Russia's new economic won an 
international vote of confidence as the World 
Bank announced a $6bn loan programme over 
two years. It follows the International Monetary 
Fund's promise to re-start an interrupted SlObn 
programme. As well as easing a situation of 
unpaid wages and pensions, part of the World 
Bank lending would be directed at resettling 
Russians from the depressed ncoth. Page 16 

Concert, the alliance of MCI of the OS and 
British Telecommunications, was chosen by 
Portugal Telecom as its strategic partner, initi- 
ating realignments that will reshape the tele- 
coms industry in Europe and the Americas. 

Page 17; Observer. Page 15; Lex. Page 16 

GEC Atethom, the Anglo-French transport 
equipment group, announced a 6162m contract 
to supply and maintain eight eight-car trains for 
the London to Gatwicfc airport express service. 

It is the group's first UK train order since the 
privatisation of British RaiL Page 10 

Sony candidate tafted to C ha nne l 4 

Cardiff-born Howard 
Stringer (left), who is 
being considered for 
Sony's top job in the 
US, haw also emerged 
as a possible candidate 
for chief executive of 
Channel Four, the UK 
television station. Edu- 
cated at Oxford, the 
television executive 
worked Ins way up 
from a clerk's position 
to head the CBS network in the US. Page 17 

Crackdown sought on music pirates: 

Music industry executives meet in Rome this 
week to discuss the feasibility of investing in an 
international network of specialist units devoted 
to cracking down on music piracy. Page 7 

General M otor s reported its best quarterly 
performance in North America for more than a 
decade, beating Wall Street's expectations for its 
rebounding profitability and gyving a big push 
to its stop-go recovery of the mid-1990s. Page 17 

Civil liberties laws stir in ter est in HK: 

After publishing proposals on new civil liberties 
laws, Hong Kong's government-in-waiting bad 
to order an additional print run of 10,000 explan- 
atory documents. Page 6 

S Korea delays bank shake-ups A South 
Korean panel on financial reform proposed 
short-term measures to deregulate the financial 
industry, but delayed until Inter this year con- 
troversial recommendations for restructuring 
the troubled banking sector. Page 6 

Singapore Airlines confirmed it had held 
talks with Ansett of Australia and its main 
shareholder. Air New Zealand, on the possibility 
of a commercial relationship. Page 7 

Bulgaria to sell refinery: Bulgaria's 
caretaker government approved a plan to privat- 
ise up to 75 per cent of the Neftochhn oil refi- 
nery, the largest in the Balkan region. 

Pearl gives AMP a Hffc A one-off gain from 
UK subsidiary Pearl Group helped Australian 
Mutual Provident, the financial services pro- 
vider. to overcome lower investment returns 
and post a net profits increase for 1996 from 
AJl.Sbn to A 82.1 bn ($1.64bn). Page 17 

Camefot, the consortium that operates the 
UK's national lottery, toiled in a second attempt 
in the High Court to halt a rival lottery game 
run by three betting shop chains. Page 10 

Backpack drag haul s Customs officials in 
New Delhi held an American after seizing 
$620,000 worth of hashish as he prepared to 
leave for Amsterdam. They said 22kg of the can- 
nabis product was concealed in a backpack. 

$23m for PatesUniaii housing: The World 
Bank has pledged $25m to build badly needed 
housing in the West Bank and Gaza Strip. 

Bugs found in Vienna hotel: Workmen 
renovating a Vienna hotel found $100,000 worth 
of listening devices in the walls, said the Aus- 
trian weekly' Profil. It said German intelligence 
sources told Austria’s secret service the bugs 
may have been put in the Marriott hotel by the 
CIA to eavesdrop on Iranian and Iraqi delega- 
tions to last November's OPEC meeting. 


FT.com: the FT web site provides online news, 
comment and analysis at http : // w wwPT.com 
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Figures show economy still faces problems 


Japan seeks to 
calm US fears 

over weak yen 


By G3Ban Taft In Tokyo 

Japanese officials yesterday 
sought to calm US fears that 
Japan was using a weak yen to 
boost its growth and insisted 
that domestic demand would 
increase this year, in spite of 
recent tax rises. 

However, the comments 
came amid fresh signs that 
Japan’s domestic economy is 
stfll dogged by problems. 

Credit company data showed 
that bad loans resulting from 
company bankruptcies hit 
record levels in the last fiscal 
year - mainly because of the 
failure of large companies 
dependent on domestic 
demand. 

Yesterday’s declarations are 
unlikely to raim US unease 
about the direction of Japa- 
nese economic policy. 

US officials are privately 
forecasting that Japan's cur- 
rent account surplus is likely 
to rise sharply this year, as the 
weak yen boosts exports and 
tax increases damp domestic 
growth. 

On a visit to Tokyo earlier 
this month Mr Robert Rubin. 
US treasury secretary, was 
generally supportive of Japa- 
nese economic policy, but he 
said Japan should achieve 
domestic demand-led economic 
growth to prevent a significant 


Japanese securities houses 
face tough new penalties for 
illegal trading activities under 
plans to be introduced by the 
co un t ry' s finance ministry. 

The ministry's crackdown 
comes amid the widening 
scandal over alleged illegal 
trading by file top four Japa- 
nese brokers. 

Full report, Page 6 

increase in the current 
account surplus. 

Mr Hiroshi Mitsnzuka, 
Japan's finance ministo', yes- 
terday tried to allay these 
fears by insisting that Japan 
did not wish to see further 
falls in the currency. “The 
recent movements of the yen 
[against the dollar} have 
clearly been overdone 
...[Monetary authorities] will 
act decisively at an appropri- 
ate time against such exces- 
sive moves in the foreign 
exchange markets," he told 
journalists and bankers. 

But after hearing similar 
threats last week, some traders 
suspect that the government is 
stfll reluctant to act in support 
of the yen. 

The currency actually weak- 
ened after Mr Yasuo Matsush- 
ita, governor of the Bank of 
Japan, warned that foreign 
exchange movements would 


not “ dictate monetary policy" 
- fuelling expectations that 
interest rates would remain 
low in Japan for now. 

The yen yesterday closed at 
Y126>.44 against the dollar in 
Tokyo - only a fraction below 
the 55-manth low of Y127 it 
reached last Thursday, and 
sharply lower than the Y85 
trading level two years ago. 

Mr Matsushita aHmtttAri that 
growth would slow this sum- 
mer because of Japan’s recent 
fiscal tightening, which 
included a rise in the con- 
sumption tax at the start of 

this month. 

Urn gover n ment is project- 
ing economic expansion of L9 
per cent this fiscal year, down 
from 2J5 per cent last year. 

But in spite of US fears that 
fiscal tightening is inappropri- 
ate in Japan at present, Mr 
Matsushita Insisted in Tokyo 
that “the recovery trend will 
continue" Tatpr in the year. 

This upbeat message was 
echoed by Mr Mitsnzuka, who 
said domestic demand would 
propel this expansion, since 
“Japan wifi not use exports as 
the price locomotive for 
growth". 

Nevertheless, most private 
sector economists expect exter- 
nal demand to provide a key 
motor for growth in the next 
few months. 



Hiroshi Mitsnzuka at a news co nf erence yesterday in which he 
tried to allay US fears about the weak yen 


$ 825 m buy-out to create shipping giant 


By James Kynge in Singapore 

Neptune Orient Lines, the 
Singaporean shipping com- 
pany. plans to buy APL, its 
US-based competitor, in an 
$S2Sm deal which will create 
one of the world's top five 
shipping concerns. 

The acquisition is driven by 
the need to cut costs and boost 
efficiency in a fiercely competi- 
tive global market. 

The same reasons lay behind 
last year’s move by Nedlloyd, 
the Dutch fine, and P&O of the 
UK to merge their container 
shipping interests. 

NOL said the purchase 
would result in cost savings of 
$130m a year after a rationalis- 
ation programme is complete. 
That could be finished in 18 to 
24 months following comple- 
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tion of the purchase in the 
third quarter of this year, NOL 
added. The new group would 
have assets of $&5bn and a 
joint 1996 turnover of g&lbn. 

APL, which is listed an the 
New York and Pacific stock 
exchanges, will become a 
wholly-owned NOL subsidiary 
but wifi keep its naxnerxorpo- 
rate identity and existing man- 
agement in Oakland, Calif- 
ornia. Under the deal NOL - 


which is 36 par cent owned by 
Singapore's government bold- 
ing company Temasek - will 
buy all 24.6m outstanding APL 
shares at $3&50 a share. 

Both companies’ directors 
have approved the deal, but it 
is subject to r ev ie w under US 
anti-trust toms and by the US 

Afluij pilsLrMtirm 

“The two companies have a 
lot of synergies,” said Mr Ber- 
man Hbchstadt. NOL ’a chair- 


man. “The fit Is very good." 

The group will offer the 
most comprehensive shipping 
services in the transpacific and 
Asia-Europe routes on top of 
an extensive intra-Asian ser- 
vice, NOL said. 

It will have 113 vessels 
including 76 container ships 
with a total capacity of 200,000 
20-foot equivalent units (teus) 
and .will be the single largest 
customer of the port of Singa- 
pore, accounting for 10 per 


cent of its annual container 
throughput. 

NOL employs about 4,800 
people worldwide, while APL 
has about 4JW0 employees. 

Cost efficiencies are likely to 
come mainly from NOL’s abil- 
ity to use APL’s sophisticated 
container terminals in the US. 

APL is expected to benefit 
from NOL’s strong marketing 
abilities in Asia - reinforced 

Continued on Page 16 


A major role in 
capital markets 

Preparing for Emu, Page 3 


Russia and 
Iraq reach 
agreement 

to develop 
oilfield 


By Robert Cttnane and 
Roula Khataf in London 

Iraq's parliament has ratified 
an oil agreement with Russia 
in defiance of the hardening 
US attitude towards Baghdad. 

Russia says the agreement 
does not violate the United 
Nations embargo governing 
investment In Iraq and 
unauthorised ex p ort of Iraqi 
oil. but western diplomats 
said yesterday It threatened to 
undermine sanctions put in 
place seven years ago. 

The Russian deal, to develop 
the Qurna oilfield in southern 
Iraq, is the most detailed 
agreement to emerge between 
Iraq and foreign companies 
keen to gain access to the 
world's second largest oil 
reserves. 

Some western oil companies 
have reached “understand- 
ings" with Iraq regarding the 
development of certain oil- 
fields, although such arrange- 
ments are thought to fall 
short of contracts. 

But Baghdad newspapers 
have claimed that the deal 
includes a commitment that 
the Russians spend S200m on 
activities related to the proj- 
ect, in spite of sanctions. A 
$100m loan to Iraq for equip- 
ment is another requirement. 
Russian oil executives were 
not available to comment yes- 
terday on whether the money 
would be spent inside Iraq. 

Weston oil companies yes- 
today arid the Uncginn deal 
went beyond other arrange- 
ments which had been made 
with Baghdad. Elf Aquitaine, 
the French oil group which 
was one of the first western 
companies to resume talks 
with the Iraqis after the end 
of the Gulf war, yesterday 
said it only had an assurance 
that it would be treated 
favourably once the embargo 
was lifted. 

Although Russia has agreed 
not to go ahead with the 
development until the sanc- 
tions are lifted, (me western 
diplomat yesterday said a 
“grey area" in the s a n c ti ons 
regime could allow some 
investment to be made in oil 


Continued on Page 16 


Germany’s BHW to finance 
expansion with $870m issue 


Tha announcement appear* *1 a matrer of record only 


By Andrew Fisher In Frankfurt 

BHW Holding, the German 
building finance group, is to 
launch the country’s biggest 
new equity issue this year, 
with plans to raise DMLSbn 
($870m) to finance expansion 
at home and abroad. 

The issue could be the larg- 


sbort of the DM20bn 


The listing will provide the 


Mr Relnhard Wagner, chair- 
man. said BHW wanted to 


held by Schwflbisch Ban, con- 
trolled by cooperative banks. 

The price range for the 
shares under the bookbuilding 
method of assessing investor 
interest was set at between 
DM22 and DM28. The issue wfG 
comprise 47m new shares, with 
a farther 7m available under 
the greenshoe - or oversub- 
scription - procedure. 

Analysts said BHW repre- 
sented a solid investment in an 
expanding sector, with the 
group's earnings benefiting 
from the effect of future inter- 
est rate rises on its liquidity 
reserves. They noted, however, 
that earlier estimates had put 
the top end of the bookbuild- 
ing price range at about DM30. 
The fact that it had been 
pitched below tins showed a 
more realistic assessment of 
the shares' likely reception. 

BHW will use some of the 
funds to help finance a 
planned 10 pm- cent stake in 
Pastbank, due to be privatised 
The deaL which could cost it 
DMSOOm, would give BHW 


CONTENTS 


access to Postbank's sales dis- 
tribution network. BHW also 
wants to expand its sales net- 
work, bufid its life assurance 
int e res ts and raise its 40 per 
cent stake in Allgemelne 
Hypotb ekanbank. a mortgage 
bank, to SO per cart 

In the unofficial grey market 
ahead of the price fixing - to 
be announced an April 28 - 
BHW shares were quoted at 
just above DM28. If aU 54m 
shares are issued, the offer w31 
be worth up to of 

which BHW would receive 
haH. The other half of the pro- 
ceeds win go to existing share- 
holders who are selling stock. 

Dresdner’s investment bank- 
ing operation, Dresdner Klein- 
wurt Benson, is joint global 
coordinator with Deutsche 
Morgan Grenfell and Credit 
Suisse First Boston. After the 
issue, the 49 per cent holdings 
in BHW of BGAG (the trade 
union hnitfing company) and 
BTA (the public sector employ- 
ees’ holding company) will fall 
to % per cent each. 


1M2 hi. Bond Semes 20 

SB MrapdFunt* — 29-51 

Vtrmf Mates 27 

a Recent bsucs 38 


M EOT Means 8 TetJnotogy . 

BnpeaiNne— AS VMw Ifl Bu^nueLwr, 25 m Go Mas. 

meradcfal IH—. — 8 Let .... ■ - ..18 AW . . -- — - 13 HvMi 

jtoto-PVlfcNBws 8 ArtsGude TS ConmattM _ 

Afnancai News ___4 fslw Qoaawad . — . 28 FTSEAdiarta 34 SMr*Womfflon_3L3S 

yveria 7nde News 7 LaderP** 15 FTVS^AWW lntfcas„38 tendon S 34 

UK Hewn UBec -14 OMparialllMBM Fenipi Bstangee , — Z7 watSrart — , 3M 8 

PKfto ,25 Ommt 15 UK 2324 GOUMMaa 28 8 b iM 3&38 


© THE FINANCIAL TIMES LIMITED 1997 No 33,265 


LHBOH ■ IEED6 ■ HUBS ■ HUUBffWT - STSCXHUT 


LOS 


TOKTO • HOMC 


£78,000,000 

Management buy out of 

Peacock's Stores 

Leading ‘value for money’ clothing retailer 

Led and arranged by 

Cinven 

Equity provided by Cinven funds 

Debt facilities arranged and provided 
by Bank of Scotland 

Macfarianes acted as solicitors to the company 
and to the equity invesiors 

Coopers & Lybrand acted as investigating accountants 


Cinven Bright as a bit 

o 


Cntvcn Limited a rrgulued by fMKO 
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NEWS: EUROPE 


Austrian petition urges genetic food ban 


By Eric Frey in Vienna 

The Austrian government is under 
fierce pressure to stiffen its opposi- 
tion to European Union guidelines 
on genetically modified food prod- 
ucts after a national petition 
attracted 1.3m signatures, or 20 per 
cent of the eligible voters. 

The petition - which was begun 
by two environmental organisa- 
tions - calls for a total ban on 
genetically modified agricultural 
products and experiments with 
genetically modified plants 
outside the laboratory, and a prohi- 
bition for patents on genetically 


modified animals or plans. 

It only has to be debated by par- 
liament and need not be turned 
into law but the exceptional turn- 
out one of the highest ever for a 
petition drive, is certain to increase 
the pressure on the government to 
toughen its regulations. 

The petition campaign received, 
strong support from several politi- 
cal parties and the “Kronen-Zei- 
tung", the largest tabloid paper. 
And Chancellor Viktor Klima said 
at a Social Democrat party con- 
gress last week that Ms govern- 
ment would take the demands of 
the petition very seriously. This 


could put Austria in conflict with 
the European Commission, which 
wants to liberalise the production 
and sale of genetically modified 
food products. 

To accommodate the public 
mood, Austria has already pushed 
for stricter regulations in the EU 
institutions. 

In February, the government 
imposed a unilateral ban on a 
genetically modified corn by 
Novartis, the first agricultural 
product registered in the EU. Offi- 
cials in Brussels say the ban must 
be lifted after three months unless 
Austria can present convincing evi- 


dence that the Novartis com is a 
health hazard. 

Environmental issues are 
extremely popular in Austria, 
which banned atomic energy in the 
late 1970s and has been in the fore- 
front of environmental regulation 
in Europe. No other EU country 
has such a high market share for 
organic food products, and surveys 
show around SO per cent opposition 
to any kind of genetically modified 
goods. 

Last month, two retail chains 
went so far as to publicly destroy 
Toblerone chocolate bars when it 
became known that Swiss producer 


Jacob&Suchard had used an ingre- 
dient that included some geneti- 
cally modified soy substance. 

The petition could' drive a wedge 
in the uneasy governing coalition 
between the Social Democratic and 
the conservative People's party. 
The People's party rejects the 
demands because industry repre- 
sentatives and scientists warn that 
Austria will become less attractive 
as a business and science location 
and miss out in one of the main 
growth industries. However, the 
Social Democrats are increasingly 
tilting towards the petition camp 
pressure from their members. 


Problems with legal system, taxes, crime and corruption deter foreign funds 

Investors give E Europe a miss 


Russia 
forced to 
rethink 
budget 

By Arkady Ostrovsky 
in London 

The Russian government 
will have to cut spending by 
at least 25 per cent in order 
to keep the budget deficit 
under control. Russian offi- 
cials said yesterday. 

Mr Alexei Kudrin, Russia's 
first deputy finance minis- 
ter. described the budget as 
"totally unrealistic” and said 
a revised budget would have 
to be presented to parlia- 
ment this week. 

Speaking at the EBRD 
annual conference, he said: 
“We must teach the public 
sector to live within its 
means. The time of limitless 
subsidies is over." 

The government must 
present a new budget for 
1997 because of the cata- 
strophically low tax collec- 
tion in the first quarter of 
this year which has made it 
impossible to fulfil the bud- 
get ratified by parliament. 

Mr Kudrin said the mini- 
mum programme would 
include cuts in such non- 
essential areas as invest- 
ment. science, housing and 
construction. But he said the 
government might go even 
further and encroach on 
spending areas protected by 
presidential decree. This 
would affect such areas as 
defence and agriculture. Mr 
Kudrin said he also wanted 
job cuts in the state sector. 

The government plan is 
likely to cause serious rifts 
with the communist-led par- 
liament. But Mr Kudrin said 
that even if the parliament 
failed to approve a new bud- 
get the government would 
order its ministers to play by 
the rules of the new budget 
“Anyone who steps out of 
budget line will be fired,” Mr 
Kudrin warned. 

Mr Kudrin said that any 
attempt to impeach the gov- 
ernment was doomed, 
because the liberal Yabloko 
party, which bolds the bal- 
ance of power in the parlia- 
ment would co-operate with 
the government 

Mr Kudrin said he hoped 
the new budget would please 
the IMF. But any move to 
implement it regardless of 
the wishes of parliament is 
also likely to raise concern 
among international institu- 
tions and foreign investors 
who believe Russia must 
move to a legal system 
where the budget is regu- 
lated by parliament and not 
by the ad hoc plans 
described by Mr Kudrin. 

• Official figures yesterday 
showed a 0.2 per cent rise in 
CDP in the first quarter, 
raising hopes that the Rus- 
sian economy could be com- 
ing out of a decade-long 
depression, writes Chrystia 
Freeland in Moscow. How- 
ever. independent econo- 
mists were sceptical about 
the data, following allega- 
tions last month that state 
statisticians had changed 
their method of calculating 
GDP to create the appear- 
ance of growth. 
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By Kevin Done, 

East Europe Correspondent 

Central and 
eastern 
Europe Is fail- 
ing to attract 
high levels of 
foreign direct 
investment 
because of uncertainty and 
gaps in the legal framework, 
deficient taxation systems, 
and corruption and crime. 

Mr Jacques de Larosifere, 
president of the European 
Bank for Reconstruction and 
Development, said the region 
had not yet attracted an 
inflow of foreign direct 
investment comparable to 
that seen in other parts of 
the world. 

Singapore, with a popula- 
tion of 3m last year received 
about half as much foreign 
direct investment as the 
whole of eastern Europe and 

Private 

By Anthony Robinson, 

East Europe Editor 

When the European B ank 
for Reconstruction and 
Development (EBRD) was 
set up in 1991 the US. the 
largest single shareholder, 
was sceptical But Washing- 
ton has now been converted 
into an open, albeit strongly 
conditional, admirer. 

“The leadership of this 
bank has made It a paceset- 
ter among development 
banks in promoting the pri- 
vate sector." Mr David Lip- 
ton, the assistant secretary 
for international affairs at 
the US Treasury, told the 
annual meeting yesterday. 

In praising Mr Jacques de 
Larosibre, the bank's presi- 
dent. and Mr Ron Freeman. 


By Guy Dinmore in Vukovar 

Croatia's ruling nationalist 
party scored significant vic- 
tories over a fragmented 
opposition in local elections 
held on Sunday, according to 
unofficial results yesterday. 

But the government came 
under fire from tbe United 
Nations for its failure to 
ensure smooth elections in 
the Serb-held region of East- 
ern Slavonia , which wifi 
return to Croatia's full con- 
trol after the mandate of a 
5.000-s trong UN force expires 
there on July 15. 

Voting in the UN adminis- 
tered area had to be 
extended into yesterday 
after chaos on Sunday when 
the Croatian government 
failed to deliver correct vot- 
ing lists and enough ballot 
papers. 

"The United Nations was 
disappointed yesterday with 
the inadequate and incom- 
plete support from the Cro- 
atian side in these elec- 
tions.’’ Mr Philip Arnold, the 


By Vincent Boland in Prague 

The Czech government will 
tomorrow unveil measures 
to cut public spending and 
restrain the trade deficit. 

The measures include 
steep spending cuts, curbs 
on public sector wages, pos- 
sible quotas on some imports 
and help for exporters, a 
crackdown on tax evasion 
and corruption and a new 
privatisation drive. 

The most severe moves are 
expected cuts of up to 
KE30bn (SI bn) in govern- 
ment spending to eliminate a 
projected budget deficit and 
re-introduction of public sec- 
tor wage controls to hold 


the former Soviet Union, he 
said. The cumulative inflow 
of foreign direct investment 
to the region was $42bn from 
1989 to 1996. the EBRD says. 

In his opening address to 
the bank's annual meeting 
Mr de LarosiSre said that 
while the process of transi- 
tion in the region from a 
command to a market econ- 
omy was “quite without his- 
torical precedent in its save 
and speed", there was no 
room for complacency. 

Lack of confidence in the 
region was still leading to 
large-scale capital flight in 
particular from Russia and 
other parts of the former 
Soviet Union. “In 1996 alone 
the outflow of capital from 
the region probably 
exceeded the total invested 
by the EBRD since its cre- 
ation," said Mr de Larosi&re. 

Deficient taxation systems 
were imposing excessive 


the first vice-president, Mr 
Lip ton was also indicating 
what the US will expect from 
the successors to the two 
men. Mr Freeman returns to 
Salomon Brothers in June 
and Mr de Larosi&re is not 
expected to stay much 
beyond the expiry of his 
four-year contract in Sep- 
tember. 

Mr Lipton said the US 
would judge the EBRD by its 
ability to maintain the pri- 
vate-sector orientation as it 
shifted into more complex 
tasks in the more advanced 
central European areas of 
operation and deeper into 
the Balkans, Russia. 
Ukraine, the Caucasus and 
central Asia following a 
"graduation policy" 
approved last year. 


UN transitional authority 
spokesman, said in Vukovar 
in north-east Croatia. 

But later, after a second 
day of voting, Mr Peter Gal- 
braith. US ambassador to 
Croatia, said 85 per cent of 
eligible voters in the region 
had cast their ballots. “I'm 
quite confident these elec- 
tions were clean.. .My Judg- 
ment is that these elections 
were fair." be said. 

Some 70,000 Croatian refu- 
gees were eligible to vote 
outside the region for coun- 
cils within eastern Slavonia, 
while about 75,000 people, 
mostly Serbs, could vote 
inside tbe UN-controlled 
area on the border with 
Serbia. 

Results in the region are 
expected later today. If most 
people vote according to 
their ethnic background, the 
Serb coalition may win up to 
14 of 30 municipalities. 

Control of Vukovar, a once 
picturesque town on the 
banks of the Danube but 
now reduced to rubble from 


pay rises to about 10 per 
cent. Ministers are to be 
asked for savings in every 
department, while invest- 
ment plans will be shelved 
or curtailed. 

In return far belt- tighten- 
ing, the government wants 
the central bank to cut inter- 
est rates. Last week the 
bank cut reserve require- 
ments for commercial banks 
from 11.5 per cent to 9.5 per 
cent in a signal that it was 
willing to ease monetary pol- 
icy in return for a tightening 
of fiscal policy. 

A crucial aim of the pack- 
age is to control the swelling 
trade deficit, already nearly 
Slbn so far this year. The 


constraints on the activities 
of potential investors. 

“Punitive and complex 
taxes, which are poorly 
administered and arbitrarily 
interpreted, discourage eco- 
nomic activity, encourage 
evasion, and damage or even 
cripple firms that are strug- 
gling to meet their obliga- 
tions." he said. 

Investors needed stable 
regulations and had to be 
able to enforce contractual 
or shareholder rights. 

Much still remained to be 
done in the region in the lon- 
ger term tasks of institution- 
building and institutional 
reform. Corruption, crime 
and the "arbitrary interfer- 
ence" of some officals in pri- 
vate sector business 
remained a source of con- 
cern and in some cases had 
“complicated or even com- 
promised" the h ank ’s own 
operations. 


EU governments control a 
majority of the shares in the 
EBRD. While most of the 
Europeans have taken up 
their share of the EcuiObn 
($11.4bn) capital increase 
agreed at last year's AGM in 
Sofia. Washington has yet to 
pay up. 

But with strong support 
from the administration. 
Congress is expected to give 
its assent in August, accord- 
ing to Mr Lipton. 

Meanwhile the US govern- 
ment is preparing to deliver 
on its promised financial 
support for the Polish bank 
privatisation programme. 
Washington contributed to 
tbe billion dollar “zloty sta- 
bilisation fund" provided by 
western governments in 1990 
to underpin Poland's stabi- 


flghting in 1991, hangs in the 
balance. Results elsewhere 
in Croatia were encouraging 
for President Franjo Tudj- 
man who is expected to hold 
presidential elections in 
June or July. 

His Croatian Democratic 
Union (HDZ) won 24 of 50 
seats in Zagreb, just ahead of 
a coalition of former commu- 
nists - the Social Democrats - 
and the Social Liberals who 
took a combined 23 seats. 


current account deficit is 
likely to reach 10 per cent of 
gross domestic product in 
1997 after 8.6 per cent in 
1996, and is the main focus 
of investor concern. 

While import surcharges 
and a devaluation of the 
koruna have been ruled out, 
quotas may be introduced on 
sensitive products such as 
foodstuffs, and the central 
bank may allow the cur- 
rency to weaken perhaps by 
widening its fluctuation 
band against the tnain trad- 
ing currencies. 

Financial markets are 
watching the proposals for 
spending cuts and wage 
curbs closely. These will 


The EBRD president also 
warned that hard-won prog- 
ress in transition could be 
“lost with frightening 
speed", as had happened in 
Albania, where the collapse 
of a series of fraudulent pyr- 
amid finance schemes earlier 
this year plunged the coun- 
try' into anarchy - ending 
several years of rapid eco- 
nomic growth. 

“The economy, the politi- 
cal system and civil society 
itself have collapsed into 
financial disaster because 
tbe authorities failed to reg- 
ulate and supervise non- 
banking institutions," said 
Mr de Larosi&re. 

The EBRD was working 
closely with other interna- 
tional financial institutions 
including the International 
Monetary Fund and the 
World Bank to try to restore 
confidence in Albania. It 
would resume its operations 


lisation programme. The pro- 
gramme proved so success- 
ful that tite money was not 
needed. But several govern- 
ments. including the US and 
UK governments, agreed to 
transform the facility into a 
bank privatisation fond to 
help prepare and finance the 
sale of banks to the private 
sector. 

Since then Bank Slaski 
and Wielkopolski Bank 
Kredytowy - two of the nine 
state-owned commercial 
banks hived off from the 
central bank at the start of 
banking reform - have been 
privatised and taken over by 
foreign owners. Several 
other banks, including the 
Pekao Sa group. Bank Han- 
dlowy and the Polish credit 
bank PBK, are being priva- 


The centrist Peasant Party 
took the rem aining three 
seats and could form a coali- 
tion with the HDZ. 

Zagreb makes up a third of 
Croatia’s 4.7m population 
and has about half its indus- 
try. Mr TudJman, a former 
general who renounced com- 
munism and led Croatia to 
independence from Socialist 
Yugoslavia in 1991, lost the 
capital to an apposition 
coalition in 1995. but vetoed 


determine the scope for an 
interest rate cut and have a 
crucial bearing on the two 
factors most responsible for 
the high deficit - strong 
domestic demand and the 
high koruna. 

“If they don’t cut KCSObn 
from spending the markets 
will be very disappointed," 
said Mr Andrew Ken- 
nlngham. senior economist 
at Merrill Lynch in London. 

However, given the gov- 
ernment's precarious posi- 
tion in parliament and the 
already tight budget, the 
scope for fiscal restrictions is 
limited. The cuts amid fall 
heaviest on education and 
health, where industrial 


“as soon as order and legal- 
ity" were restored. 

Mr de Larosidre said the 
EBRD's annual commit- 
ments to investments in tbe 
region were expected to rise 
from Ecu2J2bn (S25bn) last 
year to Ecu2.6bn in 2000. In 
the same period the bank's 
portfolio of projects would 
almost double during the 
next three years to 
Ecul5bn. 

The bank yesterday 
announced new investments 
in the region Including a 
$28. 5m loan to Russia to 
assist the restructuring of 
privatised companies, the 
establishment of a new 
investment fund for Uzbeki- 
stan with an expected total 
capital of £cu36m, and a 
$45m loan to the Romanian 
government for the upgrad- 
ing of district heating 
companies in five 
municipalities. 


tised and finding foreign 
strategic partners. 

Until now the US has been 
reluctant to release any 
funds. “We wanted to be 
sure that the government 
would not use its residual 
stakes in banks to intervene 
in bank corporate gover- 
nance." Mr Lipton explained. 
“But we are now convinced 
that the Polish government 
and Mr Marek Belka, the 
finance minister, are moving 
in the right direction, includ- 
ing their plans to transform 
the Polish Treasury stakes 
into convertible bonds. 

“This means that the US 
will probably disburse some 
of the funds as BPH Is priva- 
tised and again when Bank 
Handlowy is privatised." he 
added. 


four of its candidates for 
mayor on grounds of 
national security. 

The HDZ scored comfort- 
able victories in almost all of 
21 county assemblies but 
lost the Adriatic peninsula 
of Istria and the port city of 
Rijeka. Tbe HDZ upset the 
incumbent Social Liberals in 
Osijek. close to Vukovar, 
and there was deadlock with 
centre-left parties in the 
main port of Split 


unrest is simmering, and 
ministers win not want to 
provoke a backlash. 

While officials have prom- 
ised a "robust" pa ckag e, 
some analysts doubt 
whether they will be radical 
enough. Mr Gabor Bognar. 
Czech Republic econ omis t at 
Goldman Sachs in New 
York, said the prop osals 
were “a major rethink of 
where the economy is going 
and how it is going to get 
there”. But he said there was 
an under-appreciation of the 
magnitude of the problems 
facing the economy. “I have 
my doubts as to just how 
much pain this government 
has the capacity to impose." 



Croatian ruling 
party scores 
big poll wins 



Croatia's Social Democrat leader Ivica Racan, left, and party members await the results 


Prague to unveil Slbn spending cuts 


sector bias wins friends in US 


EUROPEAN NEWS DIGEST 

German pledge 
on Holocaust 

■Rie German insurance trade association yesterday 
promised a “swift and unbureaucratic" response to . 
reasonable from victims, or their descendants, of 
the Nazi Holocaust who have yet to receive payments on 
policies. 

The pledge, agreed at an emergency meeting in 
DQsseldorf, follows legal action this month In New York 
agamcr seven European insurers. It is also similar to 
promises made last week by Allianz, Germany'sTaxgest 
insurer, and reflects a determination by the industry's 
leaders to defend its image whatever the merits of the US 
case. 

The association, which represents property as well as 
life insurers, stopped short of following All i anz 's example 
In setting up telephone hotlines and appointing 
independent consultants to sift files. It said such mom 
were for individual members. But German insurers are 
expected to re-examine files and tbe association may 
appoint independent historians to review the Industry’s 
role during the Third Reich. Ralph Atkins, Bonn 

Hungarian party chief quits 

The leader of Hungary's 
Free Democratic party, 
junior partner in the 
government, coalition , 
resigned yesterday. Mr 
Ivan Peto (left) said only 
that he had been 
considering stepping down 
for several months. 
Elections are due in a year. 
However, his resignation as 
leader in both party and 
parliament has been linked 
by some analysts to the 
so-called Tocsik affair last 
autumn. This concerned 
the payment of $5m in fees 
to a consultant in 
Hungary's privatisation 
process, and led to allegations of corruption. Mr Peto 
offered to resign then after other party members were 
accused of involvement 

His resignation now. which has been accepted by the 
party, is not expected to have any serious repercussions 
on the Free Democrats' partnership with the 
Socialists. Anatol Lieven, Budapest 

Kohl tries to revive tax talks 

Chancellor Helmut Kohl will today try to reactivate 
stalled cro6s-party talks on tax reform when he meets Mr 
Oskar Lafontalne, head of the opposition Social 
Democratic party. However, the SPD is setting tough 
preconditions for continuing negotiations, suspended last 
month after a row over coal industry subsidies. Mr 
Lafontalne yesterday demanded the government explain 
how it intended to finance planned spending cuts and 
insisted on a package which did not hit the budgets of 
state or local governments. He also wanted increases in 
child allowances. 

Adding to the government's difficulties, Mr Edmund 
Stoiber, Bavaria’s prime minister and a member of the 
Christian Social Union, part of the Bonn coalition, 
suggested a deal was possible which accommodated SPD 
o bjecti ons to top rate tax cuts 
SPD support is important because it dominates the 
second chamber of parliament However, both sides have 
said they want tax cuts to be introduced next year to 
stimulate the economy, create jobs and improve German 
chances of meeting criteria for European monetary 
union. Ralph Atkins 

Turkey tightens Islam curbs 

Turkey’s provincial governors have been ordered to i 
implement anti-Islamist measures demanded in February 
by the military-dominated national security council. Mrs 
Meral Aksener, interior minister, summoned the 80 
governors to the capital, Ankara, and told them they 
“should control (local] civil servants tightly and should 
remove those who are determined to support separatism 
and [religious] radicalism”. 

The governors, the appointed representatives of central 
government in the provinces, were also instructed to 
supervise closure of unauthorised Koran courses, 
religious brotherhoods and schools. Furthermore, local 
authorities must report on the activities of religious 
extremists on their staff and “take action” against them, 
with particular emphasis on officers purged from tbe 
armed forces for Islamist activities but now employed in 
local government. 

Mrs A ksener. a confidante of Mrs Tansu Ciller, deputy 
prime minister and leader of the centre-right True Path 
party, said “governors are the guarantors of basic rights 
and freedoms given to citizens by the constitution and the 
law. For that reason you should apply the principles of 
Ataturk, and obey human rights." John Barham, Ankara 

Yeltsin sacks rail minister 

The Kremlin's attack on Russia's mighty natural 
monopolies gathered steam yesterday, with the reported 
dismissal of Mr Anatoly Zaitsev as railways minis ter The 
Interfax news agency reported that President Boris 
Yeltsin had ordered the ^firtng- 
The railways are one of the three natural monopolies 
that have emerged as a dominant force in the economy. 

The other two are the natural gas giant Gazprom and the 
na tio nal electricity concern, and reforming them is the 
top priority of Mr Yeltsin’s new cabinet team 
Russian industrialists have long complained that the 
railway ministry, which is effectively Independent of the 
rest of the government, has taken advantage of its 
monopoly position to raise prices exorbitantly. Recently, 
independent government investigators have also accused 
it of widespread corruption. Chrystia Freeland, Moscow 

$59m for Turin restoration 

The Italian government said yesterday it would provide 
up to LIDObn <$59ta) to restore fire damage to Turin 
cathedral and the Royal Palace. 

The fire damaged the roof of the Guarini c ha pel, 
regarded as one of the finest examples of baroque in 
northern Italy. The government was anxious to h«3ri 0 ff 
criticism over failure to protect the country’s treasures. 

The Turin “shroud”, revered as bearing the imprint of the 
dead Christ's body, narrowly escaped destruction. 

Last year the famous Fenice opera house in Venice was 
destroyed by fire while part of the baroque cathedral 
dome collapsed at Noto in Sicily. The Guarini chapel in 
Turin was being restored, as was the Fenice; in recent 
years fires have occurred with disturbing frequency 
during restoration work. Robert Graham, Rome 

Finnish steel stake for sale 

The Finnish government is estimated to raise more tiian 
FMlbn ($195m) from the sale of 19.1m shares in the 
Rautaruukki steel group. The company itself should 
receive more than FMSOQm from its issue of 13m new i 
shares, according to Mr Antti Kaffiomaeki, the trade j 

minister. ( 

He said the government did not intend at present to j 

reduce its stake to below 40 per cent When approaching 
investors, priority would be given to those in the • j 
sectors as existing shareholders, such as insurance . j 
companies and investment funds. AFX, Helsinki j 
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European bourses may get lift on back of Emu 


A*, Ranked 
against the 
big financial 
centres of 
New York, 
London and 
Tokyo, those 
of contmen- 
Preparing tal Europe 

E ™ vTnctf 

comparison. 
But the advent of the euro - 
the European Union's 
planned single currency - 
could change all that, 
though not overnight and by 
no means automatically. 

European monetary union, 
due in 1999, will bring a big 
increase in liquidity to the 
financial markets of its 
members, says Bayerische 
Veremsbank In a new study. 
Considerable improvements 
in the structure of Europe's 
manifold markets win take 
place. Moreover, the euro 
has the opportunity to 
become the most important 
currency for international 
investors after the dollar. 

The report's title is dear 
enough: “The euro and capi- 
tal markets - from the pro- 
vincial to the world league'*. 
Through the development of 
pan -Emu bond and equity 
trading, it argues that the 
European investment scene 
will be widened, strength- 
ened and stimulated by- 
increased competition 
among markets and issuers. 

Even a so-called “hard cur- 
rency union" - with only 
Germany, Prance, Belgium, 
the Netherlands. Luxem- 
bourg. Austria, Ireland and 
Finland - would produce the 
world's second biggest bond 
market and the third largest 
stock market 
At present, there are 32 


* * Emu Calculator* 


A new study says the euro could become the most important currency for 
international investors after the dollar, writes Andrew Fisher in Fr ankf urt 


stock markets in the Euro- 
pean Union. The German 
bourse, biggest on the Euro- 
pean mainland, bas a market 
capitalisation only 8 per cent 
that of the US. Germany's 
bond market. Europe's larg- 
est. is only a quarter the 
US’s volume. 

Separate markets would 
still exist after Emu. But 
with shares, bonds and 
derivatives denominated in a 
single currency, investors 
would be able to take a 
wider European rather than 
a national view. 

“The euro will reduce mar , 
kef fragmentation and 
encourage a shift from state 
to more private use of the 
capita] market,” writes Mr 
Alexander Schrader, the 
Vereinsbank economist who 
drew up the report Privati- 
sations totalling an esti- 
mated $300bn in the next few 
years across Europe will add 
to the range of equities as 
governments continue to 
bring down budget deficits 
and debt 

Shares- of smaller compa- 
nies, now overshadowed on 
European bourses by the big 
concerns, should also receive 
a lift though this will take 
time. Initially, the blue chips 
will benefit from interna- 
tional investors' attention. 
Big funds and institutions 
will be able to invest across 
markets in one currency and 
make easier comparisons 
between stocks in any sec- 
tor. 

But as the big euro-denom- 
inated stocks become more 
expensive through this pro- 
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Bond prices in 
Spain and 
Italy up again 


By Richard Lapper, 

Capital Markets Editor 

Italian and Spanish bond 
prices soared yesterday, 
underlining new-found con- 
fidence in the financial mar- 
kets that European mone- 
tary onion will occur on 
schedule in 1999. 

Fears of delay bad caused 
government bonds issued by 
Italy, Spain and Sweden to 
lag behind the so-called 
“core" markets of Germany 
and the Netherlands for 
much of the year. But sev- 
eral factors, among them Mr 
Helmut Kohl’s decision this 
month to run again as Ger- 
man chancellor and continu- 
ing improvement in the 
lunation outlook in Spain 
and Italy, have caused a 
shift in sentiment 

"There has been a clear 
rebound in market optimism 
regarding Emu.” said Mr 
Avinash Persaud, head of 
currency research at JP 
Morgan. 

Over the past week Spain 
has made most progress, 
with the yield spread on its 
10-year government bonds 
falling to less than one per- 
centage point over Ger- 
many. By yesterday evening 
they offered investors a 
yield of 6.86 per cent com- 
pared with 5.94 per cent 
available from German 
bonds and 7.64 per cent 
offered by OK government 
bonds, or gilts. 

Italy and Sweden have 
also done well. Yesterday 
the 10-year yield spread of 
Italian bonds over Germany 
fell to 169 basis points (or 
hundredths of a percentage 
point). Swedish yield 


spreads over Germany have 
also fallen sharply in the 
last few weeks, dropping 
from 150 basis points just 
over a month ago to 115 by 
yesterday evening. 

Mr Keith Edmonds, chief 
analyst at IBJ International 
in London, says falling infla- 
tion is improving prospects 
for further cuts in 
short-term interest rates, 
which are still markedly 
higher than those in the 
so-called core European 
markets. Spanish prices are 
increasing at an annual rate 
of only 2.1 per cent, accord- 
ing to last Friday's figures, 
while the figure in Italy - 
due nest week - is expected 
to fall to below 2 per cent 

However, market analysts 
say this mood of greater 
optimism about Emu may' 
not last long- This is mainly 
because a farther rise in US 
short-term interest rates is 
expected following last 
month's quarter point rise. 
Historically, rising US rates 
have been bad for US and 
rore-European bond mar- 
kets, and particularly dam- 
aging for peripheral Euro- 
pean markets. 

Mr Mark Fox. chief Euro- 
pean strategist at US invest- 
ment bank Lehman 
Brothers, says many inves- , 
tors are simply confused by 
current trends and as a | 
result have not been active ; 
in the market. "We have j 
seat a huge amount of price ! 
action on relatively little 
baying," he says. “No one is 
quite sure how long [the 
convergence trades] will last 
because the underlying tides 
are pulling in different 
directions.” 
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Bonds Deeper and broader market structure, 
with more varied range of products and 
maturities. More scope for corporate bonds. 
Institutional investors will develop European 
rather than national portfolios. 

Equities: Now impulses for equity culture 
through less market fragmentation. Investors 
will look more to sectors than countries. More 
issues by smaller and medium-sized companies. 
Mora privatisations as countries tackle budget 
deficits. 

Derivatives: Fewer exchanges arid Intensified 
competi ti on between UK, Germany and France. 

. Euro wig reduce need -for Interest rate futures. 
Race to estaUkhtot euro-based contracts. 


cess, investors are likely to 
move more into smaller and 
medium-sized issues. 
Increased liquidity and mar- 
ket transparency should also 
lower the costs of coming to 
the market, encouraging 
more companies to go pub- 
lic. Investor interest mean- 
while, will also, be stimu- 
lated by concern about 
pensions and people’s aware- 
ness of the need to invest 
more for their fixture. 

Mr Schrader believes the 
euro will break open existing 


capital market structures, 
creating new opportunities. 
Echoing Joseph Schumpeter, 
the Austrian economist who 
wrote about the unsettling 
but positive impact of inno- 
vation, he (bresees a phase 
of ‘‘creative destruction" as 
the single currency changes 
the basis on which national 
markets operate. 

“This will not happen at 
the press of a button on New 
Year’s Eve of 1998." The new 
market structures will take 
time to develop. Nor is it 


clear which countries will 
benefit most While Ger- 
many will be the biggest 
Emu economy, its securities 
markets are not predestined 
to dominate trading in euro 
products. In some areas. 
Paris is ahead of Frankfurt. 

This is especially the case 
in the bond market, where 
Mr Schrader says France 
enjoys a “product advan- 
tage". French government 
bonds cover the whole matu- 
rity spectrum from less than 
a year to more than 20 years. 

In Germany - which 
would account for about 37 
per cent of a "bard cur- 
rency” Emu government 
bond market against 
France's 34 per cent - liquid- 
ity is concentrated in matu- 
rities of between one and 
five and 6-10 years. At the 
very short and long ends of 
the market, volumes are 

small. 

The Vereinsbank study 
praises the French bond 
market's “modern and com- 
petitive issuing procedure 
and debt management", with 
loan volumes regularly 
topped up with new tranches 
to m aintain liquidity. But 
while the French model has 
much to oiler future euro 


capital markets, it has no 
cultural or structural advan- 
tages that cannot be 
matched - unlike London. 

Germany could thus catch 
up. The German government 
and the Bundesbank have 
taken steps to improve the 
domestic bond market 
through the issue of 
short-term paper and the 
resumption of 30-year loans. 
Other changes are under 
way. but Vereinsbank criti- 
cises the Bonn finance min- 
istry’s slowness in deciding 
whether to quote outstand- 
ing loans in euros once Emu 
starts. France, Belgium and 
the Netherlands have said 
they will do this. 

Once Emu starts, there 
will be competition among 
bond issuers to establish 
benchmark products for the 
euro market 

Thus adds Vereinsbank: 
“An early decision to quote 
outstanding government 
debt in euros from 1999 
would be an advantage for 
the [German I government in 
competition for the bench- 
mark position”. This would 
avoid a “psychological split- 
ting of the market” between 
bonds denominated in euros 
and D-Marks. 
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But Mr Schrader says all 
governments must do more 
if the new euro-based mar- 
kets are to nourish. Com- 
pany law, accountancy rules 
and stock exchange regula- 
tions need to be harmonised. 



Wistfully, be adds that it 
would be a great help to a 
unified European stock mar- 
ket if the UK was among the 
first Emu members. In that, 
however, be may be disap- 
pointed. 
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NEWS: THE AMERICAS 


House Speaker warns Reno over campaign funds probe 

Gingrich back on warpath 


By Bruce Clark 
in Washington 

Mr Newt Gingrich, the 
Speaker of the US House of 
Representatives, still strug- 
gling to save his political 
skin, is doing battle with all 
his old single-mindedness 
and flair. 

That is the verdict of 
Washington observers after 
a month in which the 53- 
year-old Speaker has 
bounced back from his own 
ethical problems and 
regained a little of the moral 
fervour that marked the 
Republican “revolution" 
which he proclaimed in 1994. 

In his latest outbursts, the 
irrepressible Georgia legisla- 
tor has called for the dis- 
missal of a school principal 


who tolerated sexual games 
in the classroom, and 
demanded retaliation 
against Iran if found compli- 
cit in a bomb attack on US 
soldiers in Saudi Arabia. 

He has courted, and appar- 
ently impressed, the right- 
wing of his party by calling 
for an end to capital gains 
fax and inheritance tax - 
and used a trip to China to 
issue a stern pronouncement 
that the US would defend 
Taiwan if it were attacked. 

The common thread in all 
this, he insists, is morality. 
On easing the tax burden, 
for example, he says "there's 
a moral imperative to lower 
taxes so people have more 
money in their pocket, so 
they can be better parents 
and have more freedom". 


Such language is music to' 
the ears of the traditional 
right. While moderates may 
be unhappy about the new 
Gingrich, he can count on 
the fact that most of the 
obvious candidates to 
replace him are even less 
palatable to Republican lib- 
erals. Mr Gingrich was 
widely dismissed as a 
"diminished" figure, if not a 
spent force, in January when 
fellow law-makers repri- 
manded him and ordered 

him to pay $300,000 for vio- 
lating House rules. He was 
found to have brought dis- 
credit on the House by mis- 
leading it about a politically 
oriented college course 
which he taught, using 
finance from tax-exempt 
charitable funds. 


The rebuke and One. 
which has yet to be paid, 
seemed for a time to have 
spiked his ability to gain 
political advantage from the 
clouds gathering over the 
White House: a deepening 
controversy over campaign 
finance and the ongoing 
judicial travails of the Clin- 
ton famil y’s former associ- 
ates in Arkansas. 

But Mr Gingrich no longer 
appears to be p ullin g any 
punches. He has warned Ms 
Janet Reno, the attorney 
general, that Republicans 
will call her to account If she 
proves less than zealous in 
probing improper donations 
to the Democratic party 
from Asian sources. 

It is already clear, he 
maintains, she was slow to 


pass on to the White House 
news that the FBI was 
looking into illegal contribu- 
tions, aim ed at influencing 
US policy, from China. 

The Speaker's return to 
the warpath - and the politi- 
cal right - will start affect- 
ing US diplomacy if he 
opposes the granting of 
"most favoured nation" sta- 
tus for China when it comes 
up for renewal in June. He 
has yet to clarify bis stance 
on the issue. 

Domestically, the effect of 
Mr Gingrich's re-emergence 
as a staunch conservative 
could be felt much sooner it 
has clouded the outlook for 
the negotiations on balanc- 
ing the budget, which are 
facing a make-or-break 
week. 


Murder that would not go away 

Issues of corruption and impunity have moved up Argentina’s political agenda 


T he killers of Jose Luis 
Cabezas did their job 
thoroughly. The news 
photographer, found dead 
earlier this year in the exclu- 
sive Argentinian resort of 
Pinamar. had been hand- 
cuffed. beaten, and shot in 
the head and stomach. His 
car was rolled into a pit. 
doused in fuel, and burned, 
with the body inside. 

The crime was especially 
shocking for Argentina 
because of its strong echoes 
of the “Dirty War", the vio- 
lent campaign against its 
political opponents by the 
1976-83 military government 
in which thousands died. 

Those echoes grew stron- 
ger when Lhe investigation 
began to focus on the Bue- 
nos Aires provincial police, 
intensifying public concern 
over the reliability of the 
country’s institutions. Last 
week seven people were 
arrested in connection with 
the murder, including two 
former and one serving 
police officer. Five other sus- 
pects had already been 
detained. 

Cabezas worked for the 
news weekly Noticias. His 
former colleagues have led a 
campaign which has put 
pressure on the authorities 
to pursue the investigation 
vigorously. The public out- 
cry has kept the issue at the 
forefront of politics in a mid- 
term election year which 
will set the scene for the 
presidential race in 1999. 

Rallies have been held to 
keep the photographer's 
memory alive, while posters 
of him have appeared every- 
where in Buenos Aires from 
street comers to the offices 
of the economy ministry. 
They bear the slogan: ' Do 
not forget Cabezas". 

Mr Eduardo Duhalde, gov- 
ernor of Buenos Aires prov- 
ince and a leading contender 
for the ruling Peronlst par- 
ty’s presidential candidate in 
1999, has taken a high profile 
in the case, in a blaze of 
publicity, he met the investi- 
gating judge to hand over 
fresh evidence shortly before 
last week's arrests. 



News photographers raise their cameras as they march in Buenos Aires to remember the murdered Josfi Luis Cabezas ap 


A successful conclusion to 
the investigation would 
undoubtedly help Mr 
Duhalde's hopes of succeed- 
ing President C-arlos Menem. 
The police force in his prov- 
ince is widely perceived as 
running out of control. 

“I have taught my chil- 
dren to be afraid of the 
police," one middle-class res- 
ident said. "If they see a 
policeman coming, they 
know they should walk the 
other way." 

The problems are acute In 
the coastal strip south of the 
capital, which includes 
resorts such as Pinamar. 
Last August Noticias 
claimed that officers and 
criminals there had joined 
forces to oversee robberies, 
the drugs trade and prostitu- 
tion. Cabezas took the pic- 
tures for the report 

Mr Duhalde. under pres- 
sure from public opinion, 
vowed to clean" up the 48.000- 
strong force and began purg- 
ing its ranks. His actions 
have aroused strong opposi- 
tion from within the police. 


and may prove hard to pur- 
sue ahead of October's polls, 
in which half the seats in 
the lower house of Congress 
will be decided. 

At the time of his death. 
Cabezas was covering the 
summer season in Pinamar, 
a favourite haunt of the 
country's ruling elite. Inves- 
tigators are focusing on the 
theory that it was bis con- 
tinuing role in examining 
joint police-criminal 
operations that led to his 
death. 

The case has sparked 
much theorising in the coun- 
try's press. Some reports 
saw the killing as a warning 
to Mr Duhalde to go easy on 
police corruption, others as 
an attempt to intimidate 
investigative reporters. 
Reports have suggested 
involvement of important 
business interests in the kill- 
ing. 

“Cabezas was killed in a 
very theatrical way," said 
Mr Luis Moreno Ocampo, a 
lawyer specialising in cor- 
ruption cases. "A message 


from the mafia could be one 
interpretation." 

Argentina has more than 
its fair share of unsolved 
crimes, including the 1992 
bombing of the Israeli 
embassy and the 1994 bomb- 
ing of a Jewish centre in 
Buenos Aires. The two 
attacks left 115 people dead 
and injured more than 300. 

Investigations into these 
and other high-profile cases 
generate endless headlines, 
but underlying progress is 
rare, provoking widespread 
criticism of police and judi- 
ciary. The problems illus- 
trate a wider Institutional 
crisis, commentators say. 

“In Argentina the execu- 
tive rules by decree in areas 
where Congress should be 
acting, while Congress and 
mass media investigate 
issues that should be the 
preserve of the judiciary," 
said Mr Rosendo Fraga, a 
political analyst “Our police 
and judiciary are weak," 
said Mr Moreno Ocampo. 
"Many judges have accusa- 
tions against them.” 


Caution is widespread over 
whether the Cabezas case 
will be swiftly resolved; even 
more doubt that popular 
pressure will lead to speedy 
reform of Argentina's insti- 
tutions. "The Cabezas case is 
positive because it creates 
debate on our institutional 
problems. But this case 
alone will not change any- 
thing," said Mr Fraga. 

Last week the lower house 
of Congress, after weeks of 
political manoeuvring, 
approved a special "anti-ma- 
fia” committee to investigate 
fraud and tax evasion, along 
with corruption in airport 
and postal services. 

The formation of the com- 
mittee, and the continuing 
outcry over Cabezas's death, 
indicate corruption and 
impunity have moved near 
the top of the political 
agenda. But serious attempts 
at institutional reform would 
not take place until the next 
presidency, at the earliest, 
Mr Moreno Ocampo said. 

Ken Warn 


Battle 

looms 

over 

power 

bills 


By Bruce Clark 
in Washington 

Old and new players In the 
US power generation busi- 
ness are gearing up for a 
furious lobbying war as 
Congress considers three 
separate bills aimed at guid- 
ing the deregulation of the 
electricity sector. 

In the latest move, a 
senior Republican legislator 
has challenged long-estab- 
lished private utilities by 
reintroducing a bill which 
would sharply accelerate the 
freeing up of the $200bn-a- 

year market 

The text submitted by Mr 
Tom DeLay, the House 
majority whip. Is more radi- 
cal - and more threatening 
to the older power producers 
- than either of the two pro- 
posals already under consid- 
eration. 

"Bringing electricity into 
the competitive world will 
unleash new products, 
greater efficiencies, business 
sy nergies and entrepreneur- 
ial success stories." said Mr 
DeLay as he introduced the 
bill to guarantee users a free 
choice of power provider by 
January 1999. 

This would force the 50 
states to speed up deregu- 
lation moves, which are pro- 
ceeding at widely varying 
speeds. In California, where 
the process Is moving fast- 
est, a free- market system is 
to be phased in between 
1998 and 2001. 

The DeLay bill's most con- 
troversial feature is the fact 
that it would deny utilities 
the right to pass on to cus- 
tomers their "stranded 
costs” - a backlog of uneco- 
nomic investments, espe- 
cially In unclear power, that 
were guided by government 
policy and would not have 
been made In free-market 
conditions. Commonwealth 
Edison, which claims about 
3 per cent of the US market, 
said this would be a breach 
of faith with stockholders 
who had invested in the sec- 
tor in the expectation that 
regulation would continue. 

However, the DeLay bill’s 
approach is strongly sup- 
ported by new players in the 
sector, particularly the gas 
utilities in the south and 
west which have only 
recently become involved 
with electricity. 

A rival bill by Senator 
Dale Bumpers, an Arkansas 
Democrat, would mandate 
free competition by January 
2003 and allow state govern- 
ments some leeway in han- 
dling stranded costs. But he 
has alarmed utilities by 
insisting they sell off uneco- 
nomic investments before 
the extent of stranded costs 
is determined. A third pro- 
posal, by Mr Dan Schaefer, 
mandates a free market by 
2000 - but provides for con- 
tinued regulation of tbe 
prices charged by utilities 
which want to remain in 
both the distribution and 
generation sectors. 


AMERICAN NEWS DIGEST 


Clinton unveils 
sweatshop code 

President Clinton yesterday unveiled a new apparel 
industry code of conduct aimed at improving working 
conditions in sweatshops, where children and adults work 
long hours producing clothing for only pennies an hour. 

It was time to end “deplorable" working conditions in 
the US and abroad, he declared. “Just as important as the 
fabric that apparel workers make for us is the fabric of 
their Jives, which is part of the fabric of our lives." 

The code, which has drawn early criticism from some 
human rights groups, was devised by a presidential task 
force of human rights groups, labour unions, religious 
leaders and some of the nation's largest clothing 
manufacturers. To be a success, Mr Clinton said, the 
agreement must be embraced throughout the apparel 

industry- . . , 

Highlights of the code include a guaranteed minimum 
wage pegged to existing standards in Individual nations, a 
m.-tvininm 150- hour work week with at least one day off. 
and an independent monitor of conditions in overseas 
factories used by US companies. The new code would 
allow participating companies to use a “no sweatshops" 
label on their garments. AP. Washington 

Venezuela border tension 

Venezuela has militarised a stretch of more than 500km 
along its western border, in an attempt to halt repeated 
incursions by Colombian guerrilla forces, which have 
increasingly strained relations between the two South 
American countries. 

The guerrillas have been crossing the poorly guarded, 
and in parts sparsely populated. 2J00km border into 
Venezuela for years. Military posts have been ransacked 
and soldiers killed Tor weapons, ammunition, and . 
equipment, while businessmen have been kidnapped 
across the border, leaving Venezuelan authorities to look 
on helplessly. 

With the number of victims Increasing significantly in 
recent months, the government has come under pressure 
to act It has now deployed some 5,000 troops as well as 
equipment along its western border, and plans to invest 
Bs200bn (S420m) to beef up security. 

A state of alert, which suspends the right to free 
assembly and travel, was declared last week in the border 
areas of the western provinces of Tachira. Zulia and 
Merida. 

Mr Pompeyo Marquez. Venezuela's minister for border 
relations, lashed nut at the Colombian government, 
saying that “the government and the armed forces cannot 
escape their responsibility" for attacks carried out from 
Colombian territory. Tbe Colombian ambassador said the 
issue w'as being used by Venezuelan politicians for 
electoral purposes. Presidential elections are scheduled 
for 1998. Raymond Colitt. Caracas 

No Medicare fix in sight 

Mr Pete Domenici. Republican chairman of the Senate 
budget committee, said yesterday that the White House 
and congressional Republicans were still gl0bn-$30bn 
apart on Medicare cuts. The reduced spending on the 
health care aid for the elderly is one of the thorniest 
issues in negotiations aimed at reaching a balanced 
budget by 2002. 

Mr Domenici said that Mr Clinton was moving slightly 
in "our direction" but not enough. Last week, the 
American president proposed further cuts in Medicare 
which some Republicans saw as a sign that he was 
ready to negotiate in earnest Budget talks were due to 
resume yesterday. AFP. Washington 

Cuba wins fresh trade boost 

South Africa, ignoring US objections, is moving to 
strengthen its trade and investment links with Cuba, and 
South African companies are pursuing business deals on 
the island in transport, nickel mining and the sugar 
industry. 

“Our government is very keen to forge a relationship 
with Cuba," Mr Alec Erwin, South Africa's Trade and 
Industry Minister, said after arriving in Havana on 
Sunday at the bead of the first official trade and 
investment mission from South Africa to 
communist-ruled Cuba. 

Mr Erwin said the African National Congress (ANC) 
government felt it owed a "tremendous amount" to Cuba, 
which had firmly backed the ANC’s struggle to achieve 
black majority rule in South Africa. He brought with him 
a renewed invitation from South African President Nelson 
Mandela for Cuba's President. Mr Fidel Castro, to visit 
South Africa. 

Since taking power in 1994, Mr Mandela’s 
administration has expanded its relations with Cuba, 
despite increasing criticism from Washington, which 
continues to maintain an economic embargo against the 
island. Pascal Fletcher, Havana 


INTERVIEW: Paul Martin, finance minister 


Canadian political star in the ascendant 


T hree years after reluc- 
tantly accepting the job of 
Canadian finance minis- 
ter. Mr Paul Martin has emerged 
as the most powerful and popular 
minister in the Liberal cabinet. 
His record is likely to be the cen- 
tre-piece of the Liberal party's 
platform for the general election, 
expected to be called within the 
next few weeks for early June. 

"I can't think of anything Td 
rather do than this job", he says 
in an interview. Nonetheless, Mr 
Martln. aged 58 and fully bilin- 
gual. is the frontrunner to suc- 
ceed Mr Jean Chretien should the 
prime minister decide to step 
down within the next few years, 
as many political observers pre- 
dict he will. 

Mr Martin owes his stature to 
his unrelenting assault on Ott- 
awa's budget deficit, accom- 
plished with a combination of 
bullying and charm that would 


do any salesman proud. Canada's 
public finances were a cause for 
concern in capital markets when 
Mr Martin took office. The previ- 
ous Conservative government 
failed to brake public spending, 
despite innumerable promises. 

The deficit topped C$42bn 
(USS30bni. or 6 per cent of gross 
domestic product, in 1993/94, and 
35 cents of every dollar in reve- 
nues was earmarked for debt ser- 
vice. Canad3 lost its tripie-A 

credit rating. Now. according to 
Mr Martin, "if you're the Cana- 
dian finance minister, you've got 
to wake up every morning and 
say 'thank heaven’". 

A combination of rising tax 
revenues and a squeeze on spend- 
ing and sharply lower interest 
costs has seen the budget short- 
fall tumble to less than CS19bn, 
or 2.4 per cent of GDP, in the 
year ended March 31. Mr Martin's 
official target is to bring the defi- 


cit down to 1 per cent of GDP in 
1998/99. Some economists predict 
Ottawa's books may be in bal- 
ance by 1999. for the first time 
since the early 1970s. 

The targets for the next two 
years include a C$3 bn contin- 
gency reserve, and the finance 
ministry's assumptions on 
growth, inflation and interest 
rates are more conservative than 
most private-sector economists. 

Canadians have begun to reap 
the rewards of fiscal discipline. 
The one-year mortgage rate is 
5.55 per cent, helping trigger a 
recent surge in the housing mar- 
ket. 

Interest rates, traditionally 
higher than the US, are now sig- 
nificantly lower for maturities of 
up to 10 years. Canadian banks 
charge a prime lending rate of 
4.75 per cent 

The Bank of Canada has so far 
resisted following the Federal 


Reserve's discount rate increase, 
triggering a slide in the Canadian 
dollar to about TL50 US cents, its 
lowest level in several years. 

Mr Martin has also proved 
adept at keeping public opinion 
on his side, in spite of a famous 
temper. His constant message is 
that deficit reduction is not an 
end in itself, but a m eans to 
attract Investment and create 
jobs. 

T he minister's office has 
evolved into a vaunted 
public relations machine. 
One device that has appeared 
during Mr Martin's watch is a 
“perception analyser." an elec- 
tronic gadget handed out to 
French and English-speaking 
focus groups during budget 
speeches. The groups constantly 
register their likes and dislikes 
on a dial as the minister speaks, 
allowing him to fine-tune his 


pitch for post-budget Interviews 
and speeches. 

With the budget deficit firmly 
set on a downward path, Mr Mar- 
tin says his priority is to bring 
Ottawa's still-towering debt down 
to more manageable levels. 

The debt-to-GDP ratio will 
climb to 74.4 per cent in the cur- 
rent fiscal year. Debt service 
charges make up 29 per cent of 
this year's spending estimates. 

The debt burden is expected to 
lighten in the coming year, dip- 
ping to 7L2 per cent by 1998/99. 
Mr Martin says his goal is “cer- 
tainly south of 60 [per cent],'' the 
yardstick set for European Union 
members qualifying for monetary 
union. But he promises to wield 
the axe more gently in future. 
"You can cut your way to deficit 
elimination,” he says. "You can't 
cut your way to improving the 
debt-to-GDP ratio." 

Instead, the emphasis is shift- 


Log to other ways of improving 
Canada's international competi- 
tiveness. According to Mr Martin, 
“in a world without borders, he 
who has the most flexibility is 
going to win. and he who has the 
most rigidity is going to lose." 

He says priorities for the future 
Include education, trade policy, 
and research and development. 
He is impatient to lower regula- 
tory barriers and to simplify the 
tax system. “The role of the 
elected side of government has 
got to be to constantly wage war 
against increasing regulation. 1 ’ 

With a general election in the 
offing, the Liberals are trying to 
steer clear of controversy. 
Although they are almost certain 
to win a second mandate. Mr 
Chretien and Mr Martin's precise 
intentions may not become clear 
until the votes ore safely in. 



Bernard Simon Paul Martin: Chretien successor? 



that lie-in you promised yourself this weekend? 

it tomorrow morning. 
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NEWS: ASIA-PACIFIC 


Tokyo plans 

securities 

crackdown 


Civil rights provoke unexpected HK ire 

A ™ iiL.t miViHn nnlnlim refill fu 


By Gwen Robinson in Tokyo 

Japan's Finance Ministry Is 
pl anning to introduce tough 
new penalties for illegal 
trading activities by securi- 
ties houses, and broaden 
their application beyond the 
securities and exchange law. 

Analysts said the Finance 
Ministry was sending a clear 
signal it intended to clean up 
the securities industry and 
crack down on wrongdoers, 
in preparation for the gov- 
ernment's ambitious “big 
bang” financial reforms. 

Details of the penalties 
have not yet been decided, 
but could include heavy 
Ones as well as extended 
periods of suspension, at 
present limited to six 
months, ministry officials 
say. Hie broadening of their 
applications may also see 
greater use of existing penal- 
ties, such as withdrawn! of 
broking licences. 

The ministry's move 
comes amid the rapidly wid- 
ening scandal over alleged 
illegal trading activities by 
the top four Japanese bro- 
kers. triggered last month 
when authorities launched 
an investigation into 
Nomura Securities. 

Nomura's president 
resigned late in March after 
admitting that the broker 
ensured stock-trading profits 
for a real-estate company 
link ed to sokaiya, or corpo- 
rate racketeers. 

It emerged at the weekend 
that all "big four” Japanese 
brokers may have had 
improper dealings with the 
gangster-linked company, 
Kojin Building. 

The Securities and 
Exchange Surveillance Com- 
mission fSESC), which 
launched the investigation 
into Nomura, raided the 
headquarters of Daiwa Secu- 
rities, Nlkko Securities and 
Yamaichi Securities late last 
week. 


They seized documents 
that SESC officials believe 
contain evidence of dealings 
between the three brokers 
and Kojin Building. 

The company is run by a 
relative of Mr Ryuichi Koike, 
whom authorities have 
named as a sokaiya racke- 
teer. SESC officials say 
Nomura Securities funnelled 
about Y38m ($301,000) to Mr 
Koike through Kojin Build- 
ing in March last year, to 
ensure smooth proceedings 
at Nomura’s annual share- 
holders' meeting. 

They also suspect Mr 
Koike received similar 
favours from the other three 
securities houses, and used 
all big four brokers to 
engage in stock trading. 

For some weeks, rumours 
that the three other brokers 
may be investigated have 
driven down their share 
prices on the Tokyo stock 
market. Nomura's share 
price slid a further Y60 yes- 
terday to a record low of 

Yuao. 

The question of punish- 
ment will present the gov- 
ernment with a dilemma, in 
light of its financial reform 
programme and the cer- 
tainty of growing foreign 
competition in Japan’s mar- 
kets. 

Analysts believe the big 
four brokers are among the 
handful of Japanese institu- 
tions capable of competing 
with sophisticated foreign 
competition. 

In the longer term, Nomu- 
ra's woes may have a benefi- 
cial effect on the financial 
industry, said Mr James 
Fiorillo, financial analyst at 
ING Barings in Tokyo. 

“The widening investiga- 
tion into the securities 
industry shows Japan's 
financial authorities mean 
business, which may boost 
investors' confidence in the 
government's deregulation 
attempts,” he said. 


A few days after publishing 
proposals on new civil lib- 
erties laws last week, Hong 
Kong's government-in-waiting was 
forced to order an additional print 
run of 10,000 explanatory docu- 
ments. A radio phone-in show was 
extended by 30 minutes to accom- 
modate callers’ concerns. 

The strong reaction has given 
the lie to those who argue that 
Hong Kong people have little inter- 
est in politics. It has also presented 
Mr Tung Chee-hwa. the territory's 
post-colonial leader, with his first 
serious test ahead of Hong Kong's 
return to Chinese sovereignty on 
July L 

Mr Tong’s controversial plans to 
strengthen police power over dem- 
onstrations and toughen regula- 
tions governing political parties 
have pushed his standing in opin- 
ion polls to their lowest since his 
selection for the post at the end of 
last year. 

They promise to complicate han- 
dling of other sensitive issues, 
notably the definition of anti-sub- 
version legislation. Though sur- 
veys continue to show a solid level 
of confidence in the transition, the 
latest controversy heralds a rocky 
stretch on the path to handover. 
Critics charge that Mr Tung’s 


John Ridding reports on strong reactions to the future 
chief executive’s plans to increase police powers 


plans are at best unnecessary and 
at worst a threat to civil liberties. 
Mr Chris Patten, governor, con- 
demned a move "to tighten the 
screw” on civil liberties, while pro- 
democracy forces decry a “flagrant 
violation of human rights''. 

Ms Christine Lob. an indepen- 
dent legislator, attacks Mr Tung's 
claim that stability needs further 
safeguards: "It is irresponsible for 
our chief executive to go abont cry- 
ing wolf, especially while he makes 
needlessly provocative proposals,” 
she says. The pro-business Liberal 
party has criticised “worrying grey 
areas” in the proposals. 

Mr Tung believes the issue has 
been blown out of proportion. He 
dismisses charges that civil liber- 
ties are under threat, pointing to 
guarantees in the Basic Law - Chi- 
na’s constitution for Hong Kong - 
that international covenants an 
human rights will be upheld. 

He believes the reforms are nec- 
essary to avoid a legal vacuum in a 
critical area, following the decision 
by China's National People's Con- 
gress earlier this year to scrap laws 


put in place over recent years by 
the British-backed administration. 

Behind this lies a broader con- 
cern that Hong Kong must not 
become a base for destabilising 
China, and his oft-repeated convic- 
tion that economic success 
requires order and stability. 

Mr Tung now finHs himsulf in a 
political minefield, with little room 
for manoeuvre. He must explain 
why changes are necessary, given 
Hang Kong's docile political cul- 
ture. He also faces a quandary over 
the public consultation he has 
launched. 

Given his statements on the sub- 
ject, significant concessions would 
be an embarrassing climbdown. 
Resistance to change in the face of 
public pressure, however, would 
undermine the sincerity of the 
exercise and present Mr Tung as 
an uncompromising leader. 

Pressures for concessions have 
emerged from a relatively broad 
spectrum. The Liberal party, which 
is generally supportive of Mr Tung, 
says the requirement that demon- 
strators obtain a “notice of no 


objection" rather than simply 
notify police is unnecessary. "We 
do not see any risk of instability in 
Hong Kong," says Mr Allen Lee. 
party leader. 

The Democratic party, the larg- 
est group in the territory's legisla- 
ture, says the requirement that 
parties must secure registration 
opens the door to a crackdown. "By 
using the national security as 
grounds for refusing registration, 
this gives a very broad power," 
says one legislator. "Under China’s 
definition this can refer to verbal 
criticism of government policies 
and leaders.” 

Anxiety has also centred on the 
proposed ban on political parties 
having links with foreigners or 
accepting their donations. With Mr 
Martin Lee, the Democratic party 
leader, now raising funds during a 
tour of the US, this raises evident 
concerns for many in the pro-de- 
mocracy camp. 

In face of criticism. Mr Tung’s 
camp has signalled some flexibil- 
ity. Mr Michael Suen, secretary for 
policy co-ordination, said last week 


that public opinion will be taken 
Into account in the final legisla- 
tion. He singled out the proposed 
ban on links between political par- 
ties and foreigners as an area 
where concerns had been evident 

At the same, time. Mr Tung's 
aides are playing down the scope of 
the amendments, arguing that 
many changes are technical and in 
line with international practice. 
The police, they say, already have 
the power to prohibit demonstra- 
tions. while overseas funding of 
political parties Is illegal in many 

western democracies. 

"There Is no roll-back of dvfl lib- 
erties,” says one adviser to Mr 
Tung. "We are largely reinstating 
laws which existed until a few 
years ago under the British admin- 
istration." Mr Leung Chun-ying, a 
member of Mr Tung's advisory cab- 
inet, argues that many of the 
moves in the transition process 
have prompted charges of dark 
motives. "But you find that ail 
such fears have not materialised.” 

That comes as small comfort for 
critics. "They keep saying, trust 
us," says one legislator. "But they 
are not showing much faith in the 
people of Hong Kong. It is just this 
sort of unnecessary interference 
that wears trust thin." 



Indonesian prosecutors yesterday demanded jail sentences of between eight and 15 years for five leftwing political 
activists (pictured above) accused of subversion and spreading hatred against the government. The five defendants had 
refused to enter the courtroom in protest against their trial. Subversion can be punished by death in Indonesia. 


Ramos starts process to ‘anoint’ successor 


By Justin Marozzj bn Manila 

Mr Fidel Ramos, the Philippine 
president, yesterday signalled the 
official start to the "anointment'’ 
process for a successor as an opin- 
ion poll showed the leading candi- 
date to win the 1998 election was 
Mr Joseph Estrada, the opposition 
vice-president. 

A 16-strong electoral committee 
of the ruling Lakas party, which is 
designed to select the party’s flag- 
bearer. was launched yesterday. It 
will recommend guidelines on key 
issues such as party membership 
requirements for administration- 


backed candidates. This is particu- 
larly important in a political sys- 
tem where party membership is so 
fluid. 

The “anointment”, by which the 
president confers his blessing on a 
candidate contesting the election, 
is considered crucial in the Philip- 
pines. Depending on the number of 
runners in the race, the endorse- 
ment may add 10-25 per cent to a 
candidate's votes and in practice 
also provides the foil backing of 
state machinery during the cam- 
paign. 

President Ramos himself owes 
his election tu 1992 to the endorse- 


ment by the then President Cor- 
azon Aquino and the blessing is 
expected to be worth more this 
time, given his own high personal 
ratings. 

Although President Ramos’s 
term expires at the end of June 
next year, a handful of potential 
successors are already jostling for 
his blessing to carry the Lakas 
mantle against Mr Estrada, a for- 
mer action movie star. 

A populist politician who has 
said the 1998 elections will repre- 
sent the voice of the masses 
against the rich, Mr Estrada is 
seen by foreign investors and 


many members of the business 
community as a threat to the coun- 
try's economy. 

A survey published yesterday 
showed his support at 24 per cent, 
compared with Senator Gloria 
Macapagal-Airoyo on 19 per cent 
and Mr Jos# de Venecia, the House 
Speaker, on 18.5 per cent. 

Mr Rena to de Villa, defence sec- 
retary and tile man considered 
most likely to receive the presiden- 
tial nod, trails in fifth position 
with 7 per cent 

Political observers said the 
launching of the committee was 
part of President Ramos's plan to 


ensure full control of the selection 
process and indirectly help him 
avoid choosing Mr de Venecia, 
Lakas secretary-general and lead- 
ing presidential aspirant within 
the party. 

“Ramos was burnt in the last 
elections In that Aquino anointed 
him but the ruling party didn't,” 
said a western diplomat in Manila. 
"He doesn't want that to happen 
this time, which means, I suspect, 
he wfl] write the terms of party 
membership to allow him to 
install his apparent favourite, 
defence secretary de Villa, who is 
not a member of Lakas.” 


ASIA-PACIFIC' NEWS DIGEST 


N Korea ‘able 
to bit Japan’ 

Japan's foreign minister yesterday warned that North 
Korea might have developed and deployed missiles 
raipahie of hitting most of Japan. Mr Yukihiko Ikeda told 
a parliamentary committee that there were unconfirmed 
indications that North Korea bad deployed some Rodong-1 
ballistic missiles in a position that could threaten Japan. 

"There are reports that North Korea has developed 
missiles with a range of more than 1,000km. There are 
certain reports that same of them have been deployed," 
he said. 

Mr Ikeda said there was currently little hard evidence 
behind the reports, and Japanese officials denied the 
remarks reflected any change in the government's 
position. However the public comments by the Japanese 
minister on the possible missile threat are unusual. And 
coming in the wake of recent high-level meetings between 
Japanese and US nffidaiB to discuss defence matters - 
including the visit of Mr William Cohen. US defence 
secretary, last week - the comment is likely to fuel the 
debate in Japan about the country’s broader security 
strategy. QUtian Tea, Tokyo 

China arrests 10 over bombs 

Chinese authorities have arrested more than. 10 people for 
allegedly organising a string of bus bomb attacks in the 
mainly Moslem north-western city of UrtnnqL police said 
yesterday. The attacks in February left nine dead. Police 
in Urtanqi in the autonomous region of Xinjiang were 
quoted as saying the suspects were members of a 
previously unheard of pro-independence group, the 
National Liberation Front 

All of the suspects arrested woe believed to be of the 
Moslem Uighur ethnic minority. Police have launched a 
hunt for five suspects still on the run. Reuter, Beijing 

Cambodian prince to end exile 

Cambodia’s exiled Prince Norodom Sirivudh, accused of 
plotting to kill Mr Hun Sen, his copremier, will return to 
his homeland today, supporters said yesterday. Prince 
Sirivudh, half-brother of ruling Ring Norodom Sihwnnnb, 
was exiled in December 1995 after being held for a month 
on charges alleging bis involvement in the plot Both the 
king and First Prime Minister prince Norodom Ranariddh 
have warned Prince Sirivudh not to return. Reuter. Paris 


S Korea puts off bank reform 


By John Burton in Seoul 

A South Korean panel on 
financial reform yesterday 
proposed short-term mea- 
sures to deregulate the 
financial industry, but 
delayed until later this year 
controversial recommenda- 
tions for restructuring the 
troubled banking sector. 


The 18-point plan by the 
presidential commission for 
financial reform called for 
freer competition among 
banks, brokerage houses and 
insurers. It also proposed 
measures to increase savings 
through tax incentives, pro- 
vide more funds to small 
businesses, and expand the 
bond market 


But analysts agreed that 
the 'proposals represented 
only a modest start toward 
deregulation. What is 
eagerly awaited is the pan- 
el's future plans for more 
fundamental structural 
reforms, such as rescuing 
the heavily indebted bank- 
ing sector. 

The panel has been thrust 
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into an intense debate over 
whether to let the country’s 
big conglomerates, or chae- 
bol, acquire ownership con- 
trol of banks In an effort to 
improve their financial 
strength and performance. 

The main chaebol are now 
banned from owning banks 
to prevent them from 
increasing their already con- 
siderable economic power. 
Each chaebol is limited to a 
4 per cent share in the coun- 
try's main "banks. 

But some analysts believe 
the banks' weak ownership 
structure has resulted in 
their lending decisions being 
mainly Influenced by 
bureaucrats and politicians, 
as was recently revealed in 
the loans scandal surround- 
ing the collapsed Hanbo 
steel group. 

Chaebol ownership could 
provide more efficient man- 
agement and credit risk 
analysis for the six biggest 
banks, whose non-perform- 
ing loans are estimated at 
nearly 15 per cent of total 
lendin g , “There is a danger 
in allowing the chaebol to 
gain control of the banks, 
but who else has the finan- 
cial resources to recapitalise 
them?" said Mr Adrian Cow- 
ell with Dresdner Kleinwort 
Benson in SeouL 

The financial reform panel 
yesterday proposed to ease 
curbs on nominations to 
bank boards by chaebol 
management. 

However, the finance min- 
istry Is opposed to granting 
the chaebol increased con- 
trol over the h anks because 
of fears this would further 
distort lending decisions. 
Instead, it is considering 
creating a state-supported 
agency to collect bad loans 
by buying them from the 
banks at a discount. This 
would provide needed capi- 
tal for the banks. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yeariy data far ratal Bates volume end Industrial production plus ail date far the vacancy rate l uJca t u are ti bvtex farm wfth 1885=100. Quarterly and monthly date far 
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EU postpones Cuba 
law action for week 


By Emma Tucker In Brussels 

The European Union 
yesterday agreed not to 
press ahead with a formal 
complaint in the World 
Trade Organisation against 
the US Helms-Burton anti- 
Cuba law,' but yet to 
approve a deal aimed at 
resolving the bitter EU-DS 
dispute. 

The decision to delay the 
WTO action by one week 
was taken after Sir Leon' 
Brittan, the EU trade com- 1 
missioned, presented ambas- 1 
sadors from the IS member 
states with a draft text of the 
deal, mapped out by the 
European Commission and 
Washington late last week. 

Member states hope to 
reach agreement on the text 
tomorrow. It involves under- 
takings by US President Bill 
Clinton to seek to limit the 
application of Helms-Burton, 
which penalises foreign com- 
panies “trafficking” in 
Cuban assets confiscated by 
the Castro regime. 

In return the EU would 
suspend the WTO disputes 
panel hearing its complaint' 
against Helms-Burton but' 
would retain the right to 
reopen its complaint if ever 


the US broke Its side of the 
bargain or used the legisla- 
tion against European com- 
panies. 

Sir Leon said yesterday 
that the EU remained “abso- 
lutely resolute” In its opposi- 
tion to Helms-Burton, but 
stressed that European 
rights were fully protected 

by the understanding. 

“We don't think it is 
acceptable far one country to 
seek to obtain foreign policy 
objectives by imposing or 
threatening to impose sanc- 
tions on what other coun- 
tries are doing in third coun- 
tries,'’ said Sir Leon. 
“Nonetheless, the' council 
was willing to seek an over- 
all bilateral settlement to 
halt the panel.” 

At the morning ambassa- 
dorial meeting, a number of 
countries, Including France, 
Spain, Italy and Belgium, 
objected to the text, arguing 
that it did not offer sufficient 
guarantees for European 
companies. 

. The corhprpmise package 
depends crucially on Mr 
Clinton securing authority 
from Congress to waive a 
provision in the law which 
requires the US to deny 
visas to executives of foreign 


companies “trafficking" in 
Cuban assets. However, his 
room for manoeuvre is lim- 
ited. 

No EU member state flatly 
opposed the text. "The over- 
whelming tide of opinion 
was to get this issue settled,” 
said a Commission official 

Reservations are likely to 
be met by issuing, alongside 
the agreed deal some sort of 
declaration restating the 
'EU’s opposition to Helms- 
Burton in principle. 

“This was as good as could 
be got given the US situa- 
tion," said one EU diplomat 
“But that doesn't mean that 
we are happy or that we no 
longer think that Helms-Bur- 
ton is a problem.” 

The text also agrees to 
seek to shelter European 
companies from the provi- 
sions of the D'Amato law 
which penalises foreign 
investors in the oil indus- 
tries of Iran and Libya. 

Both the EU and the US 
are eager to avoid a confron- 
tation in the WTO. Such a 
serious rift would threaten 
to undermine the authority 
of the newly established 
organisation which oversees 
the multilateral trading sys- 
tem. 


MEWS: WORLD TRADE 

Rome conference to consider setting up specialist network 

Music piracy crackdown planned 



Pirate versions of No Doubt’s "Tragic Kingdom’ CD would fill industry with gloom 


tres of illegal compact discs 


By Alice Rawsthom 

Music industry executives 
meet in Home this week to 
discuss the feasibility of 
investing in an international 
network of specialist units 
devoted to cracking down on 
music piracy. 

Mr Rudi Gassner, presi- 
dent of the international 
music interests of Bertels- 
mann. the German enter- 
tainment group, said piracy 
had worsened considerably 
over the past year, necessi- 
tating greater efforts by the 
music industry to curb it 

“Piracy is theft," he said. 
“These people aren't just 
stealing from record compa- 
nies, but from artistes, who 
don't see a penny of royal- 
ties." 

For years record compa- 
nies have made piracy a cen- 
tral theme of their political 
lobbying of national govern- 
ments and international 
institu tions . 

On a practical level the 
International Federation of 
the Phonographic Industry, 
the trade association, has 
established anti-piracy units 
in problematic countries 
such as rrhTnn and Bulgaria, 
both of which are among the 
largest manufacturing cen- 


and cassettes. 

Mr Gassner favours record 
companies providing greater 
investment to enable the 
iFPI to expand existing anti- 
piracy operations, and to 
open new ones. It could thus 
build up a global network to 
detect music pirates and 
liaise with local officials to 
take action. 


The anti-piracy initiative 
is on the agenda of the three- 
day conference in Rome, 
which started yesterday 
when record executives and 
pop stars gathered on the 
Terrazzo del Pincdo to watch 
150.000 pirate cassettes being 
destroyed by a bulldozer in a 
public anti-piracy protest 
Piracy has long been 
acknowledged as one of the 


principal difficulties facing 
the global music industry. 
The problem has recently 
intensified, mainly because 
of the availability of rela- 
tively cheap compact disc 
production equipment 
Previously, music pirates 
had tended to concentrate on 
cassettes, which was less 
worrying for record compa- 
nies as they are a declining 


medium and less profitable 
than CDs. The prospect of 
the global market being 
flooded with illegal CD ver- 
sions of hit albums such as 
No Doubt's Tragic Kingdom 
or US's Pop has far graver 
implications for the music 
Industry. 

Initially the new breed of 
CD pirates focused their 
efforts on immature music 
markets, where counterfeit 
music sales were already 
high. 

Pirate manufacturers in 
C hina tended to sell to other 
Asian countries, while the 
output from Bulgaria's coun- 
terfeit factories was shipped 
to Russia. 

These CDs are now 
increasingly distributed in 
the mature music markets of 
North America and western 
Europe, where piracy had 
seemed to be under control. 

Some 208,797 illegal com- 
pact discs were seized in the 
US in 1996, compared with 
25,652 the previous year, 
according to the Recording 
Industry Association of 
America. 

Similarly the number of 
bootleg CDs, primarily unau- 
thorised recordings of con- 
certs. escalated from 84,965 
in 1995 to 1 . 26 m. last year. 
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Helms-Burton deal 
fails to impress Cuba 

Cuba is unimpressed by the deal struck between the US and 
the European Union to defuse a trade row over the US 
Helms-Burton law, Pascal Fletcher reports from Havana. 

Mr Ricardo Cahrisas. the Cuban foreign trade minister, 
said the extraterritorial challenge to the sovereignty of Cuba 
and other nations posed by the US law would not be solved 
by any partial agreement, between the US and Europe. 

"For Cuba, no understanding of this Mnri has any great 
value," he said. But be stressed his government had received 
no official notification of the understanding reached on 
Friday between the EU and Washington. 

Mr Cabrisas made clear Cuba would continue to fight for 
the lifting of not just the Helms-Burton law, introduced last 
year, but of the entire 35-year-old US economic embargo 
against the island. He accused Washington of waging “eco- 
nomic war" against Cuba, and said his country was resisting 
“with relative success". 


Duty on 
Norway 
salmon 
under fire 


Singapore 
Airlines, 
Ansett 
in talks 

By James Kynge 
in Singapore 

Singapore Airlines yesterday 
confirmed it had held talks 
with Ansett, an Australian 
airline, and its major share- 
holder, Air New Zealand, on 
the possibility of a new com- 
mercial relationship. 

Mr Kaijit Singh, spokes- 
man for the Singapore car- 
rier, said his company regu- 
larly undertook such talks 
with other airlines and 
declined to comment further. 

But airline industry execu- 
tives said the talks with 
Ansett and Air New Zealand 
were proceeding well and it 
appeared likely that a new , 
commercial agreement 
would be forged. 

It is understood the talks 
are directed at formulating 
joint pricing strategies 
between the airlines and 
code sharing on routes 
between Australasia and 
Europe, via Singapore. Code 
sharing is an arrangement 
whereby one airline is given 
dispensation to sell seats on 
another. 

The three companies are 
not, however, considering an 
equity tie-up, as some 
reports have suggested in 
the past, the executives said. 

Part of the impetus for 
talks on the new commercial 
pact has been a perceived 1 
need by airlines to form alii- { 
ances shore up market 
share as an increasing sum- j 
ber of Asian countries sign ! 
open sides agreements with j 
the US. 

The open skies agreements 
are expected to usher in an 
era of intensified competi- 
tion because they allow air- 
lines to fly as often as they 
Irish between destinations in 
signatory countries. 

Australia and New Zea- 
land have not yet agreed to 
join the open skies agree- 
ment, but are believed likely 
to do so. 

For Singapore, which 
signed as open skies pact 
this month, there is an 
added incentive to a possible 
commercial agreement with 
the two airlines. 

Malaysia is due to open its 
international airport in Jan- 
uary next year, expanding 
greatly the number of land- 
ing Blots and flight frequen- 
cies for Malaysian Airlines, 
which is Singapore Airlines' 
biggest competitor. Both air- 
lines operate the Austral- 
asla-Europe route and regard 
It as important. 


By CaroBne Southey 
in Luxembourg 

Sweden yesterday attacked 
the European Commission 
oyer plans to impose a 13.7 
per cent duty on imports of 
Norwegian salmon. It said 
the case had been misman- 
aged because of hasty deci- 
sions made on the basis of 
questionable statistics. 

Sir Leon Brittan, Euro- 
pean commissioner for trade 
affairs. Is expected to 
announce shortly that the 
EU will press ahead with the 
proposed duty. Sir Leon has 
the power to impose provi- 
siornal duties for six months 
after consulting the EU’s j 
committee on anti-dumping, I 
which is made up of repre- 
sentatives from member | 
states. 

An EU official said Sir 1 
Leon was not expecting 
unanimous backing from ! 
the committee, bat would 
impose a provisional duty if I 
six or more countries 
backed the proposal. The 1 
official said a number of 
countries supported Swe- I 
den’s opposition to the duty 
j including Germany, Den- | 
mark and the Netherlands. 

Commission experts rec- I 
ommended the duty last 
month after concluding that I 
Norwegian producers had 
been selling salmon in the | 
EU at less than the cost of 1 
production, and that they | 
had been paid unfair state 
subsidies which had 
depressed prices and hit 
Scottish salmon profits. 

The Swedish government 
argues forcefully against the 
duty in a letter to Sir Leon. 
because it is not convinced 
Norwegian exports have 
hurt Community producers. 
Sweden accuses the Commis- 
sion of setting “very tight 
destines” which has made it 
difficult “to ensure a proper 
treatment of the case". 

The letter contends that 
the Commission is acting 
h gains t the spirit of the 
European Economic Area 
CEEA) which groups the 15- 
member states in a free 
trade area with Norway. Ice- 
land and Liechtenstein. 
“The EEA does not contain 
any formal obstacle to anti- 
dumping and countervailing 
action against salmon 
Imports, but the gpl rlt ln 
our view rail* on the union 
to fry to solve trade issues 
through a dialogue, and 
avoid unilateral measures.” 
Feature, Page 14. 
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NEWS: INTERNATIONAL 


Kazakhstan creaks under debt burden 


INTERNATIONAL NEWS DIGEST. 


Charles Clover on the payment arrears which are putting the economy under severe strain 


T he Kazakh economy is 
dangerously close to a 
fiscal crisis resulting 
from a build-up of payment 
arrears which now total half 
the country's gross domestic 
product. 

Tax collection in this 
year's first quarter fell 30 per 
cent in real terms against 
last year's period, primarily 
because of a failure to collect 
from the corporate sector, 
hardest hit by the arrears 


Kazakh^rit 


:tor payment arrears’./ A 


crisis. 

Kazakh officials last week 
told Interfax news agency 
that the government budget 
deficit mig ht be up from the 
targeted 3.16 per cent of GDP 
in 1997. An increase in the 
deficit could raise foreign 
borrowing or strain the 
country's commitment to a 
stable monetary policy, 
although plans have already 
been made Tor a S200m-$300m 
Samurai bond issue over the 
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summer. 

Overdue debts of Kazakh 
enterprises total 541 bn tenge 
($7.2bn), equivalent to half 
the country's GDP. This 
includes a back-pay bill 
totalling 44bn tenge, 30bn 
tenge-worth of pensions, and 
a 70bn tenge electric bill. 

Energy deliveries have 
been hardest hit by the 
arrears build-up, and have 
virtually stopped in many 
parts of the country as 
newly privatised utilities, 
refineries and coal pits have 


either shut down or begun 
exporting virtually their 
entire production rather 
than deliver to heavily 
indebted customers. Most 
Kazakh cities went with 
little or no heat or electricity 
last winter. 

To make up for this, the 
Kazakh government has 
apparently reverted to its 
old. centrally planned self. 
Oil companies Mobil and 
Chevron have been ordered 
to supply diesel fuel to 
hard-up Kazakh farmers so 
that the sowing season can 
begin. 

Workers and pensioners. 


many of whom have not 
been paid in several months, 
have been demonstrating 
sporadically over the past 
few weeks, though a general 
strike two weeks ago failed 
to win much support 
Most Kazakh officials 
blame the tight monetary 
policy prescribed by the 
International Monetary 
Fund for the bankruptcy of 
many of the country's enter- 
prises. However, a western 
economist noted: “This is 
not a liquidity crisis. It's not 
happening because there 
aren't enough tenge in the 
economy. 


“If that were the case, 
interest rates would be going 
up. but they are going down. 
Besides, if you create tenge, 
all people do with them is 
buy dollars." 

While much of the crisis is 
due to simple insolvency - 
enterprises cannot pay their 
bills because they are owed 
money which they cannot 
collect - the underlying rea- 
sons for the payments 
arrears are elusive, because 
data detailing exactly which 
enterprises owe money to 
which are considered an offi- 
cial secret. Such data are 
believed to show, though. 


that most of the un collecta- 
ble debts received govern- 
ment sanction under Kaz- 
akhstan's haphazard 
privatisation programme, in 
which investors have been 
able to buy or rent, via five- 
year “management con- 
tracts," the assets of many 
state-owned enterprises 
without assuming the liabili- 
ties. 

The most celebrated of 
these cases was AO Karmet, 
a steel company at one time 
accounting for 5-10 per cent 
of the country's GDP. and 
first placed under a manage- 
ment contract, then priva- 
tised in such a way that the 
assets of the company were 
sold but the liabilities were 
not. 

This practice of declaring 
a moratorium on the debts 
of privatised enterprises has 
become so institutionalised 
that, in December, crude oil 
deliveries to the Pavlodar 
refinery stopped after an 
announcement that it would 
be privatised. Suppliers were 
wary of having their ship- 
ments wiped off the books. 

The bad debts of Kazakh 
enterprises have not stopped 
accumulating after privatisa- 
tion, however. 

Many of the companies 
that have bought or rented 
the K azakh assets are not 
the most reputable, and one 
of the best kept secrets in 
Kazakhstan is who owns 


them. They are by and large 
trading companies, often reg- 
istered In various Caribbean 
islands. As contractors are 
only permitted to keep a 
small percentage of their 
profits, they are encouraged 
to use their Kazakh factories 
and mines solely as a source 
of cheap inputs for process- 
ing facilities owned else- 
where. 

“We are examining these 
management contracts and 
will tear up the ones that 
have not been honoured,” 
said Mr Nurgali Ashimov, 
deputy minister oT the econ- 
omy. Last month, a reorgani- 
sation of the Kazakh bureau- 
cracy abolished the state 
property committee and the 
industry ministry- both of 
them proponents of manage- 
ment contracts. 

Mr Ashimov said his min- 
istry was working on ways 
to reduce the payment 
arrears by cancelling out 
cross-indebtedness, and 
would soon begin to securit- 
ise overdue receivables, a 
method used with some suc- 
cess in Russia. 

In 1994, a similar problem 
of inter-industry arrears was 
resolved when the National 
Bank was forced to double 
the Kazakh money supply to 
pay everyone off. In that 
year, the tenge lost 80 per 
cent of its value and infla- 
tion climbed to 1,800 per 
cent. 


Mobutu strike 
halts Kinshasa 


Zairean troops fired in the air yesterday to disperse 
supporters of veteran opposition leader Etienne 
Tshisekedi whose stay-at-home stoppage, called to press 
for President Mobutu Sese Sefco's departure, brought the 
capital Kinshasa to a standstill. 

The “dead city - protest shut down government offices 
and most private businesses. There was no public 
transport, making it impossible for most of Kinshasa's 4m 
residents to get to work. 

Staged in defiance of recently introduced state of 
emergency regulations, the stoppage was a test of 
popularity for the opposition Union far Democracy and 
Social Progress at a time when the rebel movement of Mr 
Laurent Kabila is continuing its march across the ' 
country. 

Convinced Mr Mobutu's days are numbered, the 
opposition Is trying to position Itself as a player the rebel 
ailianis* cannot afford to ignore once it reaches the gates 
of Kinshasa. 

Despite a supposed three-day “pause" in military' 
activity, the alliance over the weekend captured the 
central town of Kananga and southern mining town of 
KolwezL It also tightened its control on the copper and 
cobalt-rich province of Shaba, appointing a new governor 
nnfl announcing plans to renegotiate mining contracts 
with foreign companies. Michela Wrong. Kinshasa 


Egypt push for peace process 


Bank and finance ministry at odds as growth forecast shrinks Israel: inflation 


Israeli stand-off over economy 


Percent 
20 

Average 17.6% 


By Judy Dempsey 
in Jerusalem 


Israel's finance ministry and 
central hank were yesterday 
locked in disagreement over 
how to stimulate the econ- 
omy after the 4 per cent esti- 
mate for growth in gross 
domestic product this year 
was revised down over the 
weekend to 3 per cent. Last 
year. GDP grew by 4.4 per 
cent. 

With the business commu- 
nity clamouring for a cut in 
interest rates, currently top- 
ping 15 per cent, the Bank of 


Israel is reluctant to loosen 
Its monetary policy while 
inflation is r unn ing at an 
annual rate of 10.1 per cent. 

The finance ministry, 
under pressure to cut the 
budget further, possibly by 
as much as Shklbn ($294m), 
in return for lower interest 
rates, is equally reluctant to 
act when the economy is 
slowing more quickly than 
expected. 

Ms DanieUa Finn, of 
investment analysts Ilanot- 
Batucha, said high interest 
rates, fewer new immigrants 
and the decline in the prop- 


erty sector had all helped to 
slow GDP growth. 

A sharp fall in investment 
in fixed assets is another 
concern. In the view of Bank 
Hapaolim, Israel’s largest, 
investment will rise by only 
2 per cent this year. 

The finance ministry and 
central bank have been at 
loggerheads for several 
months, with the latter 
wanting fiscal policy tight- 
ened before any reduction in 
interest rates. In response, 
the ministry introduced bud- 
get cuts of ShkTJlbn as part 
of an ambitious plan to bring 


the deficit down from last 
year's 4.9 per cent of gross 
domestic product to 2.8 per 
cent this year. It expected 
the bank to respond accord- 
ingly. 

But the latter is still insist- 
ing that it will not compro- 
mise. Paradoxically, analysts 
say its high interest rate pol- 
icy is creating inflationary 
pressures. “Israeli compa- 
nies are taking loans in US 
dollars then converting them 
into shekels to take advan- 
tage of the high interest 
rates," said Ms Finn. As a 
result, the central bank has 



Egypt said yesterday it would launch a widespread 
diplomatic campaign to lobby Washington and the 
European Union for initiat ives it hopes will salvage the 
faltering Middle East peace process. 

Mr Amr Moussa. Egypt’s foreign minister, told 
reporters Cairo would take part in a flurry of diplomatic 
efforts which would try within the coming weeks to push 
forward Israeli- Palestinian peace negotiations fettered by 
Israel's decision to build a new Jewish settlement in 
disputed Arab East Jerusalem. 

“We will have discussions with European Union foreign 
ministers in Malta," Mr Moussa said. Mr Osama el-Baz, 
the Egyptian presidential adviser, would go to 
Washington today to meet Mr Dennis Ross, the US Middle 
East envoy. 

Mr Yassir Arafat, president of the Palestinian 
Authority, met Egyptian President Hosni Mubarak In 
Cairo yesterday for talks on the latest troubles facing the 
Middle East peace process. 

Countries attending the two-day foreign ministers' 
conference in Malta are to discuss advancing the 
27-member E IT-Mediterranean partnership created in 
Barcelona in 1995. Reuter. Cairo 


Algerian guerrillas kill 30 


BO 91 BZ 93 94 9S M 


Scucc Bank Hapoabi 


bad to buy dollars to keep 
the shekel within the band 
of currencies to which it is 
tied, allowing it only to 
devalue by 6 per cent a year. 

During the first quarter of 


this year, the bank was buy- 
ing more than $lbn a day. 
Said Ms Finn: “All these 
shekels flow into the market 
and enlarge money supply 
which induces inflation." 


Moslem guerrillas killed 30 people overnight in Chebli 
village, 50km south of the Algerian capital, Algiers, the 
Algerian security farces said in a statement yesterday. 

The statement, released by the official Algerian news 
agency APS, said the 30 people were “assassinated in a 
cowardly way by a terrorist gang", the official term used 
for rebels committing murders by cutting throats. It was 
the second mass killing In three days. In a similar raid on 
Friday night, rebels slaughtered 22 villagers in the 
neighbouring village of Menaa. Reuter. Paris 


BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Clare BeUwood 0171 873 3334 


Fax 0171 873 3084 


Melanie Miles 0171 873 8308 


April Investment Opportunities 

Veterinary Diagnostics I£350,000 


Smoked Salmon & Fish Processor 
Isle of Wight Property Dvt 


£250,000 

£500,000 



Conference Forum Management £250,000 


Automated Tachograph Analysis 
International Catalogue 
Exclusive Rigid Inflatable Boats 
Educational Materials 


£300,000 
up to $lm 
£300,000 
£300,000 


Greeting Card Distribution/Display up to £lm 


Building Services Group £250,000 

New Guide to Venture Capital (UK & Europe) 

1000+ sources of capital, 1300 pages, 8th edition 

Investor & Entrepreneur Workshops 

ln\-esting & raising capital, deal structure, case studies 


Details in VCR’s monthly Report 
VCK) Trial subscription available 
to investors Tel: 01865 784411 



A SUPERB 
BUSINESS 
OPPORTUNITY! 

Passenger Carrying 
Tethered Gas Balloon 


Independently Wealthy German Aristocrat 

with office in Beilin seeks business connection or 
representative office with a bank or finance 
company seeking high-level contacts to the German 
real property and industrial sectors. 

Write to Box B5168. Financial Tunes. 

One Southwark Bridge, London 5E1 9HL 


IIP TO 100% FINANCE AVAILABLE 


We have concluded arrangements with a major UK 
Financial Institution to finance quality properly proposals 


JAMES S. MAUDE & COMPANY (asL 1974) 

Corporate Finance Consultants 
10 Greycoat Place, Westminster, London SW1P t SB 
Tel: 0171 727 6474 Rax: 0171 221 1196 


• TUrnkey Operation 

• Complete Package 
Fully Certified 

e Full Support 

• Site Survey 
■ Installation 

• Training 

• Maintenance 

• Payback in 1 year! 

Contact Hydrotechnics on: 
Telephone +44 (0)1525 716671 
Fax: +44 (0)1525 714434 


BUSINESSES WANTED 


Electronic 
Commerce and 
Interactive 
Communications 
Specialists 


LISTED SHELL COMPANY I SPECIALIST CONTRACTOR 


£2.5m Cash Available 
Seeks Private Company with profits 
of circa £1 m+ for Reverse Takeover. 
Full Board control available. 

Write to: Boat BG096. Financial Times, 
One Southwark Bridge. London SE1 9HL 


We are * highly succeuful and 
rapidly growing business kicking in 
acquire nr form genuine strategic 
alliances in the above sectors and in 
new media generally. 

Your business should have a turnover 
or 31 least £1m working for » blue 
chip client base in one or more of the 

following: 


SPECIALIST SURFACE 
ENGINEERING 
COMPANIES WANTED 

PLC with funds for expansion seeks to 
acquire specialist niche engineering 
businesses involved in any of tbc 
following: surface cladding, welding, 
treatment or repair. No lira or 
geographical constraints apply. 
Interested parries should contact in 
confidence: 

For more nfonuiiii. wrue tee 
Bn B5ML Financial Towel. 

One Southwark Bridge, London SE I MIL 


WANTED 

MEDICAL WHOLESALER 
TURNOVER RANGE £1M - £10M 

Please contact Martin Rooney or Michael Collins 


F W Smith. Riches & Co.. 

18 Pal) Mall. London SW1Y 5LU 
Tel: 0171 930 0333 Fax: 01 71 339 1 320 


Autherlsud by The institute ct Chartered Aeceunt.tr.tr, 
ir England £ IV.ii'ss to conduct Investment Business 


Building Services. Market Leader in South East 
(£3m Sales'), esL 1 8 yrs, growing, seeks merger or 
may consider sale. First class customers and 
reputation with healthy order book. 

Reply to Fax: (01722; 714456 


• world wide web design and 
strategy 

■ intranet design, strategy and 
technology 

• tittJcs 

• CD Rom 


CONTRACTS & TENDERS 


For Sale - Product Range inc IPR 

* Electro Pneumatic Mechanical Machine Range * Strategic Disposal New 
orden * Opportunities * T.O. £3 mil plus Spares circa £1 mil pcs. * Unique new 
m/c £651 unit / 500 + unit potential ■ Patent PocrfoliaWKfc Export / Eat 30 yra+ 

• 5000 units installed world-wsk: /Agency network * Inc Robotic dcviccV 
Transfer •& Mig auiMnnce * Suit Pacfcjpng/Proceu equipment comp an y 

Principals only write ro Box BS 163. Financial Times. 

One Southwark Bridge. London SE1 4HL 


COMPANIES 


IN DIFFICULTY 


You; service for Russia 
Don't miss this unique 
chance in Histoiy ! 


Interested companies should fax 
0171 836 2585 or write to Box 
B51 65. Financial Tunes, One 
SoutAwaric Bridge, lxndm SEJ 9UL 


GLOBAL TENDER NOTICE FOR 
DRY LEASE-IN OF AIRCRAFT 


WISH TO SOLVE /EXIT? 


WE BUY and RESCUE 


Patent Granted 1997 


The Postern Fund is confidential 
and focused on corporate 

turnarounds and resales 


Do you warn to kU your service? 
Professional knowledge? Producn? 
Do we winr ■ rmha/ m riira*> 


PROPERTY 
COMPANY WANTED 


E(J. USA. South Africa. Australia. Pending Japan, Canada 

Proven packaging product with wide variety of applications and 
growing sales. 

Guaranteed income under licence. 

Patent for Sale. 


Contact Trevor Sweat at 
Postern 44A Floral Street 
London WGE9DA 
Tel: 0171 240 4747 
Fax: 0171 2402799 

Fasten Fold Mapui Ltd 


Substantial 
Private Company 
seeks mteresting/complex 
company for acquisition 
up tc£15m. 


Offers are invited by Indian Airlines Ltd. from established leading 
companies/owners/operators for dry lease-in of two A320 and 
three A300 B-4 aircraft, as per following specifications for a 
minimum period of one year effective October 1997. 


PARADISE 


Retained Agents: 
SMITH MELZACK 


a) A320 Aircraft 

V- 2500- Al Engine. Allied Signal 36-300 APU. 90 minutes or 
more ETOPS, Dual ’S' Mode ATC Transponder, non- 
containerised loading system. 


Write to Bot BSI66. Financial Times. 
One Southwark Bridge. London SE1 9HL 


bngriudliyMU) 


RECRUITfflEItT AGENCY 


Fast growing IT sector 
recruitment group, blue ctitp 
customer base, positive cash, 
strong City links, planning public 
Rotation in 2-3 years wishes lo 
acquire successful smaller agency 
with earnings prospects. Great 
opportunity tor hath parties. 
Contracting business preferred. 


OWN 

‘THE GREEN JACKET” 


WANTED: 

MANAGEMENT ROLE 



I Alan Ktcimnan: 0171 343 40M 
SockvtDr House 4fl PbcadlUy WIV OHQ 


Trade mark for international 
Class 3 Perfumery is offered 
for sale 

in UK. USA. Japan, France, 
Benelux, Germany. 


In a (null to medhini -sized growth 
company by an c<perimccd MBA and 
lawyer m hu early thirties seeking to 
strengthen the top managcttKnl team. 
Start-up. busmens development and 
: legal background m private and public 
sectors. Capital available 

Ple*« write t* 
fca Wl». FkarecU Time*. 

One SosUiwjrii Brfcfet. Landau SE1 »HL 
arC*flOI7l ZJ572h7 


TO Ruslan 

to 850 Yean of Moscow 


TELECOMMUNICATIONS 


b) A300 B-4 Aircraft 

CF6-50C2 Engines, Messier Wheel & Brakes, ETOPS, Dual 
'S' Mode ATC Transponder, INS and not more than 14 
years old. 


JATTA - PRESS - JATTA 
Tel: +44 163 555-0886 
Fax: +44 163555-0883 
7TtedeaJhefarmBferiaisiE31J£S7. 


Write toBoxB5164, Fmnadal 
Times. Ota Soiftnmt Bridge, 
London SlH SHL 


Contact Swindell & Pearson 
Fax 61332 345200 


Channel Islands 


READERS ARE 
RECOMMENDED TO SEEK 
APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING 
INTO COMMITMENTS 


PROJECT ANDCOMAERCIAL 
fundkig avaflatfe re UK and 
mta material ciertia. 

Anglo Amencan 
Group Rc. 

Tot 01924 201 35b 
Fax: 01 924 201 377 


R4I Offshore Incorporation 8 
Administration. 

Tius Estabfchmam. Payroll Systems/ 
BaifdnQ Faaities 

kH &r-Patria®8 

For douJfaiS appointment write' 
Cray That Unwed. End Floor. 

34 David Flaw, St H**, 

Jersey JE24TE 

Tel: 01534 878174 Fax: 01 534 35401 
&Ma4xroytratdCnai 


Investors) Required 

£200-500k 

equity /loan/m lx 
EstaSfaried Product but new 
dtsirtxnlon method using untqua 
computer systems Projected in 2 years 

Sales £12m t PBT £IAnt 

Tel/Fax 01 494 866502 


* Dlgtal SwriteNngRrer 

Optic Lines 

• AT&T and Other Ne tw o rks 
- Use front Home, Office, 
Hotels. Cel Phona 
*24 Hour Custo m er Sendee 
CM now tor New Low Ratal 

Tel: 1J206.284.8600 

F&x: 1.206.270.0009 
Unas open 24 hours! 

Ot* Original 

kallback 


All aircraft should have two class configuration and comply 
with all mandatory modifications. Tenders can be had from 
the office of Director (Stores and Purchases), Indian Airlines 
Ltd.,Safdarjung Airport, New Delhi. (Fax No. 00-91-1 1-461 1776, 
Tei No. 00-91-11-461 1293.S1TA: DEUZlC.EMail:sinhd.ial@gems. 
vsnl.net.in) 

Tenderers are requested to indicate E-Mail. Fax No., 
Tel No., contact person's name besides postal address. Last 
date for submission of tenders is 1530 hours on May 15, 1997. 




Indian Airlines 
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Use of fish quotas attacked 

Parties vie 
with tough 
talk on EU 


By John Gap per in London 
and Caroline Southey in 
Luxembourg 

Both leading parties 
yesterday tried to exploit 
public discontent with the 
European Union by promis- 
ing to take a tough stance to 
protect UK fishermen's 
rights in forthcoming talks. 

The Conservative and 
Labour parties said they 
were prepared to block prog- 
ress at an EU minsters' 
meeting in June unless an 
agreement was reached on 
“quota-hopping" . 

This is the term used to 
describe the purchase by 
non-UK boat owners of the 
right to catch Gsh allocated 
by the EU to UK boats. 
Around a quarter of UK fish- 
ing tonnage is owned and 
operated from outside the 
UK. 

Mr John Major, the prime 
minister, travelled to 
south-west England to cam- 
paign among fisherman who 
are protesting about the 
practice. Fishermen from 
Spain have been accused of 
quota-hopping. 

Tbe opposition Labour 
party, which has criticised 
Mr Major's party for taking a 
too-negative stance towards 
the EU, insisted it was also 
prepared to block agreement 
at the inter-governmental 
conference on the issue. 

Mr Gavin Strang, Labour's 
chief agriculture spokesman, 
said it was “scandalous” that 
quota -bopping had been 
allowed to grow and EU fish- 
ing quota cuts were “utterly 
unacceptable” unless a deal 
on reducing quota-hopping 
was reached. 

Labour has been cautious 
about appearing too positive 
towards the European Union 
during the election cam- 
paign because of evidence 
that the electorate is scepti- 
cal about the benefits of EU 
membership. 

Mr Major's visit to Corn- 
wall. in the far south-west of 
England, came after the 
launch there of the Referen- 
dum party’s election cam- 
paign. The party was 


The general 
election campa ign 

founded by Sir James Gold- 
smith. the billionaire finan- 
cier, who has attacked EU 
moves towards political and 
economic union. 

Mr Tony Blair, the Labour 
leader, said his party 
differed from the Conserva- 
tives In not adopting “a pol- 
icy of perpetual isolation”, 
but that “where Britain’s 
interests are at stake, we are 
perfectly prepared to be iso- 
lated". 

The emergence of fishing 
rights as a political issue 
comes after prolonged wran- 
gling between the UK and 
the EU over the EU*s ban on 
exports of British beef. 

The UK debate emerged as 
EU fisheries ministers 
rejected as too high propos- 
als for cuts in fleet sizes and 
the number of days boats 
can spend at sea. 

EU officials said a deal 
could be struck today based 
on a Franco- German pro- 
posal for a 15 per cent cut in 
capacity for threatened fish 
stocks, and a 10 per cent cut 
for "over-fished stocks”. The 
figures are lower than Dutch 
proposals. 

Mr Tony Baldry, the UK 
fisheries minis ter, said he 
believed that “natural jus- 
tice” was on the UK side ' 
since 26 per cent of boats of 
more than 10 metres regis- 1 
tered in the UK were quota- j 
hoppers. The UK stance was ! 
criticised by Spain and the 
Republic of Ireland. 

Separately, Labour 
attempted to establish UR 
education as a leading cam- 
paign issue by publishing a 
21 -point proposal for an 
improvement in the state- 
run school system. 

Labour, which has seen a 
narrowing of its big lead in 
the opinion polls after mixed 
success In campaigning last 
week, has attempted to rees- 
tablish a “positive" cam- 
paign in spite of its continu- 
ing criticism of Conservative 
policies. 


Farms official 
suspended in 
subsidy probe 


By John Murray Brown 
in Dublin . 

An official al Northern 
Ireland's Department of 
Agriculture has . been 
suspended on full pay amid 
an investigation into possi- 
ble fraud connected with a 
beef subsidy programme 
part-financed by the Euro- 
pean Union. “The suspended 
man will be questioned over 
tbe possible fraud and other 
irregularities,” the depart- 
ment said last night. 

Irregularities have been 
discovered in a department 
branch office on the border 
with tbe Irish Republic. 
Northern Ireland police have 
been informed. 

The case is understood to 
involve the misuse of cattle 
identification tags which 
allowed live cattle smuggled 
in from the Irish Republic to 
claim the EU subsidies 
intended for Northern 
Ireland steers. 

The method is thought to 
involve the re-use of ear tags 
from slaughtered animals on 
which the subsidy had been 
paid- Tags were then used to 
claim the subsidy again. 

Individuals convicted over 
past agricultural scams, 
including the sale of banned 
animal growth hormones, 
have been linked to the Irish 
Republican Arm y. 

Northern Ireland farmers 
receive an estimated £36m 
<$58m) a year under the Beef 
Special Premium scheme, 
paid on steers - male cattle 
- in an EU attempt to dis- 
courage oversupplv of milk. 

The department would 


The Northern Ireland 
Housing Executive said yes- 
terday that 17 homes were 
damaged in violence in Bel- 
fast on Sunday night Sinn 
Fein, tbe political wing of 
the IRA, said the attacks 
were orchestrated to drive 
Roman Catholics ont of a 
district of the capital where 
they live close to Protes- 
tants. Families fled as gang s 
smashed windows and furni- 
ture. 

Mr Gerry Kelly, Sinn F6in 
candidate for North Belfast 
in the British national elec- 
tion, said: “It is clearly not 
good enough that In this day 
and age scenes reminiscent 
of those of tbe torn of the 
century and the inception of 
the six-county state [North- 
ern Ireland] are still visited 
upon as." 

normally expect around 
234,000 applications a year. 
But In 1996 the department 
saw a 15.5 per cent increase 
in the number of applica- 
tions - with half of the 
increase in December. 

Industry officials calcu- 
lated the supplement may 
have been claimed on as 
many as 35,000 animals - a 
fraud of more than £5. 5m. 
However, a Department of 
Agriculture official said this 
was “wildly out”. 

The affair is potentially 
damaging to the Northern 
Ireland farm industry, which 
has made much of its com- 
puterised system for tracing 
animals during the contro- 
versy over “mad cow dis- 
ease”. 


appointments 

TRADER ~ — 

This kadinp Crty-h*** fnicmawwl financial services company wishe, » I 

the nurfcci place. Incumbent «Ul be required tfloripnffl*. rtrocnw aul j 

fKEoraae ,vatpl« a ***** '» "*< «** *»» ronfetws. Appltearus. • 
a«d and educaied to decree bard. »5ould hn»ctmmmum b-8 years 

rclc» ant cspsrwwr, pwm *4 ilU and otaHret contact*. Salary negoti able- 
IVww wrUr. enduring faU cwrrtadma rHae. U> Bex ASMQ. Financial 

Tuoet, OoaSMMbwrk Bridges Lamina SE1 9HL | 


LOW PROFILE 


The political reputation of 
Douglas Hogg has sunk 
steadily in the two years 
since he was appointed 
chief minister for farming 
and fisheries- He ensured 
months of criticism from 
opposition MPs and farmers 
during the crisis over 
bovine spongiform 
encephalopathy (“mad cow 
disease”) and has been 
conspicuous by his absence 
from the Conservative 
party's election campaign. 

I Mr Hogg and his wife Sarah 
are both children of 
Conservative politicians. 

His father. Lord ffaiicham, 

became an MP for the party 
in 1938 and served as a 
minister in the 1960s and 
1970s. Bis wife, formerly a 
journalist on The Times and 
the Economist, headed John 
Major's policy unit from 
1900 to 1995. 


HIGH HOPES 




Douglas Hogg 


Gavm Strang 


The son of a Scottish tenant 
farmer. Gavin Strang, 
Labour's chief spokesman 
on farming and fisheries, is 
one of tbe very few senior 
figures in the upper reaches 
of the party today who held 
office in the last Labour 
government. An 
agricultural scientist by 
training, he entered the 
Bouse of Commons as MP 
for an Edinburgh district in 
1970 and served as a junior 
energy and later 
agriculture and fisheries 
minister until the 
government was ousted by 
the Conservatives led by 
Margaret (now Baroness) 
Thatcher in 1979. Once 
associated with the left 
wing of the Labour party, 
he is now identified with 
the “modernising tendency” 
personified by Tony Blair, 
the party leader. 


Ministers are accused over defence pledge 


Ely George Parker, 

Political Correspondent 

Labour yesterday claimed that the 
Conservative government had bro- 
ken a pledge to keep military spend- 
ing stable after the Ministry of 
Defence confirmed a cut in real 
terms in next year’s budget of some 
£500m ($810m). 

Mr David Clark. Labour’s shadow 
defence secretary, claimed the 2.2 
per cent cut was evidence that the 
government was continuing to cut 
defence spending “on the sly”. 

Labour's attack suggests that the 
party, which in its manifesto for the 
1983 election pledged to abolish 
Britain's nuclear deterrent believes 
it has neutralised defence as an elec- 


tion issue, and even feels confident 
enough to attack tbe Conservatives' 
on what is traditionally their own 
ground. In the last four elections, 
the Conservatives have put defence 
at the top of their camp aign agenda, 
successfully arguing that Labour 
would put Britain's security at risk. 

The Conservatives retain a small 
opinion poll lead over Labour on 
defence, but tbe issue has lost its 
potency. Mr Michael Portillo, chief 
defence minister in the Major gov- 
ernment, held a press conference on 
the subject last Saturday, but it was 
little reported. 

Mr Clark seized upon a little- 
noticed report, “MoD: the govern- 
ment’s expenditure plans 1997-8 to 
1999-2000”, published last month, as 


proof that defence cute were con- 
tinuing. The report shows a year-on- 
year real-terms cut from the esti- 
mated £21.3bn budget for 1996-97 to 
the planned £20.8bn for 1997-98. 

“For all his professed commitment 
to Britain's security, Mr Portillo can- 
not disguise the fact he has slashed 
the country’s defence capability, and 
continues to do so on the sly.” Mr 
Clark said. 

When Mr Portillo published the 
defence ministry's spending plans 
after last November’s national Bud- 
get. he said: ‘7 am committed to pro- 
viding our forces with appropriate 
levels of resources and to a period of 
stability for defence.” 

Yesterday Mr Nicholas Soames, 
tbe armed forces minister, insisted 


defence spending would remain sta- 
ble in real terms and would go up 
slightly at the turn of the century. 

“Labour offers only the confusion 
of a defence review and tbe cuts 
which they long to Impose on our 
defences,” Mr Soames said. 

The difference between Mr 
Soames's claim and hja own minis- 
try's figures Is explained in part by 
expenditure of £380m in 1996-97 
which was carried forward from 
underspending in the previous year. 

Mr Portillo said that comparing 
this year's actual spending and next 
year’s planned spending was like 
comparing “apples with pears”. 

More election news at the Financial 
Times website hUtn/femeiJFTjeom 


Labour 
protests 
at Sinn 
Fein jibe 

By John Kampfner, 

Chief Political 
Correspondent 


Efforts by the ruling 
Conservative party to por- 
tray their Labour challeng- 
ers as soft on terrorists back- 
fired yesterday when a 
Conservative candidate was 
forced to apologise after 
claiming that a vote for 
Labour was a vote for Sinn 
Fein, the political wing of 
the Irish Republican Army. 

A leaflet issued by Mr 
Peter Scrape, a candidate in 
northern England, said: 
“Sinn F6in wants you to vote 
New Labour. For goodness 
sake, save Great Britain, 
vote Conservative." 

Later Mr Scrape, a former 
soldier, said he had “over- 
simplified" the issues. He 
criticised Labour's record on 
the Prevention of Terrorism 
Act and remarks by Ms Mar- 
jorie Mowlam. Labour's 
Northern Ireland spokes- 
woman. on prospects for 
Sinn F6in joining talks on 
the province's future. He 
said he regarded his leaflet 
as a “legitimate contribution 
to tbe debate”. 

The row highlighted the 
increasing fragility of the 
bipartisan approach to 
Ireland, in which Conserva- 
tives have alleged that a 
Labour government would 
be “soft on terrorism". 

Editorial Comment, Page 19 


Hogy Medical— Sharpening 
its Competitive Edge 

Hogy Medical Co Ltd., is a leading supplier of medical disposable 
products to institutions around Japan. Founder and president 
Masao Hold has implemented an aggressive investment program to 
maintain the company s expansion well into the future. 


Business Profile 
For those unfamiliar with Hogy 
Medical, die company has three 
main business areas. 

The first is Mekkin Bags, 
which improve the sterilization and 
storage of medical instruments. 
These bags account lot almost 
80% of die Japanese market. 

The second area is a range 
of disposable items made from Du 
Pont Sontara™ non-woven fabric, 
notably operating gowns and surgi- 
cal drapes. These items incorporate 
Hogy Medical technologies chat 
enhance flexibility and waterproof- 
ing. Sontara stems the in-hospital 
spread of methidliin - resistant 
staphylococcus aureus, hepatitis B 
and C, and human immunodefi- 
ciency virus. Sontara disposables 
arc also labour -savers. Hogy Med- 
ical has a leading position of 
around 40% of japan's market for 
medical non-woven products; the 
share in surgical non-woven fabrics 
is about 70%. 

The third business is disposable 
kits for examinations and surgery. 
The company expects the market 
for these offerings to expand swift- 
ly in the years ahead. Japanese in- 
stitutions rdy increasingly on the . 
kits to reduce labour shortages and 
high personnel costs by freeing staff 
from tbe need ro perform complex 
sterilization tasks and materials 
handling. The kits also eliminate 
die dangers of improperly selected 
and assembled surgical materials. 

Proactive “Safety” a Key to 
Success 

Hogy Medical has remained a fast- 
growth company for roost of its 42 
years. The six months to Septem- 
ber 30. 1996— the fi/sr half of the 

fiscal year ended recently — were 
no exception. Net safes climbed 
7 .2%, to ¥9-2 billion. Net income 
jumped 10.3%, to Y1 .0 billion. 
Both these results were record 
highs. 

But Mr Hoki is anything but 
complacent about such results, 
"it's great that we’ve done wcU," he 
says, “but the playing fidd is 
changing all the time. We’re enter- 
ing an age of megacorn petition, 
one in which resting on our laurds 
would be the most dangerous thing 
we could do. And our home mar- 
ket is changing dramatically — I 
think for the better. The bonom 
line in my company is chat we’re 
acting now to sharpen our compet- 
itive edge while we’re at the top. 
Yes, we vc done well to date- Still, 
I'm absolutely certain that we’ve 
only just begun to scratch the sur- 
face of potential in the medical dis- 
posables market." 

In a changing industry, the 
concept of “safety remains a con- 
stant in Mr Hold’s business 
approach. “Were a highly proac- 
tive company. Bur we never com- 


promise product or supply safety. 
Our commitment to that ideal 
has and will remain fundamental 
ro our existence. It’s really all about 
maintaining customer trust. So, 
we are constantly upgrading and 
expanding facilities to serve 
demand more efficiently and at 
the most competitive prices. No, 
we don’t dump product. In fact, 
we always strive to maintain solid 
margins whatever the price point." 

He adds chac “On rap of diar, 
we fund most of our investments 


year. The subsidiary had complete- 
ly covered its accumulated costs 
by January 1997- It should thus 
contribute to Hogy Medical’s con- 
solidated performance for the fiscal 
year ended recently. 

Mr Hoki is very pleased with 
the Indonesian operation because 
ir provides very important benefits 
for the company. He says: “First 
and foremost, non-wovens sewing 
is very labor-intensive. I don r 
dunk we could afford ro keep 
doing this , in Japan. While the 



Masao Hoki. President j tad CEO 
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Architectural model of P.T. 
in-house using our cash flow. The 
additional benefit of this approach 
is that we can minimize interest 
payments to banks. Wc fed that this 
is the most prudent thing to do." 

Emphasising die Kit Market 
As die third of Hogy Medical's 
business areas, kits have tremen- 
dous potential The marketing of 
these products is crucial because 
they oner new growth opportuni- 
ties. So, how is Hogy Medical tack- 
ling the challenge? 

Mr Hold says tbac “We have 
great expectations for kits. And as 
in other businesses, our safety con- 
cept extends to main raining stable 
supplies. Widi kits, it's impossible 
to project short-term demand 
because we’re marketing the prod- 
ucts so heavily. It’s for better to be 
prepared than be caught short. 
Some investors have said that our 
kit inventories are excesav’e.But 
I’d like to assure them that we're 
keeping additional kits on hand 
for a very good reason. We did the 
same with Mekkin Bags and Son- 
tara products when we first 
launched them-’’ 

Indonesian Base Increasingly 
Important 

The wholly owned P.T. Hogy 
Indonesia exemplifies the compa- 
ny’s desire ro maintain stable 
supplies at competitive prices 
while enhancing the bottom line. 
This subsidiary started full-scale 
production of sewn non-wovens 
in January 1996- The finished 
products are shipped to Japan. 
The operation wenr inro the black 
on a monthly basis by April that 


Hogy Indonesia facilities 
Indonesian manpower costs are 
much lower, the quality of our 
employees there is very high. They 
produce world-class product for 
Hogy Medical. The other point 
about manufacturing in Indonesia 
is that we can absorb the increased 
imporr expenses resulting from 
the yen’s depredation. We can 
thus extend our lead over competi- 
tors in Japan sourcing finished 
goods from higher cost markets.” 

P.T. Hogy Indonesia currently 
employs 450 people, of whom just 
one is Japanese. The operation will 
soon be much bigger. In Septem- 


Such a massive scale in Indonesia 
implies that Hogy Medical is look- 
ing beyond the Japanese market. 
Mr Hold says chan 11 Both common 
sense and our market research 
show us that demand for dispos- 
able medial supplies in Asian mar- 
kets outside Japan will be massive 
in the next few years. Now is the 
time to prepare for regional 
growth, and our Indonesian base 
will soon be perfeedy positioned in 
that regard" 

At this point, however. Mr 
Hoki is quite specific on where he 
sees opportunities. “We’re looking 
coward Southeast Asia for our ini- 
tial growth spun. Yes. high-popu- 
lation areas like China ire certainly 
worth considering. We’ll keep 
them in mind. For the rime being, 
it is much better to concentrate on 
Southeast Asia because it is infra- 
smicrurally more ready to consider 
medical disposables." 

Stepping Up Automation 
Domestically 

While shifting labour-intensive 
operations to Indonesia, Hogy 
Medical continues ro cut costs 
domestically by increasing automa- 
tion. Mr Hoki says chan “We still 
need production and distribution 
facilities in Japan to maintain sta- 
ble supplies. Automation is the key 
to keeping such operations com- 
perririve against both Japanes and 
foreign rivals. And Japan is still a 
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Model of new Trakuba 
bet 1996, construction started on 
a second plant. The new facility is 
schedule for completion by June 
1997. As a result, P.T. Hogy 
Indonesia will have around 1,000 
workers. It will be the world's 
biggest non-wovens manufactur- 
ing complex, with a total floor 
space of 33.000 square meters. 




DiaribonoD Cenier 

very young market for medical dis- 
posables, so we must always be cer- 
tain that wc have instant access ro 
supplies." 

The company is currently 
building a heavily automated dis- 
tribution facility next ro the 
Tsukuba Sterilization Center — -the 
world's largest such operation. 


When it starts operations in 
November this year, the new facil- 
ity will be able ro ship 20,000 cases 
of kits daily and will employ just 
four or five people. A conventional 
counterpart would use about 160 
workers. 

A Diversifying Product Mix 
Mr Hold cannot predict exactly 
what products the company will 
launch in the next rwo or three 
years. “We've submitted countless 
applications with the Ministry of 
Health and Welfare. But it will 
cake time to get approval for many 
products because they are for new 
applications. But I can be general, 
if that helps. Our prime emphasis 
now is on disposable kits, for 
which porential demand is very 
high. All products eventually 
mature, and I’d expect to replace 
about a third of our current offer- 
ings within the next few years, 
mostly with kits. My reasoning is 
chat many Japanese hospitals are 
now desperare to replace expensive 
and scarce labour with cheaper 
alternatives. Our kits cm help real- 
ize tremendous savings for users." 

Hogy Medical is also taking an 
innovative approach to product 
development. Obviously, we’re all 
about serving needs. We can’t 
work in a vacuum," says Mr Hoki. 
That’s why we're working closely 
with several medical institutions 
ro come up wirh new product 
solutions. Well increase such 
cooperative efforts over the next 
few years.” 

A Positive Outlook 
As a result of Hogy Medical’s 
heavy investments, Mr Hoki is 
confident that the company will 
continue to offer shareholders 
excellent value. He nevertheless 
cautions about expecting major 
dividend increases in the near 
future. “We plan to maintain divi- 
dends at current levels for the next 
few years. That period will be one 
of many new products and new 
markets. I'm confident that we will 
consistently achieve double-digit- - 
sales and earnings gains as a result. 
I’m also sure that we can imple- 
ment ongoing stock splits, thereby 
providing our shareholders with 
superior returns for many years to 
come.” 


HOGY 
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GEC Alsthom’s first order since privatisation of network confirms new momentum in sector 


Anglo-French group 
wins $ 162 m rail deal 


By Charles Batchelor, 
Transport Correspondent 

GEC Alsthom, the Anglo- 
French transport equipment 
group, yesterday announced 
3 £100m ($l62m) contract to 
supply and main tain eight 
eight-car trains for the Gat- 
wick Express service. It is 
the manufacturer's first UK 
train order since the privati- 
sation of British RaiL 
me trains will cover the 
40km between Victoria Sta- 
tion in London and Gatwick 
airport, the second-busiest 
airport in Bri tain. 

This is the third rolling 
stock order to be placed 
since privatisation of the 
national rail network and 


confirms the growing 
momentum of new train 
orders following a gap of 
nearly three years during 
which the network was sold. 

The newly privatised train 
operators have promised the 
government's franchising 
director that they will order 
a total of £lbn to £l.5bn 
worth Of new tr ains 

“The supply industry Is 
beginning to show signs of 
health again." said Mr David 
Gfllan. director of the Rail- 
way Industry Association, 
which represents manufac- 
turers. “But to put it into 
context, the new companies 
are not ordering as much as 
BR [British RaiL the former 
state network] used to do 


and we are not yet back to a 
level to maintain the rail 
fleet" 

The latest contract, for 
which a letter of Intent has 
been signed, follows a £200m 
order for 44 new trains for 
the London, Tilbury & 
Southend line, which runs 
trains to the east of the capi- 
tal. and a £3 4m order for 
four trains for Chiltem Rail- 
ways, which operates to the 
north-west Both the earlier 
contracts were won by 
Adtranz (ABB Daimler- 
Benz). the Swedish-German 
rail group. 

Gatwick Express is owned 
under a 1 5- year franchise by 
the National Express coach, 
bus, airports and rail group. 



GEC Alsthom won its order 
against fierce competition 
from more than 20 interna- 
tional train suppliers, but 
has committed itself to a 
tight delivery schedule and 
tough performance targets 
during the 12 years of the 
maintenance contract The 
company fell behind dead- 
lines on three recent con- 
tracts. two involving new 
trains for the state-owned 


London Underground. 

The new Gatwick trains 
will be capable of speeds of 
up to 160kph, allowing Jour- 
ney times to be cat by 5 min- 
utes to 25 min utes in 
the longer term, possibly to 
20 minutes. 

This order represents the 
first success for GEC 
Alsthom’s Juniper project 
which involves a modular 
design of train which can be 


easily modified to meet the 
requirements of different 
operators. 

“hi the past BR gave tight 
specifications for new trains 
and the manufacturer had 
little or no room to make 
changes." said Mr Peter 
Murray, managing director 
of GEC Alsthom Metro- 
CammelL “But now the train 
operator sets performance 
targets for us to meet” 


Lottery operator fails to block rival 


By Robert FUce, 

Legal Correspondent 

Camelot, the consortium which 
operates the National Lottery, yes- 
terday failed in a second attempt in 
the High Court in London to halt 
49's. a rival lottery game run by 
Britain’s three largest betting 
groups. The members of Camelot are 
Cadbury Schweppes, the UK food 
processing company. De La Rue, the 
banknote and security printer; ICL, 
the UK computer offshoot of Fujitsu: 
RacaL the electronics and communi- 
cations group; and GTech, the US 
lottery equipment manufacturer. 

The court said an application for 
judicial review of a decision by the 
Director of Public Prosecutions not 
to prosecute the rival game was not 
the proper route for Camelot to try 
to establish that 49's was an “unlaw- 


Court rejects case 
against game run 
by betting shops 

ful lottery”. The judge said he had 
reached the conclusion that the 
“only proper remedy” was for Came- 
lot to bring a private prosecution. In 
February, another judge refused the 
company permission to challenge 
the DPP's decision on the same 
grounds. 

The court refused Camelot leave to 
appeal to the House of Lords, the 
unelected upper House of Parlia- 
ment, which acts as a high court of 
appeal 

Camelot said it was considering its 
options, including the possibility of a 
private prosecution. “We are natu- 


rally disappointed by the court's 
decision because it leaves unre- 
solved the issue of the illegality of 
49’s,” the company said. 

Camelot claimed that 49% which 
was launched at the end of last year 
by Ladbrokes, William Hill and 
Coral to try to recoup some of the 
business lost to the National Lottery 
since its launch 214 yuan ago, was 
an illegal lottery. 

In December It asked the DPP to 
intervene to stop the game’s launch, 
claiming it would result in the loss 
of hundreds of millio ns of pounds to 
the National Lottery, hitting the 
“good causes" it supports. Camelot 
pays 28 per cent of its revenues to 
good causes, such as sport and the 
arts. 

The DPP decided, however, that 
the game, which has a turnover of 
about £3m a week, amounted to 


fixed-odds betting and was therefore 
legal even though it relied on the 
outcome of a chance event. 

Camelofs cause was not helped by 
a delay in taking action. Although 
the 49’s game was launched only 
recently, a similar game. Lucky 
Choice, in which bookmakers tako 
bets on the balls in the Irish Lottery, 
had been r unning unchallenged in 
the UK for more than a year. 

The 49’s game, run through bet- 
ting shops, allows punters to pick 
five n umb ers from 49 for a top prize 
of £100,000 ($162,000). If they choose 
three correct numbers, they win £511 
for a £1 bet as opposed to £10 on the 
National Lottery. The winners are 
chosen after the last race of the day 
and broadcast in betting shops. 

Mr John Morgan, nhalrman of 49’s, 
hoped Camelot would now “desist 
from purs uing this matter further". 
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Report 
says more 
people live 
to 100 

By Nicholas Timmins, 

Public PoBcy Editor 

There has been a “spect- 
acular” increase in the num- 
ber of people living to be 
older than 100 in the UK, a 
study on the health of adult 
Britons said yesterday. 

The report, from the 
Office for National Statis- 
tics. reviews adult health for 
the past 150 years, noting 
that in each generation from 
1841, people have lived lon- 
ger. Since 1950, the number 
of centenarians has 
Increased at the rate of 7 per 
cent a year - foster than for 
most other age groups. 

While their total numbers 
are small - 4,400 in 1991 - 
they are set to rise to 45,000 
by 2031 assuming death 
rates will continue to 
improve, but at a slower 
rate. 

Mr Roger Thatcher, a 
former registrar general and 
aco-author of the report, 
said there was a view “that 
me dical advances are immi- 
nent which^mi offer 'the - 
prospect or new cores for 
many forms of cancer, the 
postponement of death from 
heart disease and other 
major changes”. Combined 
with improved lifestyles 
that could lead to “substan- 
tially lower death rates at 
high ages than those 
observed at present”. 

However, economic pres- 
sures may make it difficult 
to pay for healthcare for 
ever-increasing numbers of 
elderly, while world popula- 
tion growth combined with 
a deteriorating environment 
may increase mortality 
rates. 

Death rates are falling, 
even for the very elderly, 
“and there are no medical or 
biological reasons to expect 
this trend to be halted in the 
immediate future”. That has 
raised the suggestion that 
“there may be no limits to 
human longevity ", 

The oldest recorded age in 
En gland and Wales is 115, 
and in France 121. But it is 
reasonable to expect higher 
ages, the study says. 


UK NEWS DIGEST 


Strong pound 
stifles inflation 

Sterling’s strength is hoping the government towards Its 
inflation target, with figures released yesterday suggest- 
ing’ that price pressures in the UK economy remain sub- 
dued. Manu facturers are benefiting from cheaper Imports 
amt fans in the cost of oil and electricity. The price® of 
imported computers, rubber, metals and paper have fallen 
by between 5 per cent and J5 per cent lathe year to 
March, official figures said yesterday. Most imported 
foods also fell in price. Today’s monthly British Retail 
Consortium survey, meanwhile. Indicates that price 
lu cres** are being held down in the retail sector. 

Analysts said yesterday’s figures were a good indication 
that price inflation remained under control. The latest 
retail prices index, to be published on Thursday, is expec- 
ted to show underlying inflation in March dipping below 
February’s rate of 23 per cent. Last mouth, manufactur- 
ers’ input prices fell by a seasonally-adjusted 05 per cent, 
compared with forecasts of a 02 per cent to OS per cent 
rise. Input prices, including oil and electricity, have been 
failing for five consecutive months. In the last 12 months 
they have fallen by 7.6 per cent, the sharpest decline since 
December 1968. 

Factory gate prices also foil in March, by 0.1 per cent 
Manufacturing output prices increased by L0 per cent in 
the year to March. Richard Adams 

■ TRANSPORT 

Spending on travel higher . 

People spend 15 per cent of their household spending on 
transport, twice the amount in the early 1950s, a repeat :: 
from the environmental group Transport 2000 said yester- 
day. The report, compiled by the Open University and the 
Loral Transport Today publication, found that the 
amount of time a person spent travelling each week had 
risen from less than six hours in 1975 to almost seven in 
1994. In 1975-76, it said, the proportion of worir trips by car 
was 39 per cent in London and 54 per cent in small urban 
areas. By the mid 1990s that had increased to 49 per cent 
for Londoners and 73 per cent for those in small urban 
areas. 

■ TRUCK SALES 

Industry still subdued in March 

The UK truck market was subdued in March, leaving reg- 
istrations for the first quarter of file year as a whole 24.8 
per cent down, at 9.643, compared with 12323 in the first 
quarter of 1996. Manufacturers expressed growing concern 
at the slowness of the truck market to recover from a win- 
ter sales decline caused by the introduction of stricter 
exhaust emiss ions standards in October. 

But motor industry analyst Professor Garel Rhys, 
holder of the Society of Motor Manufacturers and Traders 
chair of motor industry economics at Cardiff University, 
said at the weekend that the downturn was likely to 
prove a short-term “aberration”. He said: “Underlying eco- 
nomic indicators all point towards growth next year, so 
the trend line for the truck market is still positive." 

Iveco-Ford, which is soon to close its only UK produc- 
tion facility, saw its registrations particularly badly hit 
last month, falling by more than one third from 1,458 a 
year earlier. The heavy truck sector, for vehicles of more 
than 15 tonnes, was 25 per cent down In March - with 
Iveco-Ford and Mercedes-Benz recording falls of more 
than 40 per cent John Griffiths ; 


Convoy Breaks Formation, Page 15 




“U’ouW we have sold 50.000 barrels of oil a day at S22 a barrel in 19 96 if ARAMARK weren’t a major part of the consortium of companies 
working with us in the North Sea? I think the answer is clearly, na Oh, we knew how well Dean Burgess and his team would handle our food service, 
magazine and book concessions, the facility management and even mail delivery for 90 full-time people. There was never a doubt. But when 
ARAMARK’ had die idea to build die entire offshore crew’s living quarters on dry land, float it to die site, lift it onto die platform and in less than 
four hours plug it in so we could begin drilling oil immediately, well that’s when we knew we had ourselves u real partner. And to think, the entire 
project came in S136 million under budget. When you combine that with the millions of bands of oil we've sold, well what can l say?" The words 
of Owen Chappell of British Petroleum. Who said it couldn't be done? No one at ARAMARK, that's for sure. That attitude is nowhere to be found 
when the only thing that matters is solving a partner's problems. Helping a partner save money. And helping a partner make money. Its led Mr. Chappell 


/.^ARAMARK 

TO LEARN MORE ADOl'T UNLIMITED PARTNERSHIP CALL 1 -800- ARAM AKK OR VISIT ITS AT http!j/wiiw.uiBirk.cagi Managtd Sawxs. Managed Better. 
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TECHNOLOGY 


E ighteen months after the 
revelation that a Jupiter- 
like planet orbits 51 Peg, 
a solar-type star some 40 
light years away, astronomers 
are arguing over how best to con- 
duct such planetary searches 
from spaca 

Ground-based telescopes have 
typically tracked minute patterns 
in a star’s movements, or its per- 
turbed radial velocity, to And the 
unmistakable gravitational puli 
of a nearby massive planet. But 
early this month, the European 
Space Agency began studies for 
the Darwin Space Infrared inter- 
ferometer. a big space telescope 
capable of directly detecting plan- 
ets the size of Earth, Darwin's 
advocates hope the agency will 
award them an estimated 9650m 
(£401. 2m> budget before 2000, 
enabling a launch in 2015. 

Forty times bigger than the 
Hubble space telescope, Darwin 
would comprise six 1.5m tele- 
scopes, each focusing an 300 
solar-type stars within 50 light- 
years of Earth. 

Mounted on a rigid platform or 
on individual spacecraft in a 
radar-linked free-flying flotilla, 
Darwin’s infrared observations 
would begin beyond the asteroid 
belt when it would emerge from 
an Arlan e 5 rocket 
From there. Darwin's individ- 
ual telescopes could manoeuvre 
separately to within a few mini , 
metres, combining their images 
interferoxnetrically - a complex 
process which gives a focus that 
would be accurate to within a 
few microns and with a resolu- 
tion equal to that of a 100m tele- 
scope. Much of the data the tele- 
scope received would be analysed 
on board, although Darwin would 
maintain continuous radio con- 
tact with ground controllers. 

The first year would be spent 
surv eying stars, before three 
years of spectroscopic detective 
work - visual analysis of a light 
spectrum to determine and inter- 
pret chemical composition - on 
any planets it found. 

Darwin's primary competitor 
for the fluids comes in a proposal 
for a Global Astrometric Interfer- 
ometer for Astrophysics (Gaia*). 
From a geostationary Earth orbit, 
Gaia would survey 50m stars, fix- 
ing their exact motions and par- 
allaxes. while using indirect 
astrometric detection to search 
for large Jupiter-class planets. 
But it is unlikely Gaia could 
detect Earth -mass planets, advo- 
cates admit, nor could it do spec- 
troscopy. 

“We're going to search for all 
types of planets," says Alan 
Penny, an astronomer at the 
UK's Rutherford Appleton Labo- 
ratory in Oxfordshire, and a 
member of Darwin's scientific 
advisory group. “If we find some 




Stany-eysd: Darwin would consist of six telescopes, each focusing on 300 stars within 50 flght-years of Earth 

Spacial 

awareness 

Astronomers are focusing on telescopes in space in 
their search for planets, writes Bruce Dorminey 


in the habitable zone we will look 
for an atmosphere. If they have 
carbon dioxide, well then look 
for water and ozone. Ozone la 
molecule of three oxygen atoms] 
is a good infrared absorber and 
easy to detect.” 

Using spectroscopy, a smooth 
curved arc of a spectral line 
would indicate no atmosphere, 
but the line would oscillate to 
denote water, ozone or carbon 
dioxide. Large amounts of water 
would indicate Earth-like oceans, 
while significant quantities of 
ozone could he produced only 
from large amounts of oxygen. 
This combination is an almost 
certain sign of aerobic life forms. 

Present planet searches cover 
about 100 stars, although only a 
dozen systems have been found 
to have Jupiter-like planets. And 
many of those planets are too 
near their host stars to permit 
Earth-like planets to survive if 
the bigger mass planets spiralled 
in from an outer orbit 

Jupiter-mass planets are 
needed at an average distance of 
5au (five earth-sun distances) 
from the host star to “sweep out" 
with their gravitational pull 
small bodies of ice and rock. 


known as p lanetesim als , left over 
from the planetary system's for- 
mation. Otherwise, the planetesi- 
raals would pound the inner plan- 
ets almost continuously, 
impeding the Earth- mass planets 1 
ability to create an atmosphere 
capable of spawning life. 

Ground searches using indirect 
detection will improve, but 
Earth-bound observatories will 
never find Earth-mass planets 
because of their limited gravita- 
tional effect on the host star. 

Darwin’s direct infrared detec- 
tion, however, should be sensi- 
tive enough to find these smaller 
bodies, partly because space- 
based infrared observation cuts 
star-planet contrast from a factor 
of a billion to a milli on. 

“You’ve got a very bright star 
and a very dim planet so you 
have to reject that starlight." 
says Penny. “That is done 
through nulling [or negative] 
interferometry, leaving light 
from the planet or planets with 
the ability to come through. You 
take a picture now and then two 
months later and if your point of 
light is moving around then that 
is a planet and not a star.” 

Darwin would then hope to col- 


lect enough of the planet's pho- 
tons to enable infrared spectros- 
copy of the sort necessary to 
identify gaseous signatures in an 
atmosphere light years away. 

“The important question is 
whether the atmosphere shows 
evidence for both oxidising and 
reducing chemistry." says Mich- 
ael M umma , chief scientist for 
planetary research at Nasa's God- 
dard Space Flight Centre in 
Maryland. “Still, if we detect an 
atmosphere at all. it would be 
very interesting.'* 

Nasa is studying a proposal for 
a terrestrial planet finder with a 
possible launch in about 2010. Its 
present design calls for technol- 
ogy similar to that of Darwin. 
But the planet finder's ultimate 
design, orbit and funding have 
yet to be determined. 

Darwin's own challenge is to 
lower the cost of its technology, 
while making the telescope light 
and durable. Of its two design 
alternatives, a rigid structural 
mode is the cheapest, the most 
foolproof and the easiest to make, 
but also the least capable 

*A second article on the Gaia proj- 
ect will appear shortly. 


Update • The MiniDisc 


Audio format finally 
has it taped 


T HEN: The MiniDisc was 
launched by Sony in 1992 
as the replacement for the 
analogue compact cassette, 
which the company believed 
was nearing the end of its life- 
cycle. 

MiniDisc looked like a smaller 
version of the compact disc and 
offered the added facilities of 
recordabiiity and greater porta- 
bility. Compared to the anal- 
ogue cassette, MiniDisc offered 
the advantages of instant track 
access and better sound quality. 
From the launch of the format, 
however, Sony conceded that 
MiniDisc sound quality was 
inferior to that of the compact 
disc. 

NOW: Five years on, although 
sales are still generally modest 
outside Japan, MiniDisc is 
undergoing something of a 
rebirth. 

The format failed to generate 
significant sales first time 
round because of several fac- 
tors. Although intended as a 
replacement for the cassette, the 
fact that it was a digital disc 
format confused the public, 
many of whom believed it was 
designed to succeed the compact 
disc. 

Minifflw also kart the digital 
compact cassette to contend 
with. The digital compact cas- 
sette was launched by Philips in 
1991 as its replacement for the 
analogue cassette, it, too, was a 
digital format, but tape- rather 
than disc-based. 

Unlike MiniDisc, the digital 
compact cassette offered “back- 
wards compatibility” with exist- 
ing cassettes - meaning that 
tope decks designed for the new 
cassette would also play old- 
style analogue compact cas- 
settes. MiniDisc players, on the 
other hand, would play only 
MinfDiscs. 

Confused about which format 
to bay, the public largely 
ignored both. 

The lack of software did not 
help either. In the first couple 
of years, there were very few 
pre-recorded MiniDisc titles 
available. Even today, there are 
only about 1,000 pre-recorded 
discs, and they are not widely 
stocked by music retailers. 
MmiDisc’s rebirth owes much 


JM Fight for the jjj 
rMM consumer’s ear 



The two different formats seeking to 
replace tape recorders are in fierce 
competition, writes Michiyo Wakamoto 








to its versatility and to improve- 
ments in both design and sound 
quality. The commercial failure 
of the digital cassette as a mass- 
market format has done it no 
barm either. 

Although keen-eared listeners 
will still detect a difference 
between a compact disc and a 
MiniDisc recording, the two are 
much closer than five years 
ago. 

In addition, MiniDisc players 
have benefited from the miniat- 
urisation skills of their Japa- 
nese designers. Sony’s latest 
playback-only MiniDisc player 
weighs Just 76g and is little big- 
ger than a business-card bolder, 
which makes it Ideal as a porta- 
ble format. 

The miniaturisation of the 
players is possible because of 
the size of the disc itself. To 
squeeze up to 74 minutes of 
audio on to a disc just 64mm in 
diameter, a system of data com- 
pression. Adaptive Transform 
Acoustic Coding, is used. This 
ignores quiet sonnds which are 
masked by louder ones at adja- 
cent frequencies. Hie system 
reduces the amount of data 
recorded on to a MiniDisc by a 
factor of five. 

The format also has some 
other neat tricks. If you record 
a CD on to MiniDisc, for exam- 
ple, and then decide yon do not 
like tracks two, six and eight, 
you can simply delete them. The 
remaining tracks then shuffle 
up to leave a block of free space 


at the end of the recording. 

The free space is in fact scat-, 
tered throughout the disc, but 
this is not apparent to the lis- 
tener. 

MiniDisc also has capabilities 
beyond music recording and 
playback. Sony sells a MiniDisc 
date drive for computer storage, 
offering 140MB of storage 
capacity - 100 times the capac- 
ity of a typical computer floppy 
disk. Since the format is re- 
recordable, the information it 
holds can be erased and over- 
written - up to lm times, 
according to Sharp, the Japa- 
nese company which makes 
MiniDisc hardware. 

Sharp itself has recently 
released the MD-PSJ MiniDisc 
digital camera in Japan, This 
can store up to 2.000 high- 
resolution still pictures on a 
single MiniDisc. 

The success that MiniDisc is 
now enjoying in Japan, where, 
according to Sony, the format 
accounted for 60 per cent of all 
hi-fi sales by value in 1996, has 
encouraged more manufacturers 
to release a wider range of Mini- 
Disc players in Europe. 

The format can now be found 
in portable players, hi-fi sepa- 
rates. mini and micro hi-fi 
systems and in-car units. 

In Europe, a big marketing 
push this year sbonld help 
establish the format second 
time around. 

David Murphy 




BUSINESSES FOR SALE 


Clare Bell wood 0171 873 3234 


Fax 0171 873 3064 


Melanie Miles 0171 873 4874 




CALL FOR TENDERS 
FOR THE SALE OF THE ASSETS OF 
-VOLOS COTTON MANUFACTURING CO S A." 

EmMkl KITHALEDU X.A, AAmnmraUon of A^scu rod LaWfitio. of <Ja Chryuospiliomui St. Atom 10360. Gras*, in in capodiy at 
Liquidator nf “VOLOS COTTON MANUFACTURING CO SA“ 9 company v»itb ii regnuaed office ill Nea hni. Vole*. Greece, (dw 
-Crwqwny"i, presently under ifwcuJ iMfcadotim according to die proWoom at ArtKJr “Wo of Law l&C/l&KLbf vitme at Dccaioa JOVJWof 
to uinuj Coat Appear 

announce* a call for leader 
to rhe rale .4 to afccn u a ringfe whole of to company demited Maw 

BRIEF INFORMATION 

The ivmrany mjesnNtahed in 1«M aid waa in opennon until January IWfc. On 18.111 <W7 it wnptsxd mder ipedal HquUnioo jcoonfing 
h> to pTn>i*ii*n of Amdc 46a of Law IffiC/lWO. ta activittca nxrludaJ ihe production and mortaring or ginned comm. ootHm yania md carton 

ASSETS OFFERED FOR SALE 

These include in mdmina) planl m N** lorea. VUe*. located in jo areaofltn. aqjn. ^ proi ima t e ip. a anion or which tl 6X1673 a»4iu baa 
hcvotne pm ><t die city pUtnrniq; am aMwagh [he nckvtoi I mpt t mea t a noa Ad has act yet been tarn up. The surface id the buUtfanp amounts 
ki Dfprtii M'l'.ta The plani'i nudrinery Cantu of tofulknring rattan gating units: 
a. A t $4oS boMin spurning mm with a capacity of USUI KG of NEB M >era per 34 (nan. 
t> A T7X?:tw*bm spinning unit inihi opacity of 13MO KG of NEB Ml yam par 2* baara. 
k A JWM l,44so cpmuty; IBM *rtlh capacity of IUkOOKC NEB 31 yarn per 24 hnora, 

.1 An ijPEN END [OE.I MU nutmscf nail wnh ■ capoestj of INW KG of NEB JO yam per 24 hour*. 

In aVfetHHi. to CnjnpaaVj icjmord name, sehides. readymade product, participation m other enmp a nira . receivables, five plots made the 
Wihn im *ni any other luco are afao bepOT Offered for Mir. 

OFFERING MEMORANDUM - FURTHER INFORMATION; 

baerewd panics may nfitore Ihe Offering! Memonmduni m respect of die Company and ita assets tgwo ticning a Cmfidauisliiy Apmnem. 
TERMS AND CONDITIONS OF THE AUCTION 

I The Autiwn dull lake place m ocuordince with the prenismu of article 46a of Law WWflWO i» ngtpleiooored hy article 14 of Law 
2un«VI anl *ubK*ju3iily mncnlnfL the terms an] confinona act fonh hereto aroj the "Terra and Coodiocra cf Side' contained in ihe Offering 
Memorandum. Such pionnom and wher tmtt* rod .-oodiiion* shall apply ineapewlvdy of whether they are mennoned herein or not. 
Suhnrimaun of fruMuip often daall mean acceptance of such pnwiaktos and other terma «d roadmens. 

I Hi p,bnf fffirrv tnwresi rd panic* are hereby un ited to binding offers, not ten duo Monday. M B S Ml U S UMU — w d* Vok* 
None* PUN* Mr tie mgr Kalotncrtn. No. W«i IS* October Sr. Wrtoa. TeL 30*42 1 +M36*. Oflen should eapaaedj me the offered price and 
dir LVtmlrd terms of perymere (m cash or tKUbnrm. mrauorung the number of msLdmcnta. the times thereof and tto proposed annual micron 
rase, if an* I In dm cent of not tpedfjrinp: ii ihe way of payment, bi whether die credited amoun shall bear Merest and el thenucresl rsfe. then 

II shall lOfvrtivcb tv deemed Ihm: at the offered price a pa.raNc upon eteenron of the tale comma, hi the renoum cred ited shall bear no 
vruk-j sod c> (be intcreM rare shall he ihe kps! rote in f.aoe from lime b> time. In all cases where the crafired amount bean interes t dd* sh all he 

u, robum m the ousaumhng omota* *nd dull be payable on the dam of payment of each inradnmn. Binding offer* wtamtfcd later 
dun rfK oNn*: dare shall neuter he oroepanl dor considered. The idlers dull hr btodky “•*>! *** wIjwScablH). Sufcmta too of ottos in fasoir of 
a thud [wry t>* be oomatated * a later ssafs shall be accepted rente ihe conhtian ihm express mention is made in this respect up on mh niaricn 
and ihm ihe offeror shall ghre a pcmml ftunntec m Titov of such third pony to the ooopUmcc of the oHjganon* deriving from the sale 
cnianci. 

3. lorort m - R uslan ntfm mltl ** sammnarueil bv a Lftter nf Guarantee utared in aanrimee with the sample letter of Guarantee 

rtittanred or die t tfleriag Menwraoduni hynhonk kjally ofaiung m Greece, in lemam vahd umd the adpthesstn. The amtuit of the Letter of 
Guarantee mud t* 1*5 TWO HUNDRED FIFTY MILLION CNlHaufln.-) 

Lcnsa* of Cnunadee doll be returned alter the aJ>ulsc a im a 

4. SoNnreNrtmv Itmdme offirs kwthcr with the Ls«cts of Gunwaee dtallbc ntonmed in sealed opaque envelopes. 

> Envelopes creUanwif;. Hie bmdmp offers stall be umnfcsi by the abote mtasioned Notoy Public m hi s office, m Mcm la y . Mg 1 2 l h 1 »7 . 
i i.tai hiiur, .Any parr* ho, mf duiy uiNmtred a hire l i ng otter dall be eiwJnl so rerend md sign the deed atmne the moeal ing of the betdteg 
rffrlL 

u A* hryHvst balder dull be KsiMkred dw pamtHpam. whose offer *ffl be >>dgc by .-reduces itpragamg o vn 311* of die e bums ag aina dw 
U.irnpairj nhe , Credi1un M i nrrta rtoommcnttetW by lire UpuihHw. rt> he in the bert ntteroat of Ml Of me CfttMtiw « ne 0°»ni «iy- For to 
remKHe, of ci's bianco, on offer in he paid m mnabnenn. shall hr aueued css the baaa of its preaon value lobe ra r o ust e d by eroployniga is* 


|ss|mn of ci'a banco. 0 B nl 
annual .l.amuu uttcrcsl fate. 


all of ihe etc 
■ value 10 be 


7. TV i to- hint dull give armen doucc lOIhe brgVa haklCT la ippeg oc It* ttec ml place metuxyred flicregi nod ™ ^l. .w of sole 

m orronhnx **nh ihe vrm» .oonkiesl in ha hotiSnfi offer anltai any wher urptcwod KflftL whrob ray be snggwoo by IV QwlUoM *M 
spited upon. I" lbe event of the blRhcal baldrr iwt complying with useb cNipmon. dr Letter of Guarauee dull be tofehed as a petMUly 
\djudkit»OT *all Nr decrwd to lake- effect upon csccuucn of Ihe ctmmM of kite 

R All core* and cipcnsoi of any uetvrt, tortodreg any tan tadi n VA.T.L Aides, curenn tfeides. Bfli darpeim fcvtw rf the uate or flunl 
poroo*. mar need b. V paid ictha ikm ihore acrapicd by lie appheobie tewi m iwpcci of ifac pre ticiiapoo^gi Ai^on md dc 
natafer <<( ihr aucts offend hrictw fcr sole, the »nle nwrai, as well aa any other act prier tR suwe^RN to the tmulcr ol assets snail nr 

culudiety bmmrliy thepurdwt. ... , . , , 

u ■nw Unndatuiretd the Ureduore dsoll have no hobibr, nre obUpokm wbwoevef towreth dv pankipanu in retain t* Ihe evaluanw irf the 

Nleis. mV on" mil mem nf V irifte* hdJw .w any demon W rejdil W camel V Aueuon or *“ k *’J*“*^ 

pn«tJ«ip N^be .Amwre. TV U^Uato. V Ccsnpmy or V Creditor. iWhi«t ito b&Uqh* »y legal oramial 

SL™ of husteg otros ttefl re*, .score -> for V nJpfBooai nor ihe paniopaw M s^Pany nybe power or ctern from 

(.'-all jhJaot ilnr [unwi|nikn *n Die Auction apm i Die LiquuMor and/or 0 k Cmkton (of any nam w ™ Bocvct 

lUTlw Colt h*h«redmllfd»rii«i and inanJaiedirreiEniJaAtaaoj event iVCdertwreiiMShNlprevifl. _ 

In order m iMh, a **m» oflV nfleniw Mctnanmlimi and any further mfonremoo {dease ctmtoet *e Uquidatm -Elhnfti KephatoauSA. 

A^n 1 CVysMrtp.ltoS. Si. Athens HMO.Creec*. Tel: ,30-1-323.14^7. faa.: *30.1-321.79.05 
lottcnuon m'Mrv Marita Fnmp^i.V 


MAIL-ORDER 
CATALOGUE COMPANY 

Specwlisinf in high qualify gift** 
arid openuing preJntninanily in an 
e.du.ive !_i>oifon rtUfkcL 

opfwTtunin- repiwmis an 
ideal oftenmn into this highly 
luiTjiive mlIot. 

HWlr fa Bar B5J67. Financial 
Tiatrt, One Sauitnwk Bridge. 
LamkmSKJSHL 


UQUIDATIOHS AND 
RECEIVERSHIPS 

Evwy wiwk. owy company has 
gone Urd hqublaUort of n&ceNorsftip, 
whal Wev <SW triii fba kqiAJaior 
Of rocoivwlfi. 

1W Ot6S2«W8SS or FttStffi 6W9S7 

For lurthor itotafa. 


FOR SALE 

Rubber MouKSIng Dipping Company 
supplying medical and leisure 
maistries. Consilient track record of 
profiL Strong, ongokig maMgenwit 
loam. Owners retiring. 

WHta to BmBSLU. financial Hum* 
Qua SwUMwk BiUfe* 
LowtatSElsm. 


PROJECT PLANNING 
SOFTW ARE FOR SALE 

Widl Lnrnn syotefli in pioject 
mand^ernetif cir c le s Source node far 
hath DOS & Windows, plus all 
comnunual contam. 

For further detail*, wmc ra: 

Sm A5IU, noaoeW Tfmra, 

Oar Sessttwart Bridge. LaPdoa « I'nO- 






Registered 1995. 
Never previously traded. 
No assets. No EabiGties. 
Price: £5,500 


SJL 

HOUMNG COMPANY 

Registered 1994. 
Never previously traded. 
No assets. No Uabflities. 
Virtually tax free. 
Price: £ 10,000 


FAX: 0181 8785868 


Hardware and Associated 
Garden Products Wholesaler 

The Joint Administrative Receivers, M D floffings and A Lovett offer for sale 
the business and assets at 

The Wessex Wholesale (Hardware 
and Horticulture) Company Limited 

A long-estabBshed company based in Bournemouth, Dorset This business 
has the following features: 
m Annual turnover area £1 million 
m Strong regional customer base 
m Member of buying association 

m Premises well situated to serve Dorset/Hampshire and \Mhshire area. 

For full details, contact: Mike Bollings at Ernst & Young. Wessex House, 
19 Threefield Lane. Southampton S014 3QB. Telephone: 01703 230230. 

Hi Ernst &Young 

Tfv L Khrfdm prra sf &bb & ime^ if m mnatrr ef &ia & Ivwtf Iromtiaionai <W B ouhcnstrS 
h Tfv ko^oat ef tfon-aW AamotUaOi ai Eayiwsd Otd BSafa a carry ret am a e m r at bmiiua. 


OPPORTUNITY FOR A TRADE OR 
STRATEGIC PURCHASER 

Aqua Culture bustnesa wILh enenahe freah and nareutcr salmon naitng 
facilities tn Ireland and Scotland. Business has shown sustained growth 
yet there is lunher signlflram poicmlaJ for development which will 
underpin perfanruinre tn the future. The group Is bdfeved to be (he third 
largest producer m ihe EU with 1996/97 rummer at e£3 0 m and enjoys a 
substantial European wholesale and retail customer base. A strong 
maruROiKni team would remain tn ptace. 

For lunher pantculara contact in writing 

Patrick T *1 Brooke. Corporate Finance Partner. Grant Thornton. Chartered 
Accountants. The Quadrangle. Imperial Square. Cheltenham. 
GlouccarerKhlre. UK GL50 IPZ. Fear *44 1 24? 222330. 

Grant Thornton • 

The UR member Baa of Gram Tbonnon lnternaOotwl. Authorised by the 
institute of Chartered Accountants in England and Wales to cany on 
hrtcsonau business. 


I 


AIR TOURING SERVICES LIMITED 


tie Aini AdohiMatiiB KeoeivBS oiler fcr mte ddier m pmtrm ;t trinfe die 
hureaDM read omete of fte obous weU4mcmn svimioa booms which bat boat 
mtabUtf met 1964 real it based ■ Biggin K0 AopofL 

Principal TL i nwva Mgi 

• Lms ImcehoUprCpoiXOSiBStiqgGfjJ^toiq-fi. tfiwded tarn two boeres 
«Bd wareslc Oying ctab ettanbm, ptgpotw bofll to high taodem wo tw a in a 


fscHiiy auppOCtod by SOCATA 


asd aepwic Oying ebb p r u t tist* . petpove boih to biy 
> Flea of aa «m jk ee^ise ahcnA 
1 Wefl twtahfltbrri ian^tsge dkretdo 
' High icpaistaQrt aerviee «ad matmeasace bdEiy nq^K 
pnreeuep 

Far (bnhcT dettflt contact Dnfd Ssnc Hdt Hood a 

BEGHIES. 

6 Rajnand Bofldtagi. 

Grsy’a ten. Loedoe. WC1R 5SP 
•»* Oril-242 6939 Free 0171405 0350 



wwLg faqnal/bsr 

/businks^x 

/ SALERBP08T \ 

/ TteNo .1 Independent llsanftrf \ 
n^in w large compsrues fcr safe ] 
Bithe UK (T/O lIith). N m sections / 
k bsi mcvoracQu^lans and an UK / 
\ raeeMrshrps. for a* detafc S 

\j»m«75 02oLx' 


E 


Small Plant 
and Tool Hire 

| Business for Sale jjc 

Q ■ Based in noixh-west England ^ 

■ Annual turnover £1J million 

■ Profitable and well managed ^ 

■ Well -main earned plant in good condition / 

* For further details contact: I 

San jit Efiaamby or David Anderson, \ 
v Grant Thornton, Corporate 

Finance, London. TeL 0171 728 2253 ( 

a Grant Thornton % F 

The UK member firm of Gram Tbcvnron lnterrutictru). 
Authorised by the hudlucc of Charter oi Accountants in 
England and Wales to carry on investment business. 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING INTO 
COMMITMENTS 


ESTABLISHED 
ENGINEERING GROUP 
OP COMPANIES 
with excellent Blue Chip Customer 
hate - Strong MreMgwtteiti Team - 
Group has considerable expansion 
prospects 

GOOD ASSET BA5E- 
TURNOVER 
12 MILLION PBT 950K - 
Shareholder-, would consider outright 
sale or merger/reverse takeover by 
suitably listed pic. 

PRINCIPALS ONLY PLEASE APPLY 
10 Box B5I5I. Financial Times, One 
Southwark Bridge. Ltanlon SE1 9HL 

Hydraulic Engineering | 

Componenl Compaiqr 

FOR SALE 

Turnover 522m PfiTE300K 

Significant growth potential for 
export based acquirer 

Principles rely Fat D 1 484 430908 


LEGAL 


Ns0152tH997 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COt HT 

IN THE MATTER 
OF A UJCETT ASSOCIATES PUT 
AND 

IV THE MATTER OF 
THE COMPANIES ACT IMS 
NOTICE IS HEREBY GIVEN (fare a Itenian 
»al oc the Jin day of Much 1997 p wac nre il 
to Her Majeoy'i High Coon of Justice Tor the 
cwURnubon of the mtucuon of i be store 
capital of the above-named Company from 
CT.IM.L1XJQ to £1.434.102.16 rod Uw reduaioo 
of lbe renounr Handing io tbe cretin of the 
chare premium aeetasil Of Ihe Company by 
DtnjXXl 

AND NOTICE IS FURTHER QTVEN flat the 
raid Petition rc directed to be bend before The 
Compcaiea Court fitcpiu/ar at the Royal 
Couth of Justice, Strand. LondM WC2A ILL 
on Whtertday ZJ Apnl IW7. 

ANY crediior or ihmebolder of lbe ntd 
Conrpuoy Jesiririfi MORtew do? rwfang or 30 
Order for ihe conTireurton of die taid 
reduction of capital should appear «i die time 
of the hewing in person ot by Coured for that 
putptsw. 

A wpy of Uw gbkJ Pataoo will be furaWwd io 
any ouch person requiring the came by the 
mtemaudned Sohimoa on payment of the 
Ireland charge for the Bade. 

DATED the I Sdi day of April 1977 

BmeSMas 

711 EHaci Friars Lane 

London EC4l’<SHt> 

Ref 40b 

Salkfrun for the said Cotmony 


SPECIALIST COMPUTER 
RECRUITMENT AGENCY 
FOR SALE 

Three Branches - 
Lotidoo/Homc Counties 
£ltn 'Uirnover. Blue Chip Client*. 
Write ire Boa RF16L rinaactol Times. 
OoeSoadroarfc Bridge. Loudon SEI *»HL 


BUSINESS 

SERVICES 


75 Cannon Street, 

London £C 4 

or 

120 Old Broad Street, 

London EC2. 

Ftegus Link - personalised 
telephone answering, fax and 
MCfBtarial flaview. 

Puly furnished, staffed and 
aqiipped offices for rent by 
the day, week month or year, 
A business address in the 

most prestigwus locations. 
Tat (9171)566 7000 


horORke is NrwYork or LootWa 
firanSI Itity. Tel/FnTMtil St more. 
TeL 212972 9617 F«x 212972 9637 
I nfrmrl E-maih ialrxgoyofficc.co m 
or topc//smxr jqpsfficexom 


FOR SALE 


FpsA growing UK based L5.R. ticcosed fow cosi inferaadotmJ 
idqphone services: 

Turnover in excess of GO million p-a. 

Profitsble end cash genera rive. 

Over 2 million bmiag minutes per month. 
Company or business available. 

Principals only write to Box B5I57. Financial Tiroes. 

One Sctnhwnik Bridge. Loudon SEl 9HL 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


Due to city bank order postponement we have a large quantity ot quality executive and system 
ranges -conferences and receptions, large choice of veneers: (WBfnut, Rosewood, Ash etc.) 


with discount of up to 40% from B.R .P.] 

LINE ABU RDe^^HEOBAl^^OADTLON DON V7C1X STA 0171 831 667£ 













FORTIS ON THE LOOKOUT FOR CHALLENGES 


In 1989 Fortis didn't even exist. Now it is one of the world's largest financial service groups, with products in Europe, the United States, Asia, Australia and the Caribbean. But our ambitions do not end 

operations throughout the whole field of banking, insurance and investments. It is not simply there. They extend much further. That is why the Fortis companies are working to grow internally; 


the sum of many parts but a successful whole, combining strengths such as 
know-how and resources. At the same time each of the more chan 100 Fortis 
companies - including such familiar names in the Benelux as AG 1824, 
ASLK-CGER, AMEV, VSB and MeesPierson - has the freedom to operate in 
its own market in its own way. 

This has created a climate where different national and business cultures 
are seen not as obstacles but as advantages. At the same time it allows individual 
Fortis companies to build upon already strong positions. 


* OPERATING ACROSS EUROPE. THE U5A. 
ASIA. AUSTRALIA AND THE CARIBBEAN. 

• TOTAL ASSETS AT THE END OF 1996: 
ECU 141 BILLION. 

•A WELL-FOCUSED GROWTH STRATEGY. 
THROUGH ORGANIC GROWTH AND 
ACQUISITIONS. 

•FINANCIAL OBJECTIVES- 
RETURN ON SHAREHOLDERS* EQUITY OF 
AT LEAST I2X. 

ANNUAL GROWTH OP EARNINGS 
PER SHARE: 7- I 2%. 

• A GOOD TRACK RECORD IN MEETING 
FINANCIAL AND STRATEGIC OBJECTIVES. 

THE COMBINED STtf NOTHi OF FORTIS 


enthusiastically drawing on each other's knowledge and experience. It is also' 
our policy to pursue possible acquisitions. Fortis is strong enough financiall y 
to make the most of every opportunity, provided such acquisitions will soon be 
contributing to profits. 

This focused growth policy is designed to ensure that Fortis tnainwmc 
its impressive record of profitability and growth. It should make it posable to 
continue achieving targets such as a 12% minimum yield, even in the future 
Fortis employees worldwide, who meanwhile number over 34,000, arc rcadyfor 


This has been the Fords strategy up to now. And given its success, we believe it makes sense to the challenge. For more information please call: 31 (0) 302576549 (NL), 

continue this strategy. Today Fortis actively markets a wide range of banking, insurance and investment 32 (0)2 220 9349 (B). Internet: h ttp :/ ’/ wwwibrtis. com 




t 

./ ' s 


INSURANCE • BANKING • INVESTMENTS 



‘NS-'** 




FINANCIAL TIMES .WEEKEND APRIL 26>APRTL.-7 1997 


financial times Tuesday april. is 1997 


Just like 
the real 
thing 

Duane Hanson’s sculpture is 
disconcertingly life-like. But is 
it Art? William Packer reports 


ARTS 


T he waxwork, as purport- 
edly an exact represen- 
tation of the human 
reality, is hardly new, 
the stuff of fairs and 
sideshows ever since Madame Tus- 
saud first startled the Parisian pub- 
lic at the time of the Revolution. 
The art of it. so far as it went (or 
indeed still goes), lay only in the 
achievement of the model in its 
quality of likeness, the test of it 
being that momentary frisson of 
uncertainty, when the simulacrum 
is taken for the reality. 

The works of Duane Hanson, the 
American super-realist sculptor 
who died last year at the age 
of 71. are not waxworks as such, 
but the effort and immediate inten- 
tion. and certainly the effect, 
would seem much the same, for his 
was a very literal approach. Apro- 
pos his “Rita the Waitress”, he 
declared “great empathy” for wait- 
ers In general. "It, is a stressful job 
and I tried to show the weari- 
ness . . . that one endures in a job 
of that kind.” 

His figures in fact are cast in 
fibreglass or bronze from moulds 
taken directly from the living 
model. But they axe invested with 
real hair and real clothes, and their 
complexions worked up to mirror 
an all too frail mortality, pimples, 
sunburn, warts and all. So life-like 
are they, so ordinary, so normal, 
that it is if anything their preter- 
natural stillness, that makes us 
jump. 

The Saatchl Collection has 15 of 
these somewhat* disconcerting 
works, most of them single figures 
but with one or two pairs - a cou- 
ple or tourists: a mother with her 
child in a push-chair, an elderly 
couple resting ' on a bench. 
Together they amount to a fair ret- 
rospective of the work on which 
Hanson s reputation now entirely 
rests, covering the years from the 
early 1970s almost up to the time of 
his death. It is. surprisingly, the 
first opportunity we have had in 
this country of making any such 


general assessment That it should 
be a private collector who makes it 
possible is. perhaps, all the more 
remarkable. 

Hanson had turned to casting 
from life only in the late 1960s, in a 
period when his work still carried 
a strong socio-political message. 
But it was the shift, within a year 
or two, across to the opposite 
extreme of an ambiguous, enig- 
matic realism, that properly made 
his international name. And hav- 
ing thus come to his imagery and 
his means of expressing it. be 
stuck to them. It is a very sensible 
and professional thing to do. 
Americans call it breaking through 
into style. 

If there is any further develop- 
ment in this later work, which is 
all we have at Saatchi. it is only in 
its technical variety and sophistica- 
tion - the use of real hair rather 
than wigs; a softer vinyl medium 
replacing the bard polyester resin; 
the co mmi tment to painted bronze. 



H anson clearly had a 
wicked eye for an 
archetype, and yet 
also the happy knack 
of investing it with a 
most particular individuality. His 
figures are never generalisations, 
quite, and never satires, but only 
examples, and very American 
examples at that. Yet their univer- 
sality in terms of experience is 
manifest Have we not all seen that 
self-same holiday-maker, baseball- 
capped and brightly-ahirted. who 
sleeps among his bags on the con- 
course floor, waiting for the char- 
ter /light that is never called? And 
surely that jogger, slim, bespecta- 
cled and balding who now ruefully 
Inspects his feet, ran past us only a 
moment or two ago. And London is 
hill or just such tourists, with their 
bags and cameras and big bottoms. 
Bermuda shorts and track-suit 
trousers, tiring now and just a 
little bored at all the sight-seeing. 
Here they all are; the old lady with 
her carrier-bags; and the plump 


A wicked eye for an archetype: ‘Sunbather with Black BrkinP, 1989 by Duane Hanson 


young shopper, her arms full; the 
tired waitress; the sunbather 
asleep on her deck-chair the keen 
photographer ever kneeling at the 
ready; the delivery-man resting on 
his trolley. 

These tableaux all work very 
well, at least as tableaux, the more 
so for being so well and wittily 
scattered about the gallery, the 
sunbather in her pool of light, the 
happy-snapper at the top of the 
steps, the stall-holder in the flea 
market at the end of the day, flick- 
ing through a magazine, sur- 
rounded by junk. They merge so 
readily, become part of the crowd. 


Is that really a security guard, or is 
he, well, just a security guard? 

The real question remains. Is he. 
is it. Art? And if it is, where does 
that leave Princess Diana or Bobby 
Charlton at Madame Tussaud’s. or 
the sleeping, breathing Venus 1 
saw the other day in Brussels at 
the Paul Delvaux exhibition? 

And if indeed it is Art. it is 
because Hanson assumed it to be 
so. never doubting that it was not 
“First of all. and above all, I am a 
sculptor. My most important con- 
cern Is to get all the forms to look 
right.” And we in turn take him at 
his word. Rather more than just 


A fter her famous Abbey 
Theatre- production of 
Hedda Cabler four years 
ago with Fiona Shaw, 
Deborah Warner' has undertaken 
Ibsen again: this time Une Matson 
de poupec - at the Paris Odeon. 
now the soi-disant "Theatre de 
l'Europe”. It is a great success, but 
perhaps not what Warner origi- 
nally intended. Isabelle Huppert, 
who was to play Nora, had to with- 
draw. and the role has gone to a 
very different actress. Dominique 
Blanc (whom you may remember 
from Louis Malle's Milan <nt Mai). 

That makes a difference, for 
Warner develops her productions 
from her casts. Though Blanc’s 
Nora is clever and affecting, she is 
irrepressibly gamine', if her bland, 
blinkered husband Torvald wants 
to put her through silly hoops to 
show her off to his friends, nothing 
could be more natural for her. 
Warner declares in the pro- 


Theatre and opera in Paris /David Murray 

Lucid Ibsen, deconstructed Offenbach 


gramme-book that A Doll's House Is 
no Shavian feminist manifesto, but 
a study of the problems of any 
marriage. Its once-shocking conclu- 
sion is not a great bid by Nora for 
independence and freedom, but a 
heart-shock for her and Torvald 
alike. Torvald is not guyed here; 
Andrzej Seweryn makes him a 
decent, elegant chap, if a bit fussy 
and verbose, and besottedly in love 
with his wife. Indeed, his fatally 
pompous outburst toward the end. 
when he learns that Nora has paid 
for the curative holiday he needed 
by forging her father's signature, 
seems nothing more than a brief, 
knee-jerk moral tantrum. 

We expect this Nora to put up 
with it in her usual forgiving spirit 
(she has had lots of practice, after 
all), and the shock is that she takes 
it so tragically to heart. Their 
household, beautifully designed by 
Hfidegard Bechtier, is no stuffy 
domestic prison but an spare, airy 


Norwegian home; we see through 
to an internal courtyard, in which 
snow falls prettily throughout a 
whole act. 

Given its special dramatic terms, 
the production is lucid, swift and 
gripping. The other three princi- 
pals - Nora's old schoolfriend Kris- 
tine, down on her luck but sweetly 
dignified (Christine Gagnieux); 
poor old Doctor Rank (Maurice 
Benichou); the "villain” Krugs tad, 
who is here just an understandably 
desperate man (Andr6 Wilms) - 
are played in depth, with meticu- 
lous sympathy. 


A t the Comddie-Franpaise 
one can see Offenbach's 
La Vie parisienne, but 
only through a glass 
darkly. Hardly a ray of comedy 
penetrates Daniel Mesguich’s pro- 
duction, which is rather a “decon- 
struction” of the Meilhac & Halevy 
farce. We are duly warned by his 


printed synopsis, which introduces 
each act with the menacing words. 
"La scene se passe dans un 
thdatre . . 

This is Offenbach's opera -bouffe 
- composed for actors of the Palais 
Royal - about two young sparks. 
Gardefeu and Bobinet. who enlist 
their demi-monde friends in staging 
a slice of chic Parisian life to dupe 
a visiting Swedish baron, the bet- 
ter to seduce his wife; but no scene 
"se passe dans un theatre”. In the 
programme-book Mesguich pleads 
his horror of routine laughs and 
his preference for raw surprises, 
the traditional licence to re-write 
comic scenes, and like Offenbach 
himself to cast actors, not proper 
singers, to deliver the musical 
numbers. 

Offenbach’s actors must have 
had better voices than this unconfl- 
dent crew. Mesguich’s re-writing 
goes the length of throttling the 
story - and therewith any theatri- 


cal thrust - with interminable sub- 
Stoppard fantasies around Meilhac 
and Hafevy’s simple puns, and 
suchlike undergraduate japery. As 
for the strenuous, elaborate physi- 
cal comedy, avowedly inspired by 
Louis de Funes and Monty Python 
among others . . . 

Well: many years ago 1 saw de 
Funes in a forgettable play, giving 
a frantic, chest-achingly funny 
series of ever more desperate 
turns. I shall never forget it Here 
Thierry Hancisse's Gardefeu does a 
virtuoso copy of his maddened 
style, with such preening self-satis- 
faction as to kill any laugh; it posi- 
tively invited hisses. At the inter- 
val, halfway through a three-hour 
performance (unconscionably 
long;, scores of people slipped 
away. So did L 

Une Matson de poupie at the 
Odeon till May 11; La Vie pari- 
sienne in repertory at the Comedie- 
Franpaise. 


Theatre/ Sam Albasini 

A passionate 
downfall 


w 


etching this 
Bridewell 
Theatre 
production of 


the fun of the fair, we expect of his 
work the experience of Art, com- 
plete with all the critical baggage 
that goes with JL We talk about it, 
we question its status, we think of 
it and respond to it as though it 
were Art, and to that extent we 
have only ourselves to blame. It is 
we ourselves as much as anyone 
who make it Art, and Art of the 
purest Conceptual kind. It is, as 
ever, the thought that counts. 

Duane Hanson: The Saatchi Gal- 
lery, 98a Boundary Road NWS. 
until the end of July, open weekly 
Thursday to Sunday. 


Antony and Cleopatra, one is 
reminded once again of 
what a difficult and 
seemingly contrary play it 
is. We are taught to think of 
it as a classic love story and 
of the two main 
protagonists as paragons 
and exemplars of the 
greatness of their age. 
However, in reality there is 
more to loathe than to love 
in their characters. Much of 
their behaviour is at best 
erratic and at worst cruel in 
the extreme. One could say 
that the tragic flaw they 
share is wilfulness, an 
abandonment to impulse 
and instinct in the face of 
the promptings of reason 
and duty, but this only goes 
some way to reconcile ns to 
their natures. One wonders 
what parallel or parable 
Shakespeare meant us to 
draw from their actions, or 
whether we are merely 
meant to wonder at the 
scale of their passions and 
the enormity of the 
consequences of those 
passions. 

The director Carol 
Metcalfe has chosen to set 
the play in a notional 
second world war setting 
which casts Mark Antony as 
a desert rat in khaki 
breeches. As is often the 
case when Shakespeare is 
set in a particular period 
this device poses more 
problems than it solves. Is 
Octavios Caesar Hitler and 
are we really meant to have 
Rommel as a hero? 

The set however, is very 
much in harmony with the 
play. Its motifs of 
interacting triangles and 
pyramids not only provide a 
gorgeous setting but also 
echo the metaphorical 
triangles of the plot: the 
triumvirate of Caesar, 
Antony and Lepidus and the 
shifting love triangles of the 
many protagonists. The 
lighting too, is excellent 
with the tawny oranges, 
aquamarines, golds and 


vivid pinks complementing 
the moods and colours of 
the set The scale and 
complexity of the plot is 
never less than clear, even 
though the 43 characters in 
the play are played by a cast 
of only eight 
At times the period 
setting does pay off. 

Spurned Octavta appears as 
“the politician's wife”, 
complete with white gloves, 
which helps us to 
understand and even 
emphasise with her 

otherwise baffling 
loyalty. Guy Burgess's 
rough and ready 
Mussolini-like Pompey and 
his louche Cairo-bazaar 
Alexas also work well. 

There is good work too from 
the young Angus Hubbard, 
as Octavios Caesar, who 
gives a nicely rounded 
portrayal of a fledgling 
dictator beginning to flex 
his muscles but still waiting 
for a smack round the ear 
from fats elders. 

J onathan Oliver's 

rendering of Antony as 
a clipped and 
swaggering bully-boy, 
however, does nothing 
to endear him to us. He is 
more convincing as a tyrant 
than as a lover and the 
dividend of this 
characterisation is bathos 
rather than pathos: in the 
dramatic bloodbath of his 
death scene many of the 
audience laughed oat loud. 

Alphonsia E mman uel as 
Cleopatra was both 
gorgeous to look at as well 
as to listen to. Although at 
times she was more Helen of 
Troy than Elizabeth 1. she 
grew in majesty in her final 
scenes. Despite minor 
quibbles about the 
interpretation and setting, 
the Bridewell Theatre 
Company must be 
commended for the clarity 
and colour of its staging of 
this huge and challenging 
text. 

Antony cmd Cleopatra is at 
the Bridewell Theatre until 
mid-May (0171 936 3456). 



Growing in majesty: Alphonsia Emmanuel as 
Cleopatra with her Antony, Jonathan Oliver 


International 

Arts 

Guide 

■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 
31-20-6718345 

• Sc h bribery Ensemble: 
performs works by Schumann. 
Berg, Schoenberg, Webern, Kagel 
and Kurt&g; Apr 17 

■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 

• Berliner Sinfonie-orchester. 
with conductor Michael 
Shonwandt. pianist Vardan 
Mamikonian. soprano Frangoise 
Pollet and bass Aage Haugland 
performs works by Shostakovich 
and Tchaikovsky; Apr 17, 18 

■ BOSTON 

EXHIBITION 

Museum of Fine Arts Tel: 
1-617-267-8300 

• Tales From the Land ot 
Dragons: 1000 Years ot Chinese 
Painting: display ot 153 rare and 


ancient paintings from the Tang, 
Song and Yuan dynasties, 
including early Buddhist and 
Daoist religious pieces, many of 
which have never before been 
exhibited in public. As well as 
paintings the exhibition also 
includes a number of jades, 
bronzes, ceramics, lacquers, silver 
and calligraphy from the period; 
to Jul 20 

■ COPENHAGEN 

OPERA 

Dot Kongefige Tea ter - The 
Royal Theatre Tel: 45-33 69 69 
69 

• Don Giovanni: by Mozart. 
Conducted by Andrew 
Greenwood, performed by the 
Danish National Opera- Soloists 
include Per Hoyer, John Laursen 
and Grtta-Maria Sjbberg; Apr 16 

■ LONDON 

CONCERT 

Royal Festival Hall Tel: 
44-171-0604242 

• BBC Symphony Orchestra: 
with conductor Jin' BefohlaveK, 
soprano Janice Watson, 
mezzo-soprano Sarah Connolly, 
tenor Barry Banks and bass 
Andrew Greenan performs works 
by Lubos Fiser, Haydn and 
Schubert: Apr 17 

EXHIBITION 
British Museum Tel: 
44-171-6361555 

• Modem Scandinavian 
Printmaking: this exhibition 
featuring 170 prints by 57 artists 
examines the strong tradition of 
printmaking in Scandinavian 


countries over the past 100 years. 
Artists represented include Anders 
Zorn, Edvard Munch, Asger Jom 
and Rolf Nesch; to Apr 20 
National Portrait Gallery Tel: 
44-171-3060055 

• Ignatius Sancho (1729-1780): 
exhibition examining the 
remarkable life of Sancho, who 
was bom a slave yet died a 
well-known and respected figure 
in London's literary, artistic and 
musical circles. The exhibition 
also places Sancho within the 
wider context of the black 
presence in the late 1800s; to 
May 11 

■ LUXEMBOURG 

EXHIBITION 

Mus6e National d’Histoire et 
d'Art Tel: 352-4793301 

• Cedi Beaton. Portraits d’un 
esthete de Marlene Dietrich & 

Mick Jagger display of 160 
original prints by the 
photographer whose portrait work 
was often occupied by fashion, 
style, beauty and glamour. 
Subjects include Marlene Dietrich 
and Greta Garbo; to May 1 1 

■ MADRID 

CONCERT 

Auditorto Naelonal de Musica 
Tel: 34-1-3370100 

• Philharmonia Orchestra: with 
conductor Vladimir Ashkenazy, 
performs works by Messiaen, 
Honegger, Ravel and Roussel; Apr 
17 


MUNICH 


OPERA 


CuviBies-Theater - Attes 
Residenzth eater Taf: 
49-89-296836 

• Madame Butterfly: by Puccini. 
Conducted by Josef M&rkJ and 
performed by the Bayerische 
Staatsoper. Soloists Include Elena 
Filipova, Anne Salvan and Irmgard 
Vilmaier; Apr 18 

■ NANTES 

EXHIBITION 

Mus6e des Beaux-Arts de 
Nantes Tel: 33-40 47 65 65 

• Sarkis: display of 18 
watercolours by the Turkish artist 
painted especially for this 
exhibition, examining relations 
between light and space within 
the museum's patio display area; 
to May 20 

■ NEW YORK 

EXHIBITION 

Museum of the City of New 
York Tel: 1-212-534-1672 

• A Dream Well Planned: The 
Empire State Building: display 
paying tribute to the building 
featuring photographs, drawings, 
models and memorabilia: from 
Apr 16 to Dec 7 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• Domenico Tiepolo; Drawings, 
Prints and Paintings in the 
Metropolitan Museum of Art the 
son and collaborator of 
Giambattista Tiepolo. Domenico 
Tiepolo was a gifted artist in his 
own right and one of the most 
appealing draughtsmen of the 
18th century. This exhibition 
features the work of Domenico 
Tiepolo in the Museum's 


collection, which includes one of 
the largest concentrations of his 
drawings in the world; to Apr 27 

■ PARIS 

CONCERT 

Theatre du ChStetet Tel: 33-1 42 
33 00 00 

• Staatskapelie Berlin: with 
conductor Daniel Barenboim 
performs works by Schubert, 
Wagner and Schoenberg; Apr 18 

EXHIBITION 

Galerie Colbert Tel: 33-1-47 03 
81 26 

• Pascin gravfe la nuit the first 
retrospective of work by the 
Frenchman who began his artistic 
career as a newspaper illustrator. 
On display are about 100 works, 
including prints, engravings and 
illustrations with an additional 
display of works by 
contemporaries and associates, 
including Labonde and Grosz; to 
Jun 14 

■ ROME 

CONCERT 

Accademia Nazionate di Santa 
Cecilia Tef: 39-6-3611064 

• Orchestra dell 'Academia di 
Santa Cecilia; with conductor 
Christian Thielemann and pianist 
Lara Vogt performs works by 
Schumann and Beethoven; Apr 
19, 20. 21,22 

■ VIENNA 

EXHIBITION 

Graphische Sammhxng Albertina 
Tel; 43-1-534830 

• Barnett Newmann - 


Druckgraphik: this exhibition - the 
first in Austria to be devoted to 
the American artist - features the 
complete graphic oeuvre of 
Barnett Newman (1905-1970), 
founder of the New York School 
of Abstract Expressionism. Like 
his paintings, Newman's graphic 
work, created in the 1 960s, is 
characterised by monochrome 
colour fields and vertical stripes; 
to Apr 20 

OPERA 

Wiener Staatsoper Tef: 

43-1 -51 4442960 

• La Travlata: by Verdi. 
Conducted by Latham-KBnig and 
performed by the Wiener 
Staatsoper. Soloists include 
Gustafson, Serdar and Geister, 
Apr 18 

■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• Six Centuries/Six Artists: this 
exhibition highlights a number of 
the major artists in the gallery's 
graphic collections from the 15th 
through to the 20th centuries. The 
artists featured in the exhibition 
are Martin Schongauer, Albrecht 
Durer, Giovanni Benedetto 
Castiglione, Francois Boucher, 
William Blake and Jacques Villon; 
to May 4 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AU 
rights reserved. 

TeL- 31 20 664 6441. E-mail: 
artbaseepi.net 
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COMMENT & ANALYSIS 


Martin Wolf 

An overheated economy 

Failure to tighten fiscal policy and raise interest rates in the UK soon could 
necessitate a sharper slowdown later on, as happened in the early 1990s 



Dear chancellor-to-be. 

Sterling has jumped above 
the lower limit of its old 
band in the European 
Exchange Rate Mechanism 
to DM2.80. From its trough 
in June 1995, the pound has 
appreciated 28 per cent 
against the D-Mark. This 
may sound like good news. 
It will, instead, make your 
life more difficult 

Sadly, the UK is re- 
running the experience of 
the second half of the 1980s, 
when excessive growth of 
demand led to a rise in infla- 
tion followed by a deep 
recession. The outcome 
should not be as painful as 
it was then, provided action 
is taken promptly. It could 
be p ainf ul, all the same. 

Consider the following 
omens: 

• Broad money up 11.3 per 
cent in the year to Febru- 
ary, the fastest rate of 
expansion in the group of 
seven leading industrial 
countries. 

• A public sector borrow- 
ing requirement of 3.2 per 
cent of gross domestic prod- 
uct in 1996-97. the fifth year 
of recovery. 

• Retail sales volume up 
4.4 per cent in the year to 
the end of February and real 
consumers’ expenditure up 
4 per cent in the year to the 
fourth quarter of 1996. 

• £20bn-£25bn to be paid 
out by demutualising build- 
ing societies and insurance 
companies this year, equal 
to 4 per cent to 5 per cent of 
consumers’ expenditure. 

• A decline in unemploy- 
ment of 466,000 over the 
year to February, to EL2 per 
cent of the labour force, 
vacancies 43 per cent above 
their long-term trend and 
ear ning s rising at an under- 
lying rate of 5 per cent a 
year, up from a trough of 3% 
per cent 18 months ago. 

• House prices rising 7 per 
cent over the year to March 
1997 - but fester in parts of 
London, bellwether of the 
national market. 

These are classic symp- 
toms of an old-fashioned 
pre-election boom. The Bank 


of England's long-held view 
that they are also inconsis- 
tent with achieving the 
inflation target of 2.5 per 
cent a year, or less, over the 
TTwrihim term Is almost cer- 
tainly correct This may not 
yet be obvious. But that la 
because of what has hap- 
pened to the exchange rate. 

The exchange rate appre- 
ciation - 19 per cent in real 
terms between April 1995 
and February 1997, accord- 
ing to J.P. Morgan - has 
sterilised the impact on 
inflation. The prices of man- 
ufactured goods, for exam- 
ple. rose by only l per cent 
in the year to March and fell 
in both February and 
March. This squeeze has off- 
set the upward creep of 
inflat ion in the price of ser- 
vices, from a low of 2-2 per 
cent in April 1996 to 3.3 per 
cent in February 1997. 

The impact of exchange- 
rate appreciation on the 
prices of tradeable goods 
and services squeezes their 
profitability and output. The 
result is an unbalanced 
expansion. While domestic 
demand is rising rapidly, 
output of manufactures rose 
only 19 per cent in the year 
to February. Over the next 
year or two, there is likely 
to be a further deterioration 
in the relative performance 


of manufacturing, along 
with a substantial increase 
in the trade deficit 

AH tbi« is painfully famil- 
iar. Under floating exchange 
rates, the impact of excess 
demand always fells first on 
producers of tradeable goods 
and services. Since these 
account for. at most a third 
of GDP, they are a more 
politically vulnerable target 
than people who suffer horn 
higher interest rates. The 
latter group includes virtu- 
ally all businesses as well as 
elect orally patent owner-oc- 
cuplers. This is why ERM 
membership failed 
remaining a member kept 
interest rates at self-evi- 
dently unacceptable levels. 

Does this mean that a 
chancellor concerned about 
the fete of British industry 
should make every effort to 
curb the rise in exchange 
rates by lowering interest 
rates? The answer is no. 

To understand why the 
Bank of England has been 
right to call for higher inter- 
est rates, in spite of ster- 
ling’s appreciation, it is nec- 
essary to ask why the 
exchange rate has risen. 
There are three possible rea- 
sons: buoyant domestic 
demand; supply shocks; 
and inexplicable movements 
in the markets, under the 


generic label of shifts in 
portfolio demand. 

Consider the effects of 
buoyant domestic demand. 
Anticipating that the 
authorities will introduce 
higher Interest rates, mar- 
kets have bid up sterling. 
According to the Bank of 
England, this effect 
accounts for about a quarter 
of the appreciation. By low- 
ering the cost of imports, 
the appreciation reduces the 
inflationary impact of the 
surge in demand. 

What would happen if the 
higher expected interest 
rates did not materialise? 
Investors would presumably 
conclude that domestic 
demand will be allowed to 
grow unsustainably. This 
would lead to a re-evalua- 
tion of sterling’s prospects: 
it would depredate, which 
would. In turn, bring the 
inflation that markets fear. 
Under floating rates, the 
Inflationary future tends to 
come at once. 

If domestic demand is the 
source of the appreciation, 
as It partly is, policy to curb 
demand Is required. If mar- 
kets already expect higher 
interest rates, actual imple- 
mentation should bring no 
further appreciation. The 
rise in interest rates neces- 
sary would be smaller if the 
government chose fiscal 
tightening, instead. But be 
warned: tighter fiscal policy 
may not lower the exchange 
rate, even if it does reduce 
required short-term interest 
rates. 

The big difficulties arise if 
appreciations are caused by 
supply shocks - such as 
higher oil prices and 
improvements in productiv- 
ity and product quality - or 
shifts in portfolio demand in 
favour of UK assets. If the 
exchange rate appreciates 
for such reasons, domestic 
economic activity will be 
lowered. The natural 
response to this adverse 
shock is to lower interest 
rates. 

In current circumstances, 
however, it would be best to 
Ignore that option. 


for three reasons: 

• It is impossible to know 
whether the upward shift in 
the exchange rate for these 
reasons is permanent or 
highly temporary. 

• Short-term effects of 
shifts in the exchange rate 
on output are automatically 
mitigated by the practice of 
targeting inflation two or so 
years hence. 

• When there is an 
exchange rate movement 
that Is strongly favourable 
for inflation, as now, infla- 
tion itself should be expec- 
ted to run well below its tar- 
get leveL 

The last point Is decisive. 
To be symmetrical a policy 
Of allowing infla tion to hit 
its target level, despite a 
favourable shock, entails a 
future policy of preventing 
it from exceeding that tar- 
get when there is an unfa- 
vourable shock. But such a 
policy would not be credi- 
ble, from which it follows 
that achievement of the tar- 
get over the long run would 
also not be credible. The 
policy would also be unde- 
sirable: it is sensible to 
accommodate unfavourable 
shocks to the inflation rate 
in the short term; for that 
reason, it Is also desirable to 
exploit favourable shocks. 

The present requirement 
is dear. Achievement of the 
inflation target is not 
secure, despite the favoura- 
ble exchange-rate shock. 
Moreover, one reason for 
the appreciation is an 
unsustainable surge in 
domestic demand. Taken 
together these facts strongly 
argue for tighter policy. 

Ideally, you should imple- 
ment a significant fiscal 
tightening. If you shirk that, 
there will have to be higher 
interest rates. Either, or 
both, would be deeply 
unpopular. But the alterna- 
tive could be another pain- 
ful recession three or four 
years from now. j 

Those who fail to learn ! 
from mistakes are con- | 
demned to repeat them. 

Yours sincerely, 

Martin Wolf 


The ups and downs of sterling 

1990=100 



Technology • Dinah Greek 


Flight 

Tiny flying machines 
no bigger than a 
large cockroach 
could soon help in 
saving lives 

F ans of the X-Files. in 
which agents Scully 
and Mulder investi- 
gate bizarre events, 
may remember the episode 
about man-made kiUer cock- 
roaches. When it comes to 
artificial insects, however, 
the truth is out there, as 
Mulder would say - and 
closer than you mig ht think. 

A group of scientists and 
engineers in the US is inves- 
tigating the building of 
micromachines no bigger 
than a large cockroach. Less 
than 100 grams in weight 
and no more than 150mm in 
length or width, they will be 
able to crawl, fly and hover. 

Fortunately, these are not 
miniature murder weapons, 
but are intended to save 
lives through a variety of 
applications such as destroy- 
ing landmines, reconnais- 
sance missions and urban 
warfare. No such flying 
autonomous vehicles exist, 
except on the drawing board, 
but they will soon. 

"1 expect we will be able to 
have completely autono- 
mous micro air vehicles 
within the next two to five 
years at the latest" says Mr 
Sum Blankenship of Georgia 
Tech Research Institute, 
who has been looking at the 
feasibility of building such 
vehicles since 1994. 

Mr Blankenship is co- 
ordinator of a micro air 
vehicle programme spon- 
sored by the US Defense 
Advanced Research Projects 
Agency. The agency is 
expected to spend about 
$20m over three years on the 
research and hopes to nm 
field trials of successful pro- 
jects. 

So far, its laboratories 
have indicated the technol- 
ogy is feasible. Computer 
simulations suggest micro 
air vehicles can be built 
capable of carrying up to 18 
grams and flying at speeds 
of between 30km and 65km 
an hour with a range of lkm 
to 10km. 

They will be “intelligent” 
vehicles which fly autono- 


of fantasy 


mously. without guidance 

from human controllers. 

"They could fly into dam- 
aged buildings to search for 
survivors, monitor hostage 
situations or fly on to battle- 
fields to detect chemicals, 
snipers or enemy positions,” 
says Mr Blankenship. 
“Potential uses are still 
under evaluation.” 

Researchers believe the 
aerodynamic principles gov- 
erning aircraft with a 150mm 
wingspan may be different 
from those that have guided 
conventional aircraft design 
since the Wright brothers* 
historic first flight in 1903. 

“Traditional aircraft 
designs made smaller and 
smaller ultimately won’t 
work." says Mr Blankenship. 
He believes designers must 
also look at birds and insects 
for information about flight 
on a scale this smalL 

“We have had designs 
which look like miniature 
flying saucers, those with 
fixed wings, but we have 
also had designs based on 
insects and with flapping 
wings." 

Professor Robert Michel- 
son of the aerospace and 
transportation laboratory at 
the Georgia Tech Research 
Institute is looking at this 
theory and has plans for a 
micro air vehicle based on 
insect flight 

Mr Michelson's ideas are 
definitely X-Files material. 
He is developing what he 
i-aiis an enlomopter — basi- 
cally a mechanical insect 
which, he says, lodes rather 
like a large cockroach. For 
use In buildings rather than 
out of doors, it would have 
flapping wings and retract- 
able legs, making it versatile 
and manoeuvrable. 


Mr Mlcholson envisages 
that it would be able to 
crawl up ducts, fly and, 
where necessary, drop to. the 
floor to scuttle unnoticed 
along -skirting boards, under- 
neath doors and Into cor- 
ners. 

HJs idea for powering its 
flight would.be based on 
“chemical muscles" which 
would provide the recipro- 
cating motion needed for 
entomopter flight Mr Mkh- 
elson has built a prototype 
and now plans to reduce its 
dimensions to mlcrosize. 

For information gathering, 
many of these microma- 
chines could use miniatur- 
ised versions ;of sophisti- 
cated sensors. Already some 
chemical sensors can detect 
humans and; determine 
whether they are alive. A 
microflyer fitted with such a 
sensor would be Invaluable 
to rescue services. 

Other ideas include trans- 
mitting television pictures or 
using microcameras orvtdeo 
recorders. But. Mr Mtehelson 
says sending pictures back 
in real time is initially 
unlikely for the same rea- 
sons that radio or remote 
control would not work - 
because the antenna would 
be too small and the signal' 
too weak.- 

The researchers admit 
they are not sure what the 
final result of their work wifi 
be. They are still prepared 
for surprises. 

“We believe autonomous 
flight will be the most dt& 
cult challenge, but nobody 
has ventured Into this realm 
before.” says Mr Blanked- 
ship- . 

The author writes far Profes- 
sional Engineering magazine 
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Peanut scale: (he world’s smallest helicopter, the motors of 
which might be used in micro machine developments 
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A Century of Achievement, 

A Future Full of Opportunities 

Yamaichi Securities has come a long way since successful 
broker Kunizo Koike made the most important decision of his life 
a century ago, Kunizo was convinced that japans fledgling financial 
services industry had excellent long-term promise. 

One hundred years and many achievements later, we are one 
of the world s largest securities companies. 

And we are deeply graceful ro you, our customers around the 
globe, for being part of our success. After all, we have realized our 
potential by helping you reach yours. 

We 'll continue doing our very best, working with and for you 
to take advantage of a future full of opportunities. 



YAMAICHI 

YAMAICHI SECURITIES 
Tokyo, Japan 


London, Amsterdam, Frankfurt/Main, Berlin. Paris, Zurich, Geneva. Lugano, Milano, Madrid, Bahrain, New York, . 
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Privatisation true test of benefit 


From Mr David Sowers. 

Sir, The concern of the 
Chambers of Commerce 
about the quality of Lon- 
don's transport system 
shows there should be no 
difficulty in fi n d i ng the 
fluids needed to improve it 
(Letters, April 10). 

If companies in the tourist 
industry everywhere in the 
UK. as well as businesses 
and landlords in London, 
believe that they lose finan- 
cially if the capital’s trans- 
port system Is In poor condi- 
tion, many companies must 
have a motive to finance 
improvements to the system. 

The solution to the prob- 
lem of improving London's 
transport network could 
therefore lie in the hands of 
the Chambers of Commerce: 


From Ms Janet Dorn. 

Sir, Although I usually 
find the Germany pieces In 
the Financial Times to be 
well written and well- 
informed. your article “Bonn 
offers good home to watch- 
dog” (April 14) causes me to 
be somewhat more cautious 
about my enthusiasm. 

As an American living in 
Berlin, the last thing I want 
to do is get involved in the 
inner -German debate as to 
whether Bonn or Berlin 
would by a "better" capital 
In feet, while the debate goes 
on in German homes, on the 
streets, and elsewhere, the 
debate has long been settled 
in the German parliament. 
You might want to Inform 


A greener city, 

From Mr Anthony Mayer. 

Sir, Brian Walling deplores 
the lack of trees in the City 
of London (Letters. April 7). 
However, if it is true that 
London may not like Paris 
concentrate most of its trees 
and greenery in straight 
lines along the principal ave- 
nues and boulevards, it pres- 
ents a less formal or glorious 
emphasis on public facade 
and is a greener city across a 
mare Intimate residential 
scale, village-like crescents, 
back gardens, and 


their interested members are 
an obvious source of the 
funds that London Under- 
ground wants to finance 
improvements. Such a 
method of finance could 
more easily be introduced if 
London Underground were 
privatised and freed from the 
Treasury's control over its 
expenditure. 

The strongest argument 
for privatising the company 
is that those who wish to see 
more spent on the system 
would be free to provide the 
money. Privatisation would 
also mean interested busi- 
nesses could become share- 
holders in the company and 
help to manage as well as 
finance tt. 

Such a method of financ- 
ing London’s transport 


Mr Atkins that Berlin is now 
the capital of Germany. 

The tone of his reporting 
leads me to believe that he 
has met some pro-Bonn 
supporters who not only con- 
vinced him, that Bonn is the 
only stable bastion of Ger- 
man democracy, but who 
have also used his journalis- 
tic connections to make yet 
another case for some impor- 
tant international institution 
to locate in - or relocate to - 
Bonn. 

As an outsider to the 
debate, it seems to me that 
the pro-Bonners are not con- 
sidering heavy, historical 
implications or Germany's 
international standing 
nearly as much as they 


would be equitable and effi- 
cient: those who benefited 
would pay, and the amount 
they paid would be related to 
the benefits they expected 
the investment to produce. 

But the system would also 
imply that if the financiers 
thought the benefits were 
too small to justify the 
investment it would not take 
place. Investment in the sys- 
tem would not be uncon- 
strained: but the constraint 
should be the expected bene- 
fit not the state of the gov- 
ernment's borrowing. 

David Sawers, 

‘Crosby*, 

10 Sea view Avenue, 

Angmering-on-Sea. 

Lrttlehampton, 

West Sussex, OK 


would like others to believe. 
Instead, they are just p lain 
worried about the jobs and 
money that capital status 
brings to a city - and that 
loss of that status takes 
away. 

Berlin, on the other hand, 
and In my opinion, appears 
to be in desperate search of a 
new historical legitimacy. 
One need only walk down 
Unter den Linden to realise 
that this city is the heir to 
Germany’s history - good 
and bad - and the epicentre 
of Germany’s future. 

Janet Dorn, 

Apostel Paulas Str 27, 

10823 Berlin, 

Germany 


The value 
of work 

From Mr Falk 
H. Koenenumn. 

Sir, I read the letter from 
Mr Leslie Ford, president of 
Fine Particle Research Insti- 
tute Inc. (April 10), with 
great joy and satisfaction, as 
an entirely unexpected rein- 
forcement of my own convic- 
tion that one does not 
merely work for money, hut 
for achievement itself. 

It appears to me that the 
idea that mastering a diffi- 
cult challenge successfully is 
itself a valuable, if immate- 
rial, reward is entirely obso- 
lete and quaint today. - 

I have been unemployed 
for a number of years now. I 
can live with little money, 
but what I really miss is the 
lack of challenge, the lack of 
opportunity to contribute to 
some common cause. 

Falk H. Koenemaim, 

Im Johamristal 36, 

52064 Aachen, 

Germany 

Outstanding 
job done 

From Sir Gordon 
Macwhirmie. 

Sir, I refer to the recent 
article “A racing 
uncertainty” (March/iajby-' 
John Ridding on the Hong r 

Kong Jockey dub. 

The remark that flat three 
generals we have had in 
recent years as chief -. - 
executives were "stiffly, 
starched” and by inference 
not first class is incurred; ■. 
and chilriisb [ and Unworthy 
of an FT journalist.. ;• 

I served as a steward while - 
an three generals were ‘fir - 
office and all did an . ! 
outstanding job. Iwss 
chairman of the dub-frir pari . 
of . the time that Major 1 Jv. 

General Watkins (fee last qf - 
the three) was chief. ;: '■ 

executive, and he is how ih ’. 
the naming to be djairiusn ■ 
af the Tote Board in thetifc. V * 

Gordon Macwhinnie,' .. 
Apartment 3003, 

De Rican, 

The Repulse Bay, - .. -" 

109 Repulse Bay Road,' >Y J 
Hong Kong 


if not in a straight line 


landscaped squares. 

More on the mark is the 
article of the French newspa- 
per Le Monde correspondent 
in the FT saying that Euro- 
pean issues agitate ordinary 
people less than politicians 
(“Europe dominates only in 
the m i n ds of politicians". 
April 7). However, to con- 
sider Scottish devolution 
akin to the French depart- 
ments ’ assemblies, misses 
the fact that, contrarily to 
Scotland (after four centu- 
ries within the UK), such 


departments do not retain 
their own separate local cur- 
rencies nor does Brittany 
put local Celtic/Gaelic names 
onstreet signs. French cul- 
tural centralism prevails 
across regions like Corsica, 
the Basque country and 
other former autonomous 
entitles only relatively 
recently fully annexed by 
the nation and Paris. 

Anthony Mayer, 

308 West 103rd Street. 

New York. NY 10025. UK 


Berlin epicentre of Germany's future 
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Meanwhile, 

in Ulster 


In Northern Ireland, as 
everywhere else in the UK, 
people will he electing their 
members of parliament on May 
l. But they have a different set 
of parties to choose tram, and 
the campaign there is focused 
on different issues. 

The vast majority of Northern 
Irish voters think of themselves 
as either unionist (Protestant) 
or nationalist (Catholic), and 
would not dreafa of voting for a 
candidate from the other com- 
munity. This means the election 
is mainly a contest between 
rival parties within each camp. 
In the rare cases where a Prot- 
estant is replaced by a Catholic, 
or vice versa, the cause is either 
a change in constituency bound- 
aries or the feet that one camp 
unites while the other splits. 

In last May's election to the 
forum set up to accompany the 
peace process there were gains 
for the more Intransigent forces 
in both camps - Sinn F&in and 
the Rev Ian Paisley's Demo- 
cratic Unionist party. That has 
been followed by a year of stale- 
mate in the peace talks, devoted 
mainly to sterile argument 
about the terms on which Sinn 
Ffein could join than if - an 
unfulfilled condition - there 
were a new IRA ceasefire. 

Meanwhile the climate 
throughout the province has 
been soured by the polarisation 
which followed last July's con- 
frontation between Orange 
Order marchers and Catholic 


residents at Drumcree. Sectar- 
ian boycotts have been organ- 
ised, churches burned, and pub- 
lic funds diverted from 
community projects to 
strengthen the security forces. 
The chances of avoiding 
another confrontation this sum- 
mer seem slim. Perhaps the 
only ray of light is that the busi- 
ness community has expressed 
its alarm in an unusually clear 
and public manner. 

It is obviously desirable that 
voters should do the same, espe- 
cially on the nationalist side 
where, as the Irish prime minis- 
ter Mr John Bruton painted out 
last week, a vote far Sinn F&n 
can now only be interpreted as 
an endorsement of IRA violence. 
But unhappily, since this is the 
only election in Northern 
Ireland still held under a non- 
proportional system, Sinn FCtn 
may well win two of the 18 
Ulster seats even if its overall 
percentage goes down. 

A new IRA ceasefire is still 
widely expected, after the elec- 
tion if not before. But after all 
the atrocities of the past year a 
British government of either 
party would find it very diffic ult 
to bring Sinn F6in into the talks 
at all quickly. The immediate 
task of the new Northern 
Ireland secretary will be to 
maintain order with the mini- 
mum of violence during the 
marching season. A political 
solution seems almost as far 
away as it has ever been. 


Banking risks 


For many central bankers there 
is something inherently disturb- 
ing about the waning ability of 
supervisors to keep abreast of 
fast-changing risks in commer- 
cial banking. Mr Alan Green- 
span. chairman of the US Fed- 
eral Reserve, Is not among 
them. Indeed, in a speech at the 
weekend he appeared to relish 
the prospect of privatised bank 
regulation in the 2lst century, 
arguing that the .self-interest of 
market participants often gener- 
ates better regulation than rules 
imposed by the authorities. 

If Mr Greenspan's readiness 
to do his successors out of a job 
seems initially surprising, bis 
thesis deserves a hearing. In 
essence, he disputes the histori- 
cal perception of US banking as 
having been plagued by market 
failures until the enactment of 
comprehensive federal regula- 
tion earlier this century. 

Before the collapse of the 
Farmers Exchange Bank in 
Rhode Island in 1809. American 
banks were lightly regulated 
and did not fail. Thereafter fail- 
ures occurred in waves. But his- 
torians now argue that these 
were chiefly the product of 
macro-economic shocks. In 
between such shocks, the sys- 
tem was stable. 

On the period of "free" bank- 
ing in the mld-19th century, 
when restrictions on entry’ into 
the system were lifted, scholar- 
ship has similarly changed tack. 
Failure rates and loss rates 
across states were not only 
exaggerated by earlier histori- 
ans; they were so different that 
it Is hard to attribute financial 
instability at that time to free 
banking per se. 

Mr Greenspan concludes from 
this that central bankers should 
take heart, as they place 


increasing reliance on private 
market regulation. This is grow- 
ing in complexity and sophisti- 
cation. And it can be effective, 
he argues, provided the govern- 
ment does not interfere. 

The strength of his case is 
that most of the damage In US 
banking in recent years has 
indeed stemmed from inept gov- 
ernment measures, most nota- 
bly a badly designed deposit 
insurance system. Moral hazard, 
whereby banks engage in more 
risky behaviour because of the 
existence of a safety net, was 
responsible for the savings and 
loan debacle. It also played a 
part in the Latin American debt 
fiasco and the subsequent upset 
in property lending. 

More controversial is the 
assertion that without public 
regulation, banking is relatively 
stable. Yet in Mr Greenspan's 
favour it must be said that the 
expansion of derivatives trad- 
ing, which has been the biggest 
new worry for backing supervi- 
sion. has yet to confront central 
banks with a failure that poses 
a systemic threat 

Moreover, the problems that 
have arisen have not been pre- 
cipitated by the most complex 
derivative products. They have 
resulted chiefly from weak- 
nesses in old-fashioned internal 
control, rather than untried risk 
management formulae. No cen- 
tral banker can afford to be 
complacent when technology is 
undermining the effectiveness 
of supervision. But in a growing 
part of banking there is no 
alternative to reliance on pri- 
vate sector discipline. And on 
one thing Mr Greenspan is 
unquestionably right. Moral 
hazard poses a much greater 
threat to banking systems than 
derivatives will ever do. 


Prodi’s power 


Mr Romano Prodi, the Italian 
prime minister, demonstrated 
last week his considerable pow- 
ers of survival. He kept his cen- 
tre-left government intact, in 
Spite of a rebellion by the 
Reconstructed Communists 
over sending Italian troops to 
Albania. He showed that there 
was, in effect, no alternative to 
his coalition, nor to himself as 
prime minister. 

At the head of this disparate 
alliance, he has achieved more 
than might have been expected. 
He has made substantial strides 
towards bringing Italy’s state 
finances under control, and he 
has set the country on a course 
which makes early membership 
of European economic and mon- 
etary union if not likely, at least 
conceivable. But he will have to 
do a good deal more to realise 
that prospect, and extend the 
life of his government beyond 
the next few months. 

The Albanian episode has 
been a mixed experience for 
Italy. The Italian-led interven- 
tion amounts to the most impor- 
tant foreign policy initiative by 
Rome in recent years, and as Mr 
Prodi argued, a question of 
national pride. In the event, he 
was forced to rely on the votes 


of the opposition to win 
approval, and then call a confi- 
dence debate on his govern- 
ment's programme to hold it 
together. Like many Italian pre- 
miers before him, he bad to 
exploit his weakness to ensure 
discipline in the government 
ranks. 

Mr Prodi needs to get much 
tougher with his partners, espe- 
cially the trade unions and the 
Communists, if he is to deliver 
the reforms which are at the 
heart of his programme. He ts 
attempting to do something no 
other European government has 
contemplated: to reduce his 
budget deficit in one year by 4 
per cent of gross domestic prod- 
uct His task is Herculean. 

So far, his 1997 budget, and 
the follow-up mini-budget pres- 
ented two weeks ago, have pro- 
posed once-off reforms, rather 
than serious structural changes 
in spending. He needs to take 
radical action, like raising the 
retirement age for state pen- 
sions, ?»Tid cutting entitlements 
in health and welfare pro- 
grammes. He must call the bluff 
of his partners in power. Last 
week Mr Prodi demonstrated 
that he was a survivor. Now he 
needs to show he is a leader. 



Convoy breaks formation 

Two US heavy truckmakers have begun to dominate, making a 
shake-out in the industry more likely, says Haig Simonian 


L ike a slow-moving con- 
voy, America's six 
heavy truckmakers 
have for years trav- 
elled together along a 
road of poor profitability and 
erratic demand. 

Sales of Class 8 trucks of more 
than 15 tonnes, the legendary 
"kings of the road", have veered 
from 148,400 units at the top of 
tiie last cycle in 1988 to a trough 
of 98,700 in 1991 before climbing 
to a new peak of 201,300 in 1995. 
Now they are falling sharply 
again and no one knows when 
the downturn will end. 

Chronically poor profits have 
hampered investment in more 
efficient processes, while innova- 
tion has not been helped by the 
arch-conservatism of many haul- 
iers. Such constraints have pre- 
vented the best truckmakers 
from earning more than moder- 
ately during the peaks, and made 
them barely profitable during the 
troughs. Less productive rivals 
have scraped along the bottom. 

Now however. Freight! iner, the 
subsidiary of Mercedes-Benz of 
Germany, and Paccar have pulled 
away decisively from the pack. 
So wide has the gap In market 
share and earnings become that 
analysts are saying the long-ex- 
pected shake-out Is nigh in the 
sector, which recorded sales of 
mare than $15bn <£9bn) last year. 

“The industry has long been 
ripe for consolidation. It's cer- 
tainly due, as the returns haven't 
been good enough for years," 
says Mr Gary McManus, heavy 
truck analyst at J.P. Morgan in 
New York. 

The US is the world's biggest 
heavy truck market and has the 
toughest standards- for weight 
utilisation and exhaust emis- 
sions. Such technological factors, 
combined with the highly com- 
petitive haulage business in the 
US, explains why many leading 
European truckmakers have 
invested heavily to establish a 
presence. 

Any consolidation in the US 
would immediately affect inter- 
national manufac turers attempt- 


ing to develop economies of scale 
by building vehicles in the 
world's main markets. 

The market is already becom- 
ing more concentrated. Freightb- 
ner and Paccar increased their 
combined share of heavy truck 
sales to more than 50 per cent 
last year. Their dominance will 
rise dramatically if US anti-trust 
regulators approve Freigh timer’s 
acquisition of Ford's heavy truck 
subsidiary, announced in Febru- 
ary. Assuming the deal proceeds 
in June as planned, Frelgbtliner 
will control about 40 per cent of 
Class 8 sales. 

Mr Jim Hebe, the ex-Paccar 
manager now running Freightli- 
ner, has no doubts about the 
fUtiire. "Consolidation is already 
happening through narrower 
product lines. Further rationalis- 
ation is inevitable over the next 
two to three years." he says. 

Those changes may happen 
faster than even Mr Hebe pre- 
dicts. Most truckmakers expect 
the market to continue falling for 
the next two years. This year 
alone, Mr McManus expects over- 
capacity in North America to 
exceed 50,000 units. Rumours last 
week, denied by both sides, that 
Volvo and Mack Trucks, the US 
subsidiary of Renault, are dis- 
cussing a merger highlights how 
jumpy the industry has become. 

Some truckmakers argue that 
the predictions of plummeting 
sales are too pessimistic as the 
economy is still growing. They 
also say road transport is exper- 
iencing a prolonged expansion 
after deregulation in the 1980s. 

Such arguments, however, are 
only half true. Last year, sales 
dropped by more than 15 per cent 
to 170,000, and registrations are 
expected to dip a farther 6 per 
cent this year. Moreover, opti- 
mism about continued economic 
buoyancy has been overshad- 
owed by the recent rise in US 
interest rates. 

And while deregulation has 
nurtured a new breed of more 
efficient, non-uni onised hauliers, 
sales of heavy tracks are likely to 
rise more slowly than demand for 


road transport. Hauliers are 
using their fleets more efficiently 
through technology, while legal 
limits an the size and weight of 
vehicles will continue to go up. 

Bach factors should consolidate 
Freigh timer’s and Paccar’s lead. 
Both have pulled ahead by con- 
centrating on the market seg- 
ments that have grown fastest 
since deregulation. Freigh timer 
has focused on new deregulated 
operators, such as Swift Trans- 
portation. based in Phoenix, Ari- 
zona, which has risen from vir- 
tual obscurity to a nationwide 
business. 

Freightliner’s Century Class 
truck, unveiled in 1995, for the 
first time offered features such as 
satellite navigation and commu- 
nications systems enabling cus- 
tomers to track their vehicles an 
route. Such monitoring improves 
productivity by optimising itiner- 
aries and ensuring trucks spend 
the minimum time travelling 
empty. Linked monitors to the 
-engine enable the operators to 
ensure their drivers are comply- 
ing with company rules on speed 
and engine revolutions. 

F reightliner has also 
capitalised on the 
financial muscle of 
Daimler-Benz to offer 
capital-intensive ser- 
vices such as a high- volume used 
truck business and a big finan- 
cial services arm. 

Paccar has used its two brands, 
Kenworth and Peterbilt, just as 
effectively. Kenworth has been 
developed to rival Freightliner 
for long-distance fleets. Both 
manufacturers pioneered the 
commodious "premium sleeper” 
cabs preferred by a growing num- 
ber of driver teams »nrt husband - 
and-wife pairs, who save money 
by sleeping in their vehicles 
while on the road. Peterbilt, by 
contrast, has capitalised on its 
old-fashioned "macho” image to 
appeal to conservative owner- 
operators who favour huge 
exhaust smokestacks and lash- 
ings of chrome 

Rival truckmakers have failed 


to keep pace. Navistar, the 
Chicago-based automotive group, 
has been the slowest It seems 
least likely to survive the next 
downturn. Chronic labour prob- 
lems have saddled the company 
with high wage costs and poor 
productivity, forcing it to post- 
pone new models. The result has 
been a remorseless slide in mar - 
ket share to 16.7 per cent last 
year from 23.1 per cent in 1991. 

Mack Trucks, America’s oldest 
and best-known brand, had also 
seemed in Interminable decline 
since Renault bought its first 
stake in 1979. Mack's share has 
recovered recently, although 
profits before tax and interest fell 
to $29m last year from $63m. 
Mack’s gradual recuperation has 
been overshadowed by the finan- 
cial problems of its parent: Ren- 
ault lost FFr5.25bn last year, 
prompting speculation that radi- 
cal restructuring - including the 
amputation of its US arm - may 
be inevitable. 

Even Volvo, the world’s 
second-biggest heavy truck- 
maker, has run into difficulties. 
Volvo GM Heavy Truck, its US 
subsidiary is which General 
Motors owns 13 per cent, plunged 
into loss last year. Deliveries fell 
by 38 per cent - more than dou- 
ble the market decline - because 
the previous management, now 
replaced, failed to recognise 
warning signals. Mr Trogen 
admits profits will not be 
restored until 199& 

Mr Marc Gustafson, Volvo's 
new US chief executive, says 
sales of Volvo’s new VN heavy 
truck, unveiled last September as 
a competitor to the Century Class 
in a 5500m investment plan, have 
been encouraging. “I see Volvo 
being among the top two manu- 
facturers In its markets." he says. 

Mr Pierre Jocou, who recently 
stepped down from running 
Mack, says the company is deter- 
mined to build on its gradual 
recovery and to improve effi- 
ciency by sharing more parts 
with Renault. Both deny any 
plans to merge or withdraw from 
the market. 


That leaves Navistar. Its 
chronic losses in heavy trucks 
have been cushioned by higher 
margins in medium trucks and 
diesel engines. However, the 
decline of its heavy truck busi- 
ness has raised doubts about the 
company's claim that it is com- 
mitted to the sector and invest- 
ing heavily to remain competi- 
tive. 

Scania. Volvo’s Swedish 
arch-rival, and Iveco, the Fiat 
group's commercial vehicles sub- 
sidiary. have been tipped periodi- 
cally as buyers of Navistar. Both 
exported to the US in the 1970s 
and 1980s, only to withdraw after 
deciding local manufacturing was 
essential for significant sales. 
Neither took the plunge. 

“From time to time the ques- 
tion arises. But there Is no 
change in our position. We have 
no plans to enter the US market,” 
says Mr Leif Ostling, Scania's 
chief executive. 

"Our priorities are in other 
parts of the world," says Mr Gior- 
gio Bertoldi, Iveco's spokesman. 
However, the uncertainty over 
Navistar's future has been 
heightened by tbe fact that one- 
third of its shares will soon be in 
play. In 1993, the company placed 
33.3 per cent of its stock in a 
special trust for employees, pen- 
sioners and sick members in 
return for mitigation of its steep 
health and pension liabilities 
caused by previous underfund- 
ing. 

The trust was not allowed to 
sell the stock for five years. But, 
once tbe restriction expires at tbe 
end of June next year, few ana- 
lysts expect it to retain such a 
large single exposure. The dead- 
line is widely seen as the trigger 
for the next shake-out. 

Rationalisation could come 
sooner. "A bidder would almost 
certainly try to seal a deal with 
the trust ahead of the deadline,” 
says one analyst The credibility 
given to the recent Volvo-Mack 
merger talk shows few observers 
believe the next withdrawal from 
the truckmakers' convoy will be 
the last 


BSE R V E R - 


In at the 
deep end 

■ Capitalist lackeys can now 
happily go about their business 
in Russia. But some behaviour 
which would have been frowned 
upon by old-fashioned Stalinists 
is still out of favour with their 
freemarket successors. For . 
example, blowing the whistle on 
old nuclear submarines rotting 
away fa the icy water around 
Murmansk used to be treason - 
and apparently still is. 

Alexander Nfldtin, a retired 
naval captain, did tost that in a 
report for a Norwegian 
environmental group. Far bis 
trouble he earned himself 10 
months fa solitary confi n ement 
and - fa another old tradition - 
an award from ft wealthy 
western foundation. 

Th* G O l d T n an Kftv fr nnmPM tal 

Foundation of San Francisco 
yesterday gave Nfldtin one of its 

six annual $73,000 prizes far 
environmentalists who make a 
real nuisance of themselves. 
Previous winners include 
Ken-Saro Wrwa. the Nigerian 
campaigner executed by the 
government. 

Meanwhile; the Russian 
authorities have discovered that 
some thing s have change d; these 
days they need some evidence to 
make their charges stick. Nikitin 
is out of prison, although the 
treason charge - which carries 


the death penalty If he is found 
guilty - still hasn't been 
dropped. Wonder if he'll ever get 
to collect Ins prize money. 


Crossed line 

W Expectations that Spanish 
telecoms operator Telefonica is 
about to switch global partners 
were confirmed yesterday, if 
only briefly. 

: Portugal Telecom, announcing 
its own strategic alliance with 
Concert - toe global link-up 
between British Telecom and 
MCI - referred to a “Pan 
American joint venture 
announced today by MCI and 
Telefonica fatemactanal" . Sutoly 
positive proof that Telefonica 
was taking up with MCI and 
putting out of the WoridPartners 
alliance led by AT&T? 

An embarrassed silence from 
executives was followed by 
hurried excuses; Telefonica had 
not yet marie a decision, the 
reference was rmsfaken, an early 
version of the statement had 
been sent out by mistake and so 
on. So much far the 

ocftYiinanifartnnfl hncinoss. 


High security 

■ Bank of Italy governor 
Antonio Fazio has taken the safe 
option to plug tbe gap in the 
hank's four-strong directorate 
left by Tomasso FadofrSchloppa, 


who’s off to be top . watchdog at 
the stock exchange. The job has 
gone to Antonio Finnochiaro. 
secretary general since 1985 and 
- as the most senior official 
below the directorate - next fa 
line for elevation. • 

Stiff, same central bank 
watchers thought Finnochiaro - 
a statistician who’s spept a D his 
3&-year career fa the bank - was 
a less exciting option thaw Carlo 
Santfai, the bank’s head of' - - 
research. An economist, Santini 
had been tipped for promotion to 
fill the intellectual gap left by 1 
Padoa-Schioppa, as weft as to 
continue his pro-Emu influence. 

What may have swung It for 
Pmnochlaro was his insider’s 
knowledge and organisational 
«inrig; both will come fa handy 
during the impending move of 
much of the bank's operations 
out of central Rome. 


Title chase 

■ Who will dome out on top 
when newly-merged 

Suez-Lyonnaise des Eaux 

downsizes Its unwieldy name? 
On tbe surfaceLyannaise has , 
tbe upper hand; rhay m ap 
Jdtome Maaod efidmost of the 
talking in the run-up to the 

merger and, technically, Jhis 
company has absorbed Suez. But 
Suez chairman Gfeurd Mestraffet 

has his hands cm the operational 

levers as head of the new 
executive committee. 


Of course, they could always 
come up with an entirely new 
monicker. After all, Suez lost its 
canal back in 1956, and 
Lyonnaise des Eaux has never 
even won the water contract for 
its French home town. 


Short shrift 

■ Today will be a day Diego 
Gaelar, Argentina’s ambassador 
to Brazil, will want to forget 
He’s been summoned back to 
Buenos Aires to explain some 
undiplomatic re marks about 
Gustavo Franco, (Hrecfcar of 
fater optitmal affairs at the 
Brazilian cen tral hank 

It all started when Franco held 
a press conference on Brazil’s 
new rules for financing imports. 
Guelar had been in the same lift 
as Franco earlier that day and 
felt the Brazilian Should have 
briefed him. Franco says he 
didn’t know Guelar, ami he 
doesn’t shoot his mouth off 
about new policies to strangers . 
fa lifts. 

Guelar then lunched with the . 
Brasilia press corps, where he 
made some uncomplimentary 
remarks about Franco, who is 
not a tall man. “People who are 
below the horizontal line need to 

be arrogant in order to defend 

themselves,*’ he said. He has 
written a letter of apology which 
may help him keep his job. But 
. it could be a while before he's 
walkfag tall again. 



100 years ago 

Her Majesty's Jubilee 
We are beginning to realise 
that even a Diamond Jubilee 
has its drawbacks. The 
number of companies formed 
to reap golden harvests by 
acquiring' sites for viewing 
the procession is getting 
almost as numerous as tbe 
years of Her Majesty's reign. 
One new venture that has 
come forward for public 
subscription is the Jubilee 
Select Seats and Luncheon 
Syndicate. "Crowned heads 
and Presidents or European 
states have arranged to In 
present, " the prospectus 
states. “Asian, African and 
Far Eastern potentates will 
join the procession.” 

[Queen Victoria succeeded her 
uncle. King William IV, in 
2837, and reigned for 63 years } 

50 years ago 

No Devaluation For Holland 
Amsterdam, 14th April The 
Dutch Government to-day 
officially denied Press reports 
to the effect that there was a 
possibility of the devaluation 
of the guffder. Within the 
framework of the measures to 
he announced far tbe Finance 
Minister, Mr. Lieftingk, this 
week, the Government states, 
there wfff be no question of 
devaluation. 
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Singapore and Malaysia 
hit by Wall St uncertainty 


By James Kynge in Singapore WaQ Street weakness adds to domestic worries 


Share prices in Singapore and 
Malaysia fell sharply yester- 
day. pushed down by domestic 
factors and deep uncertainty 
after Wall Street's recent poor 
performances. 

In. Kuala Lumpur, the bench- 
mark Composite Index fell 
37.27 points - or 3.3 per cent - 
to a seven-month low of 
1.101.09. In Singapore, the 
Straits Times Industrials index 
declined 1.6 per cent to close at 
2.034.64. 

Local investors in Singapore 
and Malaysia tend to take 
their lead from the US share 
markets, but economic and 
regulatory - factors also took 
their toll. 

Investors in Malaysia's mar- 
ket have also been hoping that 
domestic interest rates, which 
were guided steadily upward 
last year, might be lowered. 

Economists said this now 
looks unlikely because a rise 
in US rates - feared by many 
on Wall Street - would leave 
Kuala Lumpur with little justi- 
fication for any easing in mon- 
etary policy, especially as the 
local central bank is thought 
to be keen to support the 
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ringgit. Malaysia’s currency. 

Some investors remain con- 
cerned that curbs on lending 
for property and share pur- 
chases announced in late 
March could have a significant 
adverse effect on bank and 
finance house earnings this 
year. Since the announcement 
of restrictions, which followed 
similar actions in Thailand 
and Singapore, Malaysian 
stocks have lost 6.5 per cent 

This nervousness has been 
exacerbated by the fact that 
finan c ial institutions may be 
losing funds in the retreating 


stock market. Shares were also 
upset by unconfirmed rumours 
that Dr Maha thir Mohamad, 
the prime minis ter, may soon 
reshuffle his cabinet. 

In Singapore, an announce- 
ment at tbe weekend of tighter 
restrictions on mortgages for 
people buying public fiats also 
weighed heavily on the mar- 
ket 

The flats, in which about 85 
per cent of householders live, 
are built by the Housing Devel- 
opment Board. Although the 
measures were generally 
regarded as mild, they were 


Moscow in |$6bn World Bank loan to 

oilfield deal , . P 

with Iraq boost Russian reformers 


Continued from Page 1 


facilities in Iraq, already 
owned by the Russians. Russia 
developed 15 oilfields in Iraq 
prior to the Gulf war. 

Hie degree to which foreign 
oil companies can prepare for 
projects in Iraq is unclear. 
Although companies say they 
will not undertake develop- 
ment work before the lifting 
of the embargo, there have 
been low-key contacts between 
technical specialists. 

Lukoil. Russia’s biggest oil 
company and the leader of the 
Russian consortium involved 
in the Qurna contract has pre- 
viously said preliminary work 
could include geological and 
technical preparation, as well 
as providing equipment not 
banned by the UN. 

Mrs Madeleine Albright, the 
US secretary of state, last 
month said Iraq’s elimination 
of weapons of mass destruc- 
tion would not be enough for 
a total lifting of sanctions, 
and made it clear that sanc- 
tions would be in place as 
long as Saddam Hussein, the 
Iraqi president, remained in 
power. 

Iraq’s strategy has been to 
use the foreign oil deals and 
the prospect of big infrastruc- 
ture rehabilitation contracts 
to increase pressure for an end 
to the embargo. 

Saddam uses such deals at 
home to project an image of a 
normalisation of relations 
with the outside world. 


By Chrystia Freeland in 
Moscow 

Russia’s ambitious new 
economic team received 
another international vote of 
confidence yesterday when tbe 
World Bank announced a $6bn 
loan programme, to be 
disbursed over the next two 
years. 

The World Bank pledge, 
which follows an International 
Monetary Fund promise earlier 
this month to re-start a stalled 
SlObn loan, suggests interna- 
tional financial institutions are 
lining up behind Russian 
President Boris Yeltsin's 
rejigged cabinet and its 
renewed commitment to eco- 
nomic reform. 

As well as easing the social 
pain of unpaid wages and pen- 
sions, part of the World Bank 
lending programme would be 
directed at deep-rooted struc- 
tural problems, including the 
resettling of up to 500.000 Rus- 
sian residents of depressed 
northern cities in the more 


prosperous south. Mr James 
Wolfensohn, the World Bank 
president who announced the 
loan at the end of a visit to 
Moscow, also said the bank 
had reached preliminary agree- 
ment on an innovative form of 
project finance, designed to 
minimise political risk for 
commercial lenders. 

The World Bank chief 
praised the Russian leadership 
for its “urgent" commitment 
to change and said Mr Yeltsin 
had assured the bank he .was 
behind a controversial -cam- 
paign to rein in the country’s 
large natural monopolies. 

The World Bank programme, 
which Mr Wolfensohn said the 
bank hoped to begin as quickly 
as possible, would be dis- 
bursed primarily as adjust- 
ment loans to the government 
to help ease the social burden 
of the transition to capitalism. 

“The issue which is of 
course on the minds of every- 
body in Russia is the late pay- 
ment of salaries and the inade- 
quate funding of pensions," Mr 


Wolfensohn said. 

“Our response has been that 
at a time when there is a need 
for resources for the 
government that we would 
assist immediately to get the 
money out to the people that 
need it, because without that 
you do not have a social basis 
on which you can then build a 
more effective future.” he said. 

In meetings with Russian 
government officials, the bank 
also reached preliminary 
agreement on a 3100m loan 
guarantee for Sea Launch, a 
?65Qm international aerospace 
project bringing together com- 
panies from Ukraine, Russia. 
Norway and the US. 

The loan is innovative for 
the World Bank, because the 
international institution will 
not actually lend the money, 
but will instead provide a 
guarantee against political rids 
for commercial creditors. The 
Russian gover nmen t will also 
provide a guarantee. 

Observer, Page 15 


Neptune to buy APL for $825m 


Continued from Page 1 

by the Singapore government’s 
involvement with a company 
which used to be run by Mr 
Goh Chok Tong, now the 
prime minister. Other syner- 
gies are expected from stream- 
lining route networks, making 


better use of IT systems and 
cutting ter minal expenses. 

Executives declined to com- 
ment on whether staff cuts 
would also he necessary. 

Shipping analysts in Singa- 
pore saw tbe move as positive 
for NOL, which suffered a 43 
per cent decline in net earn- 


ings to SllO^m in the six 
months to June 30 last year. 

But they expressed some 
concern that the purchase, 
which will be funded by exist- 
ing credit lines and internal 
resources, is expected to raise 
the company’s debt-equity 
ratio to 3.9 to one. 


FT WEATHER GUIDE 


Europe today 

Western Europe will be quite sunny, 
although eastern France will have 
more cloud. 

Sprawling low pressure over the 
Ukraine win bring cloud and rain to 
eastern Europe. The Balkans may 
have some thunder as a frontal 
wave moves south-east along the 
Dalmatian coast. The most severe 
weather is expected over the 
Crimea. 

The northern slopes of the Alps will 

have heavy rain, with snow above 
1200 to 1500 metres. 

Spain will be sunny with afternoon 
temperatures rising to 28C. 

Five-day forecast 

The plentiful sun in Spain and 
France will slowly dimmish, as a 
frontal system arrives. 

The continent wilt be dominated by 
cloud. The eastern Balkans will 
have heavy rain. 

Temperatures In most of Europe 
win remain below average. 


1030 12 


4 v 

■mi 




i Ml & 

N — . . 10 

& „ 0 


25 , 

1020 mm 


. 

20 



, ie 


VUra, trout AJl CeHfront A A Wind speed In KPH 


TOO AY’S TEMPERATURES 


Situation at 12 GMT. T&nperatmvs maximum for day. Forecasts by Metso Consult of the Netherlands 
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expected to damp not only 
HDB prices but also those in 
the private property market 

The capital appreciation of 
HDB fiats has been a main 
source of enrichment for ordi- 
nary Singaporeans for decades, 
and underpinned purchases in 
the private house market 
With both markets likely to 
lose buoyancy, house owners 
may start to rein in their 
spending, economists said. 

However, analysts added 
that buying opportunities 
should soon emerge in both 
markets, especially if Wall 
Street stabilised quickly. 

• In New York, stocks fell 
slightly in early trading yester- 
day. but fears of a continued 
sell -off. following Friday after- 
noon’s fall of almost 150 points 
in the Dow Jones Industrial 
Average, proved exaggerated, 
adds John Anthers in New 
York. 

The market was also quiet in 
advance of the latest infla tion 
figures, due to be released 
today, which are likely to 
affect speculation about the 
long-term direction of interest 
rates. 

World stocks. Page 38 


In the cliquey world of global 
telecoms, tbe Concert alliance of 
British Telecommunications and 
MCI is the club of choice at present. 
Yesterday Concert cemented an 
international link with Portugal 
Telecom. Spain’s Telefdnica looks 
likely to join next That would more 
or less sew up Latin America, a 
$36bn-a-year market expected 
nearly to double to $60bn by the 
end of the century: Telefdnica domi- 
nates in most Spanish-speaking 
parts of South America, the Portu- 
guese have links in Brazil and MCI 
itself is strom? in Mexico. 

Concert's success in signing up 
new partners is bad news for the 
other two global alliances. Global- 
One. consisting of Deutsche Tele- 
kom. France TStecom and Sprint of 
the US. looks strong on paper. But 
it has yet to make much of an 
impression in marketing terms, as 
its European members have been 
busy with their Dotations. The 
weakest-looking alliance, however, 
is AT&T-led Unisource. If Telefon- 
ica deserts. Unisource, with just the 
Swiss, Swedish and Dutch telecoms 
operators aboard, will look second- 
rank - though Italy's Stet may yet 
join. The scramble will then be on 
to find a toehold in the Far East, 
where the prize is an alliance with 
Japan’s NTT. 

While these cross-border links are 
clearly important in attracting 
lucrative international customers, 
investors should not get carried 
away. Even after the BT/MCI 
merg er . 70 per cent of Concert’s rev- 
enues will come from residential 
traffic, where prices are falling 
faster than volumes are rising. 

Italy 

Mr Romano Prodi's 11-month-old 
govmnnent has already outlasted 
the Italian average and he has sur- 
vived Saturday’s vote of no confi- 
dence. But Italy once more has a 
struggling minority government. 
Hie rift in the unwilling partner- 
ship between Mr Prodi and the 
Reconstructed Communists was 
already apparent in March’s feeble 
mini-budget and Mr Prodi's inabil- 
ity to' get the privatisation pro- 
gramme going. 

The timing is unfortunate. Italy is 
determined to be a front-runner for 
entry into economic and monetary 
union, which has done wonders for 
the lira and bond market But polit- 
ical uncertainty is stifling business 
investment in turn reducing eco- 
nomic growth and government rev- 
enues. At the same time, the insta- 
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billty of his coalition govern m ent 
has meant Mr Prodi has been 
unable to tackle vital reforms of the 
welfare system, particularly pen- 
sions. Tbe vast majority of deficit 
reductions achieved by the Prodi 
government have come from either 
accounting changes or temporary 
measures. 

There is a fair chance that inves- 
tors will get what they apparently 
want: a new coalition government 
formed from the centre left and 
right parties. This would at least 
create a government unified in its 
desire to take harsh measures to 
cut spending. But it would be no 
perfect marriage. And any initial 
stock market enthusiasm would 
probably be short-lived, given the 
obvious uncertainties of many- 
headed government 

UK tax 

A look at tbe UK’s stretched pub- 
lic finances suggests taxes will have 
to rise after the general election, 
whichever party wins. While such 
fiscal responsibility would be bene- 
ficial for gilts, it implies a rougher 
time for equities. According to bro- 
ker BZW, a tightening of up to 
£ 10 bn ($l&2bn) is needed, with per- 
haps half the increase falling on the 
corporate sector. That would knock 
4 per cent off the stock market’s 
forecast earnings growth in 1998 
and almost 7 per cent off cash flow 
- with implications for dividend 
growth. On top, a £5bn windfall tax 
on the utilities, even if treated as a 
one-off, could depress profits by 
another point or so. through higher 
interest payments. In total, that 
would reduce next year’s earnings 
growth from 10 to 5 per cent. 

This harden will not foil equally. 


A straight rise in corporation tax 
will primarily hit domestic stocks 
such as retailers, distributors and 
builders. Overseas earners like offs 
and pharmaceuticals would be rela- 
tive winners. Rather than raise 
rates, however, an i ncom i n g Labour 
government would be more likely to 
widen the tax base, possibly by lim- 
iting the use of tax losses, capital 
allowances and l e asin g benefits. 
That would hit those with low tax 
charges, mainly water and electric- 
ity companies as well as many 
brewers, leisure and property 
groups. Meanwhile, any reduction 
in tbe tax credit on dividends would 
make high-yieldere less attractive to 
pension funds - shifting the empha- 
sis from income to growth stocks. 

Co-op j 

Tbe Co-operative Wholesale Soci- 
ety's management is muttering 
darkly about “black propaganda" 
pmanntrng from its WOUkl-be hostile 
bidder. Mr Andrew Regan. But who 
needs propaganda when they have 
CWS*s annual report Excluding the 
banking business, profits fell by 21 
per cent last year and operating 
margins are pitifuL The manage- 
ment talks about the dynamism of 
the cooperative movement but the 
figures depict a corporate dinosaur. 

The management has little incen- 
tive to make changes, since execu- 
tive salaries rose by the some per- 
centage as non-banking profits felL 
It is enough to make so-called util- 
ity Cat cats green with envy. And 
tbe business performance is worse 
than it looks. CWS pays an £Um 
(SI 7.8m) so-called dividend, which is 
in effect a customer discount. 
Remove that from the profits of the 
group’s vast food retail business 
and its margins sink to 2% percent 
Even Iceland, another struggling 
second-tier food retailer, achieved a 
454 par cent margin last year. Of 
course, the tfrop movement is not 
about merely maximising profits, 
but If things do not pick up. there 
will be little movement left. 

That does nek mean CWS should 
necessarily accept the first suitor. It 
could do plenty to Improve its 
worth. It should absorb the remain- 
ing independent co-op retailers, 
instead of just getting the casual- 
ties. And it should try to merge the 
bank and insurance operations into 
a more valuable bancassurance 
business. The one thing it cannot 
afford to do is nothing. 

Additional Lex comment on 
UK building materials. Page 23 
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Coke sales surge 
lifting share price 

Coca-Cola reported that world consumption of 
its soft drinks rose 9 per cent In the first quar- 
ter. producing better than expected net profits 
of $987m and lifting the company’s share price 
0*4 to $55 in early tradin g page 22 

India Imports wheat as tanners protest 

India is to Import 4m tonnes of wheat to replen- 
ish its fast depleting food grains stocks, which 
are needed for a public distribution system. This 
comes in spite of rising domestic production as 
fanners refuse to sell wheat to state agencies at 
the procurement price. Page 28 

Tyco seals $8S0m deal with AT&T 

Tyco International, the US industrial group, 
continued its spate of acquisitions with a deal to 
pay $850m for the underwater cable business of 
AT&T. Page 21 

T&N provides tor asbestos liabilities 

T&N announced the first of a series of disposals 
aimed at funding its £333m i$523J26m) provision 
against future asbestos liab ili ties. The engineer- 
ing group - which as Turner & NewaD was for- 
merly one of the world's largest asbestos pro- 
ducers - has sold its Flexitallic industrial 
sealing businesses to Dan Loc. the US industrial 
components manufacturer, for £42m. Page 23 

Club Med departure points to shake-up 

Club Mfcditerranfee, the troubled French leisure 
group, announced the abrupt departure of one 
of its executives In a further sign of a top-level 
shake-up under the new chairman. Page 19 

GUS boys ma ricBtwg group for $246m 

Great Universal Stores continued its recent 
burst of corporate activity, buying Direct Mar- 
keting Technology, a US marketing information 
services group, for $246 .2m. Page 23 

Patriot moves ahead in hotel market 

Patriot American Hospitality, a US real estate 
investment trust, announced a film purchase 
that will make it one of the leaders in the buoy- 
ant market far upmarket hotel rooms in the US. 
Page 21 
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GM held back by European division 

Carmaker turns in best quarterly performance for a decade in North America 


By Richard Waters 
in New York 

General Motors yesterday 
reported its best quarterly per- 
formance in North America for 
more than a decade, beating 
Wall Street’s expectations for 
Its rebounding profitability 
and giving a big push to its 
stop-go recovery of the mid- 
1990s. 

However, overall earnings at 
the biggest car and truck 
maker in the US were ham- 
pered by overcapacity and 
fierce competition In Europe's 


new vehicle markets. After-tax 
profits from Gifs European 
operations slipped to $Z49za in 
the first three months of this 
year - little mare than half 
last year’s $285m. 

Yesterday's figures were 
underpinned by net income of 
$764m in North America- This 
compares with a strike-in- 
duced loss of $279m the year 
before. 

Mr Jack Smith, chairman, 
said t he results showed that 
core domestic business “has 
regained its basic earning 
power”, and that the company 


was continuing to build its 
financial strength. 

Further improvement is 
widely expected this year with 
increased production of a 
range of new cars, which 
should help GM recapture mar- 
ket share. In the opening 
months of this year, this 
sagged to 30.2 per cent. 

The latest Improvement in 
profitability came in spite of 
growing competition in the US 
new vehicle market, which has 
forced all manufacturers to 
Increase the level of rebates to 
attract buyers. 


GM said marketing incen- 
tives amounted to $880 a 
vehicle in the period, up from 
$740 in the final three months 
of last year and $600 a year 
ago. 

In spite of this , though, the 
company lifted the profit mar- 
gins on its vehicle sales. The 
improvement was due mainly 
to lower materials costs, but 
also to lower costs of produc- 
ing the new models for its 
home market, said Mr Mike 
Losh, Chief flrinnHal officer. 

The increased 3.1 per cent 
after-tax profit margin in 


North America still left GM 
well short of the 5 per cent 
target set by Mr Smith. 

The quarter reflected a “rea- 
sonable performance", said Mr 
David Healy, an auto industry 
analyst at Burnham Securities, 
but “even with the improve- 
ment, it will still be the high- 
cost producer in the US". 

Mr Smith attributed the 
slide in European profits to 
“reduced volume and higher 
sales incentives . . . under 
intensely competitive market 
conditions''. 

The company also recorded 


lower Income from its invest- 
ment in Saab. Mr Smith said it 
was due to launch new models 
this year. 

GM's figures were helped by 
a strong quarter for its finan- 
cial services unit, which regis- 
tered a 20 per cent increase in 
net income to $372m. 

Overall, net income was 
$1.8bn, or $2.30 a share, on 
sales which rose 8 per cent to 
$37.4bn. 

The year before, earnings, 
including those from discon- 
tinued operations, reached 
$lbn, or 94 cents a share. 


Former CBS 
head in talks 
with Channel 4 

Candidate for Sony’s top 
US job may return to UK 



Howard Stringer: possible successor to Michael Grade 


MCI and BT 
alliance wins 
Portugal deal 


By Raymond Snoddy 
in London 

Mr Howard Stringer, former 
head of the CBS network who 
is being considered for Sony's 
top job in the US, has also 
emerged as a possible candi- 
date to be the chief executive 
of Channel Four, one of the 
UK’s five terrestrial television 
stations. 

Mr Stringer, who was bom 
in Cardiff and educated at 
Oxford University, has been 
talking to Sony for some time 
about a job that would put him 
in charge of all its operations 
in the US. 

These would include Sony 
Pictures, its Hollywood film 
company, and Sony Music and 
Sony Television. 

At the same time Mr 
Stringer, who has several 
times expressed a desire to 
return to the UK after a work- 
ing life spent in American tele- 
vision, has had discussions on 
both the Channel 4 job and for 
the post as new chief executive 
for the ITV Network Centre. 

Mr Stringer, who had consid- 
erable programme production 
experience at CBS before 
becoming its top executive, 
has been seen by Sir Michael 
Bishop, the Channel 4 chair 
man, and is on a list of possi- 
ble successors to Mr Michael 
Grade, who resigned in Janu- 
ary. 


It is not clear yet how seri- 
ous a candidate Mr Stringer is 
for the C4 job as be has never 
worked in British television. 

However, it is believed that 
Mr Stringer, 55. has ruled him- 
self out for the ITV Network 
job because he is not in a posi- 
tion to make a decision 
quickly. 

Last week Mr Stringer 
resigned from his job running 
Tele-TV. a joint venture put 
together by Bell Atlantic and 
two other regional US tele- 
phone companies to provide 
interactive television services 
over telephone systems. 

Tele-TV has been sig- 
nificantly scaled back and is 
likely to concentrate more on 
Internet provision for the 
time being rather than televi- 
sion. 

For Mr Stringer, who started 
at CBS as a clerk logging view- 
ers’ comments and has worked 
his way up, the most likely 
outcome is that he will go to 
Sony if a satisfact- 
ory agreement can be 
reached. 

In January Mr Nobukuki 
Idei, president of Sony, made it 
clear the company wanted to 
give its US operations, which 
account for 30 per cent of 
group profits, much greater 
autonomy. 

The company said it wanted 
to make New York its “ second 
headquarters” to keep a closer 


watch on the rapidly changing 
American media scene. 

It is likely that Mr Stringer 
would relish the opportunity 


to learn in detail about the 
film and music business to add 
to his extensive network tele- 
vision experience. 


By Peter Wise in Lisbon, 

Tom Bums hi Madrid and 
Alan Cane in London 

Portugal Telecom yesterday 
chose Concert, the global alli- 
ance between British Telecom- 
munications and MCI of the 
US, as its strategic partner, ini- 
tiating a series of corporate 
realignments that will funda- 
mentally reshape the telecoms 
industry in Europe and the 
Americas. 

An extraordinary blunder by 
the Portuguese operator which 
issued and immediately with- 
drew a statement referring to a 
“pan-American joint venture 
between MCI and Telefonica”. 
Spain’s privatised national 
operator, gave a clue to the 
likely outcome. 

The Telefdnica board is 
known to be considering aban- 
doning its involvement in Uni- 
source. a European alliance 
comprising the national carri- 
ers of the Netherlands. Swit- 
zerland and Sweden, in favour 
of Concert. 

The Spanish company said it 
was still discussing a possible 
alliance with BT and MCI and 
with AT&T, the largest US 
carrier, which has already cho- 
sen Unisource as the vehicle 
for its European expansion. 

Telefbuica’s formal decision 
is expected later this week. 
Observers believe there is an 
80 per cent chance it will opt 
for Concert but as one noted: 
“AT&T has been waving its 
cheque book quite blatantly ” 

Sir Peter Bonfield, BT chief 
executive, said in Lisbon yes- 


terday he believed the Portu- 
guese alliance would make 
Concert more attractive to 
Telefdnica. BT and MCI will 
buy 1.5 per cent of Portugal 
Telecom as part of the deal. 

Before settling on Concert, 
Portugal Telecom spent almost 
a year negotiating with Con- 
cert, AT&T-Unisource and 
GlobalOne. the group led by 
Deutsche Telekom. 

Mr Joao Cravmho, Portu- 
gal’s planning minis ter, said 
Concert had been selected as 
the best partner for developing 
Portugal’s telecommunications 
sector “in an environment of 
free enterprise and healthy 
competition". 

Mr Juan Villalonga, Telefon- 
ica's chairman, is travelling to 
Lisbon tomorrow to seal a 
share swap agreement with 
Portugal Telecom, in what is 
viewed as the first step in 
the alliance with Concert. 

The share swap between 
Telefonica and Portugal Tele- 
com will underpin planned 
joint ventures in Brazil where 
Telefdnica Intemacional (Tisa) 
heads a consortium that con- 
trols a key regional operator, 
Companhia Riogradense de 
Telecomunicacoes (CRT). 

Portugal Telecom has an 
agreement called the Alianza 
Atlantica with Telebrds. the 
state-owned telecoms group 
that is being privatised. 

Telefdnica’s dilemma over 
its future partners bas been 
intensified by the likely cost of 
its divorce from Unisource. It 
is understood that penalty pay- 
ments could be triggered. 


Pearl gain 
lifts AMP 
to $1.64bn 
profit 

By Bruce Jacques fn Sydney 

A one-off abnormal gain from 
its UK subsidiary. Pearl 
Group, helped Australian 
Mutual Provident, the Austra- 
lian financial services pro- 
vider, to overcome lower 
investment returns and post a 
profit increase for 1996. 

AMP lifted net profits from 
A5I.9bn to A$2.Ibx> ($1.64bn> 
in the year following a 9.4 per 
cent increase in assets under 
management to AS94.5bn. 

The result, AMP’s first 
under mandatory reporting 
Standards for Australian 
insurance companies, included 
a A $4 79m abnormal profit 
from Pearl of the UK. 

This reflected a A$958m 
unrealised gain following a 
ruling by UK authorities that 
AMP was entitled to excess 
reserves arising from the 
so-called orphan estate held 
within the Pearl statutory 
funds. AMP declared half of 
this as profit and deferred the 
balance as policy liabilities. 

Mainly because of the 
orphan estate decision, AMP 
estimated that the value of the 
pearl Group had risen from its 
purchase price of just over 
£lbn (US$1. 62b a) in 1989 to 
more than twice that level at 
last balance date. 

Mr George Trumbull, AMP 
managing director, said the 
group was St ill pursu ing 
acquisition targets, particu- 
larly in the UK, following its 
unsuccessful bid for Scottish 
Amicable, the UK financial 
services group, this year. 

Mr Trumbull said he would 
prefer to finalise a big acquisi- 
tion before AMP’s planned 
demutualisation and float, 
scheduled for next year. 


Sparebankgruppen 
makes hostile bid 
for Fokus Bank 


By Greg Mdvor in Stockholm 

Sparebankgruppen. the 
Norwegian savings banks 
group, yesterday launched a 
hostile takeover bid worth 
NKr4.8bn ($688mj for Fokus 
Bank, a smaller competitor. 

The move came as Fokus 
appeared to be losing a battle 
with Den norske Bank, 
Norway’s largest, for control of 
BNbank, a leading mortgage 
lender. 

The events around Fokus 
mirror a rapid consolidation 
trend which has swept 
through the sector in the past 

month. 

This has featured a merger 
bid between Christiania, the 
second-largest bank, and 
Storebrand, the country’s 
biggest insurer. 

Fokus. long seen as a 
potential takeover target 
because of its small size, said 
It objected to Sparebank's 
timing. 

"We see this as hostile. We 
don’t think this would be good 
fra: the bank,” it said. 

Sparebank is owned by a 
group of four large, separately 
listed savings banks and 12 
smaller savings banks. It 
indicated its move was chiefly 
a defensive response to 
increasing competition and 
restructuring. 

Mr Arne Norheim, managing 
director of Sparebank 
Rogaland, one of Sparebank's 
main owners, said the entry of 
other Scandinavian banks to 
the Norwegian market posed a 
threat. 

“We are a bit concerned that 
if one of the large 
Scandinavian banks buys 
Fokus. they would come 


straight into our regional 
markets with a lot of 
branches." Mr Norheim said. 

Sparebank suggested a tie- up 
would create annual cost 
savings of NKr350m-NKr400m 
within two or three years. 

Its offer of NKr73 per Fokus 
share valued the target at 
NKr4.8ba. of which Sparebank 
would pay half in cash. 

Fokus shares have been 
buoyed by takeover spec- 
ulation this year, surging 56 
per cent in the past three 
months. The stock jumped 9 
per cent yesterday, closing up 
NKr6 at NKrTloO. 

Fokus insisted it remained 

hopeful of merging with 
BNbank, stressing it had a 10 
per rent stake and did not plan 
to accept Den norske Bank's 
bid. 

However, BNbank’s board 
has refused to consider 
Fokus’s merger approach until 
shareholders decide whether 
to accept DnB’s bid. DnB 
controls up to 28 per cent of 
BNbank stock. 

DnB’s offer is lower than 
Fokus’s but is in cash. By 
contrast, the Fokus bid is only 
20 per cent cash and 80 per 
cent shares. 

Sparebank and Fokus are 
both regionally based and 
more than 50 per cent of their 
branches overlap. Fokus 
estimates it can cut the 
combined workforce, which 
totals i500 employees, by 10 
per cent. 

Sparebank has assets of 
about NKrIOObn, compared 
with Fokus’s NKr34.5bn. The 
two would have a retail 
market share of between 20 
per cent and 25 per cent, Fokus 
said. 


This announcement appears as a matter of record only 
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Merger talk lifts Italian banks’ shares 


By Paul Betts in Mflan 

Shares In Banca CommerciaJe 
Italiana, the privatised commercial 
h ank , and Mediobanca. Italy's 
secretive and Influential Invest- 
ment bank, moved higher yester- 
day on renewed talk of a possible 
merger. 

The two b anks declined to com- 
ment on a newspaper report that 
they were considering a merger. 
However, several Milan bankers 
and financial analysts suggested 
that a combination would make 

sense. “We have been waiting for 
such a merger for months." one 
said. 


Mediobanca shares yesterday 
rose 2 per cent in a flat Milan, 
bourse to close at L.10,380; BC1 rose 
1 per cent to L3.495. 

A merger between the two banks 

- which have close historical links 

- would be in line with efforts, 
backed by the Italian Treasury and 
the Bank of Italy, for greater con- 
centration in the b anking sector. 

It would also help resolve longer 
term strategic problems facing BCI 
and Mediobanca, and would lead to 
a tie-up with Asslcurazioni Gener- 
ali. Italy's largest insurer in which 
Mediobanca is the single largest 
shareholder. 

With the liberalisation and open- 


ing up or the Italian financial mar- 
kets, Mediobanca - which has 
played a dominant role in Italian 
business as chief matchmaker for 
the private sector - is having to 
adapt to greater competition from 
international investment banks. 

At the same time. BCI has been 
trailing its majj i h anking rivals in 
the growing business of asset man- 
agement. It is also seen as poten- 
tially vulnerable to a bid. Such a 
threat would disappear in the 
event of a merger with Medio- 
banca. 

The latest bout of speculation 
around Mediobanca and BCI coin- 
cides with intense behind-the- 


scenes activity among Italy's big 
banks. This has been precipitated 
by the recent combination of 
Banca Nazi on ale del Lavoro. the 
fna insurance group and Banco di 
Napoli. 

“This new grouping is having a 
'domino effect' on the rest of the 
banking system." one leading Ital- 
ian banker said. 

Significant manoeuvres are also 
under way between Istituto San 
Paolo di Torino, the country's big- 
gest ba nking group which is soon 
to be privatised, and the DAI invest- 
ment bank and medium-term credit 
institute. The two groups already 
have cross shareholdings which 


are expected to be reinforced by 
the immin ent privatisation of the 
big Turin bank. 

[ML which has been overtaken 
by both San Paolo and Credito Ital- 
iano as leader of the Italian asset 
management business, appears 
anxious to secure a retail banking 
distribution outlet for its asset 
management activities. 

Compagnia di San Paolo, the 
foundation which owns the Gruppo 
Bancario San Paolo holding, which 
in turn controls the San Paolo 
bank, is due to meet tomorrow to 
approve the privatisation process. 
This will see the holding company 
cut its stake from 65 per cent. 


Investors warm to Piech’s reforms at VW 



Though built on the same basic structure, the VW Passat (left) and the new Audi A6 have been styled distinctively to maintain product differentiation 


B y pushing the com- 
pany's stock through 
DM 1.000 a share, 
investors in Volkswagen. 
Europe's biggest carmaker, 
have demonstrated that ris- 
ing profits and market pene- 
tration carry more weight 
than niggles about industrial 
espionage or corruption. 

VW's stock breached 
DM1.000 last week on the 
back of optimistic first- 
quarter data. Yesterday, it 
remained robustly in four 
figures, in spite of a weaker 
German market. At their 
current price, the shares 
have exceeded the DM1,050 
target set by Salomon 
Brothers a month ago. 

The stellar performance of 
VW's shares bad been peri- 
odically clouded by the com- 
pany's dispute with General 
Motors over alleged indus- 
trial espionage. The row. set- 
tled in January by an out-of- 
court payment of SlOOm to 
GM, has since been over- 
shadowed by allegations of 
entrenched corruption in 
VW's purchasing. 

Neither issue, however, 
has blunted analysts' enthu- 
siasm for the reforms insti- 
gated by Mr Ferdinand 
Piech. VW chairman, to tum 
Europe's most slothful car 
maker into its slickest. 

Mr Piech’s strategy has 
been based on: 

• Differentiating between 
the VW group's four car 
brands to cover the broadest 
spectrum. 

Audi, the executive 
marque, has been moved 
upmarket to compete with 


BMW: VW is being broad- 
ened to cover a wider model 
range, without losing its 
German “quality engineer- 
ing" cachet. Skoda, VW’s 
Czech subsidiary, has been 
transformed from the butt 
of motoring humour into a 
value- for- money brand to 
rival far eastern imports. 

Only Seat, VW's Spanish 
offshoot, still has to find Its 
niche. The aim is to distin- 
guish Seat from Skoda as 
VW's “Mediterranean" brand 
for younger, more stylish, 
but price-conscious drivers. 
• Developing a "platform 
strategy" to reduce the num- 
ber of platforms (basic engi- 
neering structures) on which 
the group's models are built. 
The platforms will be 
reduced from 16 to four to 
improve economies of scale. 

Considerable progress has 
been made. The main reason 
for the VW's recent share 
price rise has been investors' 


growing awareness that 1997 
will mark a watershed. 

The introduction in Sep- 
tember of the fourth-genera- 
tion VW Golf hatchback 
means the group's biggest 
selling car will be built on 
the same platform as the 
Audi A3 and the Skoda Octa- 
via. The simplification will 
be completed in 1998 when 
Seat's next-generation 
Toledo will also be built on 
the same platform. 

The process is also under 
way with VW's larger cars, 
with the introduction this 
year of the Audi A6 after 
VWs Passat in 1996. Audi's 
A4 saloon, launched in 1995, 
uses a shorter version of the 
same platform. 

Platform sharing cut the 
cost of product development 
- the single most expensive 
item in VW's budget - by 
building more models off a 
basic structure. 

To maintain product dif- 


ferentiation. however, the 
new models have all been 
styled distinctively. While 
there are similarities 
between the flowing lines of 
the Passat and the Audi A4. 
the two cars appear as differ- 
ent to consumers. 

• A remorseless revision of 
investments and focus on 
productivity. Mr Piech 
slashed spending at Seat and 
Skoda. He was almost as 
tough at home. Although 
VW is pressing ahead with 
new carmaking capacity in 
the former East Germany, it 
scaled down the project in 
1993 after the downturn in 
European sales. 

Mr Piech has also raised 
productivity. Among 
changes be has introduced is 
inter-brand, and even inter- 
plant, rivalry. Other innova- 
tions include building one 
brand's models at another's 
factory to improve capacity 
utilisation. The new Seat 


Arosa. similar in many ways 
to the VW Polo, is being 
made at VW's main Wolfs- 
burg plant in Germany. 

The extra output will help 
to improve the bigh-cost 
plant's efficiency by raising 
output, and saves investing 
in Spain. 

Such changes have 
boosted investor confidence, 
but there uncertainties 

re main 

T he most serious is 
whether the group 
will maintain suffi- 
cient brand differentiation 
as the platform strategy- 
progresses. Doing so will 
require distinct styling and 
adroit marketing to justify 
the premium prices charged 
for VW or Audi versions of a 
model that is. fundamen- 
tally, the same as a Seat or a 
Skoda. 

There is also the question 
of Mr Pitch's leadership. 


This month has brought the 
departure of Mr Martin 
Posth - the only remaining 
board member from before 
Mr Piech’s arrivaL Mr Volk- 
hard KOhler, deputy chair- 
man of Skoda, who served as 
VW's eastern European 
expert under Mr Carl Hahn, 
the group's former chair- 
man, is also leaving. 

The replacement of VW's 
entire top management with 
people of Mr Piech’s persua- 
sion may calm the frenzied 
atmosphere of the past three 
years. Along with extension 
of Mr Pifich’s own contract 
last month, the greater sta- 
bility could improve manag- 
ers' effectiveness. 

The risk is that Mr Pidcfa 
may have thrown out the 
baby with the bathwater in 
his relentless purge, and 
taken too many tasks on 
himself. 

Haig Simoniau 


EUROPEAN NEWS DIGEST 

Daimler buys into 
fuel cell specialist 

Daimler-Benz, the German motor and industrial group, 
has stepped tip its efforts to produce the first 
series-production vehicles powered by fuel cells by 
acquiring a 25 per cent stake in Ballard Power Systems, a 
Canadian company specialising in the technology. The 
two companies have been working on the development of 
the technology for several years, with a joint investment 
budget of DM400m ($230m) since the start. 

Three years ago, Daimler-Benz unveiled an 
experimental hydrogen-powered electric van running on 
fuel cells, which convert chemicals directly into 
electricity without the need to burn fossil fuels. 

Yesterday. Mr JUrgen Hubbert. a Daimler director, called 
the fuel cell “the alternative drive system with the 
greatest opportunity of presenting a serious challenge to 
the internal combustion engine". 

The company said it aimed to produce fuel-ccD powered 
vehicles within a few years, at a price similar to cars 
using conventional engines. Until now, the cost of 
fuel-cell technology, which cuts down noise as well as 
emissi ons, has been too high for practical application. US 
and Japanese companies have also been working on 
fuel -cell technology. Daimler and Ballard will set up 
separate jointly-owned operations to cover further 
technical development and to handle sales of fuel cells 
and drive units. Andrew Fisher. Frankfurt 

Krupp sales static in quarter 

Stronger overseas demand helped Krupp Hoesch, the 
German steel and engineering group, record a 5.6 per cent 
rise in orders to DM6.5bn (S3.73bn) in the first quarter of 
1997. compared with the some period last year. But 
weakness in the German economy meant overall sales in 
the first quarter, at DM5.5bn. were “on par" with last 
year, according to Mr Gerhard Cromrne. chief executive. 
Mr Cromrne said: “Economic activity in Germany picked 
up slightly in the first three months of (997. but still 
mainly as a result of demand from abroad. It is difficult to 
say whether the economy in Germany will gather pace 
over the next few months." 

He forecast full-year 1997 results would be better than 
in 1996. Last year the company, which bas undergone 
restructuring, suffered a 59 per cent fall in net profits 
from DM505m to DM208m. It blamed this on weak 
economic conditions, which hit its core steel activities. 
Pre-tax profits dropped 48 per cent in 1996 to DM 336m. 

But Mr Cromrne said yesterday that, in spite of poor 
economic conditions last year, the company had achieved 
its three “ambitious" goals for 1996: to generate a clear 
profit, to further reduce indebtedness and to strengthen 
the group s capital base. The results are the first since the 
company's abortive attempt to take over Thyssen. its 
bigger steel and engineering rival. Mr Cromrne said a 
dividend payment of DM5 a share would be proposed. 

Graham BowUy. Hanover 

Continental profits advance 

Continental of Germany, the world's fourth-largest 
tyremaker, said yesterday its group net profit rose from 
DM 155.2m in 1995 to DM192 jm <$110.4m) in 1996. The 
result was struck on sales of DMl0.4bn, compared with 
DM10.3bn. The net profit figure included an extraordinary 
charge of DM80m Tor closing a factory in Dublin. Pre-tax 
profit rose from DM387.6m in 1995 to DM524.1m for the 
year. Earnings per share were DM2.32 compared with 
DM1.52 last time. AP-DJ, Hanover 
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YOU ARE THINKING ABOUT THE FUTURE 

YOU ARE LOOKING AHEAD 


Do you wish to know 
about the new investment 
opportunities in the new 
emerging markets of 
Latvia, Lithuania, 

Russia, the Ukraine? 

Capital Bank of Latvia, a bank with 
Swiss roots, offers you bespoke 
investment management services 
based on public securities from Latvia, 
Lithuania, Russia and the Ukraine. 

Bank experts who draw their 
experience from actively trading the 
above named capital markets, are 
ready to design an investment 
strategy specifically tailored to your 
individual investment and tax-planning 
requirements. 


So, find out more about the Capital Bank 
and investment management services 
that help get you right to the heart of the 
exciting new markets of Central and 
Eastern Europe. 

Call Mr Andrey Korp in our Riga office 
(371) 7011165/7011144 or clip the 
coupon 

Internet address: www.capltalbanklv.com 


Please send more information 
on your investment 
management services to: 



capital 

BANK 
OF LATVIA 


Surname Title 

First name 

Country 


Postcode 


Capital Bank of Latvia is licensed by the Bank of Latvia. Licence Nr. 27 


THIS ADVERTISEMENT IS DIRECTED TO PROFESSIONAL INVESTORS ONLY 


U.S. $100,000,000 
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Takugin Internationa] (Asia) Limited 

{heamtmtBdmHane Kong) 

Guaranteed Hosting Rate Notes due 1997 
Guaranteed as to paymenr of principal and Interest by 
The Hokkaido IMrushoku Bank, Limited 

flnertpmrnilrijiven) 

m accordance with tho pewtatorat of on Note, nodes s rwefcygtvwi, ftai lor 
bm six month taaast Parted from April 15. HH7 to October is, 1B97 Die Notes 
wftt cany an Internal Rate of $»*■ per annum. The imanw amount payable 
on tfw relevant interest paytiant dole. OCMtw 15, W87 wffl be U S- S317.71 tar 
each Now 01 u.5. smooo denomrntlofi and U.S. $7,942.71 for oaeft Nora ot 
U.S. 5250.000 denomination. 

By; The Chase Manhattan Balk 

London, Agort Bank Q CHASE 

April 15. 1097 V 
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Hydro 

Quebec 


US. $500,000,000 

nearing Rjic Nojcs. Series ] N. 
Due 1999 
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Bank of Montreal 

nCOaibUon Herat l^tuprf.iw 


J.P. Morgan & Co. 
Incorporated 
USS300.000.000 
Subordinated (loafing rate 
notes due April 2005 

Notice is hereby given that for 
the Interest period IS April 
1397 to IS October 1997 the 
notes will carry an interest rate 

of 5.85% per annum. Interest 
payable on IS October 1997 
i mil amount to USSI4&69 per 
US43, 000 note and USSi.973.S0 
per UStmOOO note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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COMPANIES AND FINANCE: EUROPE 


SGS-Thomson profits halved 


By Paul Taylor in Catania 

Shares in SGS-Thomson, the 
European semiconductor 
group, shed more than 4 per 
cent yesterday as it unveiled 
a 50 per cent fall in first- 
quarter pre-tax profits from 
C27^m to sn:L8m. 

However, Mr Pasquale Pis- 
torlo, chief executive, was 
upbeat, saying the sharp 
downturn in the 51 40b d 
world semiconductor market 
was over. 

The shares fell to a low of. 
FFr368. 10 in early trading. 


before recovering to close at 
FFr376, against Friday's 
close of FFT392& 

Mr Pistorio said over- 
capacity had resulted in 
deep price reductions last 
year, including a 70 per cent 
cut in memory chip prices. 
However, there had been 
signs that most semiconduc- 
tor prices had stabilised, he 
said. 

Speaking at the opening of 
a new $700m semiconductor 
plant in Catania, Sicily, he 
said; “We believe the first 
quarter marks the bottom of 


this industry cycle. As the 
quarter came to a close, we 
saw signs that prices of sev- 
eral standard products were 
stabilising and in some cases 
increasing from recent low 
levels. Additionally, order 
rates accelerated last 
month.” 

• He said he expected excess 
capacity to be used up in the 
second and third quarters 
this year, and the new cycle 
to start in the fourth quar- 
ter. “It is a very difficult 
competitive market bat it 
will trend upwards." 


SGS-Thomson’s results 
reflected the impact of price 
weakness on sales marg ins 
and profits. 

First-quarter revenues 
slipped 6 per cent from 
Jl.QSbn to $844Jm. compared 
with an overall market 
decline of about 13.5 per 
cent Operating profits fell 
from 5220.7m to $1 13.5m and 
net earnings were $90 -5m, or 
65 cents a share, compared 
with 5175m, or 81.26, in the 
same period a year ago. 

Mr Pistorio said: “As 
expected, first-quarter reve- 


nues were negatively 
impacted by market pricing 
conditions. Also, the combi- 
nation of a stronger dollar 
and lower demand for prod- 
ucts designed for digital con- 
sumer applications reduced 
first-quarter revenues. “ 

He said earnings were also 
affected by the decision to 
move ahead with the com- 
pletion of the new semicon- 
ductor plant in Sicily. “This 
factor more than offset any 
positive impact of the strong 
dollar on operating income,” 
he said. 


Skanska to sell its 
holding in Sandvik 


PROFILE 


SKANSKA 


Market value: SKr37_3bn Main listing: Stockholm 
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By Greg Me Ivor 
bi Stockholm 

Skanska, Sweden's largest 
construction group, yester- 
day stepped up its drive to 
focus on core operations by 
announcing the sale of its 
SKrlObn ($1.3bn) stake in 
Sandvik, the Swedish engi- 
neering group. 

The move is the most sig- 
nificant to date in Skanska's 
effort to unwind a series of 
industrial holdings uncon- 
nected with its main con- 
struction, building materials 
and real estate operations. 

It said it aimed to com- 
plete the disposals process 
by finding a buyer for a 9 per 
cent stake in SKF. the ball 
bearing maker. 

Skanska is the biggest 
shareholder in Sandvik, with 
20 per cent of the capital and 
26 per cent of the votes. It 


said the sale would release 
hinds to underpin a planned 
international expansion. 

Both groups are chaired 
by Mr Percy Bamevik, 
thou gh he is leaving Skan- 
ska following bis appoint- 
ment this month to lead 
Investor, the main Invest- 
ment arm of Sweden’s 
Wallenberg industrial 
empire. 

Mr Bamevik is to be 
replaced by Mr Melker 
Schdrling, currently chief 
executive. Skanska said yes- 
terday that Mr SchOrling’s 
successor would be Mr Claes 
Bj6rk, bead of US operations 
since 1987. 

Under the deal, Skanska is 
to sell a 7.9 per cent equity 
stake in Sandvik to Industri- 
varlden. an industrial hold- 
ing company, for SKrl85 a 
share. 

A further 3.7 per cent 


stake is being taken by Deut- 
sche Morgan Grenfell, the 
Anglo-German investment 
bank, for SErl80 a share. 
DM G aims to sell these 
shares “as soon as possible” 
to institutional investors in 
Sweden and abroad. 

Additionally, Skanska Is to 
subscribe in full for a 
redemption by Sandvik of 
SKr4bn of Its shares. The 
redemption would take place 
for not less than SKrlTD per 
share, it said. 

Skanska investors reacted 
enthusiastically, pushing the 
shares up SKr550 to SKi330 
on a weak Stockholm 
bourse. But Sandvik’s most- 
traded A shares fell SKrS.SO 
to SKrl85.50. reflecting 
uncertainty over the group’s 
ownership. 

lndustrivgrlden stressed it 
viewed Sandvik as a 
long-term investment. It win 
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be the second-largest share- continue as Sandvik chair- 
holder, behind Swedbank, man. brushing off sugges- 
the Swedish commercial tions of a conflict of interest 
bank, which has 10 per cent between the post and his 
Mr Bamevik said he would involvement with Investor. 


Dutch construction groups to merge 


By Gordon Cramp in Amsterdam 

Consolidation in the Dutch building 
sector continued yesterday with an 
announcement by BAM Groep and 
Wilma, two medium-sized construc- 
tion companies, that they planned to 
merge through a share swap. 

The combined group would have 
annual revenues of some FI 2.Sbu 
($1.44bn>, ranking it within the sec- 
tor's top six. A month ago Volker 
Stevin and Kondor Wessels said they 


were to join forces in a move to 
create the country’s second-largest 
construction group, and the biggest 
in the domestic market. 

Hollandsche Beton Groep. the 
industry leader, bad sales last year 
of F15.8bn, of which more than half 
were derived abroad. BAM is active 
predominantly in its home market, 
while the German and Belgian 
operations of the privately-owned 
Wilma are excluded from yesterday’s 
deal.- • ■ • 


BAM is to issue some iSm new 
shares to Wilma, adjustable by up to 
650.000 units either way depending 
on profit developments this year and 
next Wilma will place some of the 
shares it receives in order to reduce 
its BAM holding to 35 per cent 
BAM shares closed Fll down at 
FI 127.90, putting the price it will pay 
for Wilma's Dutch operations at 
FI 159.9m-Fl 326.1m. 

The merged BAM Wilma, with 
some 6,500 staff, will have house- 


building as its largest division, 
accounting for FI 880m of total sales, 
followed by utility works with 
FI 700m. Wilma is active primarily in 
the residential market, and the deal 
will reduce BAM’s exposure to pub- 
lic sector infrastructure contracts. 

The two companies said the accord 
provided “an optimal functional and 
regional spread in The Netherlands” 
and “a good starting point for fur- 
ther growth of the core activities." 
No job cuts are expected. 


Club Med 
director 
goes in 
shake-up 

By Andrew Jack in Paris 

Club M#d iter ranee, the 
troubled French leisure 
group, yesterday announced 
the abrupt departure of one 
of its executives in a further 
sign of a top-level shake-up 
under the new chairman. 

The group said that Mr 
Henri de Bodinat, managing 
director with worldwide 
responsibility for market- 
ing, commercial affairs, 
transport and product defi- 
nition. would leave - a little 
over two years after being 
recruited. 

It said the departure was 
“by mutna! agreement” 
with Mr Philippe Bourguig- 
non, the former chair man of 
Euro Disney, the Paris-based 
theme park, who was 
appointed in February in an 
effort to torn around Club 
Med. 

Mr Bourguignon’s 
appointment was announced 
as the company unveiled 
provisions of FFr820m 
($141. -1m) for 1995-96 and 
the closure of some of its 
holiday villages. Club Med 
has since sold its 23 per cent 
stake in Vultur, an operator 
of Italian holiday villages, 
and is believed to be consid- 
ering other changes, includ- 
ing the possible sale of its 
cruise ship operations. 

Mr de Bodinat, who previ- 
ously beld top positions 
with Saatchi & Saatchi 
France. Sony Music France 
and Sony Software Europe, 
stressed yesterday that he 
and Mr Bourguignou agreed 
on the changes required 
at Club Med. However, their 
qualities were “similar 
rather than complemen- 
tary 

Club Med later announced 
that Mr Yves Martin, man- 
aging director of the hyper- 
market branch of the French 
retailer Casino, would be 
deputy managing director 
for sales and marketing, and 
a member of the group's 
executive committee. 

Other senior management 
changes are expected in the 
next few days, ahead of the 
annual general meeting 
later this month. 


EUROPEAN NEWS DIGEST 

Bank Berlin sees 
rebound this year 

BankgeseUsehaft Berlin (BGB). the German banking 
group, said yesterday it expected a sharp return to higher 
profitability in 1997 and forecast operating profits after 
risk provisions or about DMlbn t$580m. i. This compares 
with DM335m in 1996. when the group was hit by 
problems in the Berlin property market and company 
failures which resulted in high loan-loss provisions. 

Mr Wolfgang Rupf. who took over as chairman at the 
end of last year, said 1996 had been the most difficult in 
the history of the group, which was founded three years 
ago by the merger of Berlin's main municipal and private 
sector banks. Provisions last year rose to DM2.5bn. while 
earnings fell sharply to DM47m. or 10 per cent of the 1995 
level. To maintain the dividend at DM3.10 a share, BGB 
drew DM240m from its reserves. 

BGB is implementing a programme aimed at improving 
risk management. The new structure, which is aimed at 
providing greater transparency on credit risks across the 
group, would be in place by July. Mr Rupf said. Costs 
would also be brought under tighter control, beginning 
with a freeze on new staff. In the next two years, the 
group expects to cut the workforce by about 10 per cent 
from its current 17.000. 

Mr Rupf said talks were continuing with Norddeutsche 
Landes bank , a public sector bank based in Lower Saxony, 
about closer co-operation or even a merger. 

Frederick StHdemarm. Berlin 

Financial activities lift Hilti 

A further sharp rise in financial profits at Hilti, one of the 
world's biggest pnaducers of industrial fastening systems, 
led to a 6 per cent increase in net income to SFr2042m 
($139. lnu in 1996. The Liechtenstein group’s operating 
profits fell for the second year running, by ifi.3 per cent to 
SFrl 40.1m. However, this was more than offset by a 76 per 
cent jump in profits from financial activities, to SFrSLlm. 

Turnover rose 9 per cent to SFr22bn. The combination 
of a severe winter and recession in the construction 
industries of Germany. Austria and Switzerland resulted 
in further pressure on operating margins, which have 
fallen from 9.8 per cent in 1994 to 6.3 per cent this time. 

A sharp rise in the earnings from Hilti ‘s liquid assets of 
SFrl.3bn cushioned the weaker operating performance 
and enabled it to increase its annual dividend by 5.5 per 
cent to SFrl9. The family controlled group said it was 
investing heavily in building up new markets and 
expanding in the emerging markets of Aria, eastern 
Europe and Latin America. Its workforce rose 3 per cent 
to 11.600. William Hail, Zurich 

HEW, Sydkraft tighten links 

German utility Hamburgische Elektricitats-Werke 
yesterday tightened its links with Sydkraft by taking a 
15.7 per cent stake in the Swedish power supplier. 

Sydkraft responded by promising to lift its current 13.3 
per cent holding in the German group to 20 per cent 

Mr Goran Ahlstrom. Sydkraft chief executive, said: 

“Our aim is to reach a 20 per cent stake. We have known 
that they [HEW] were interested. It's positive for us that 
our partner is interested in us." HEW said yesterday its 
stake in Sydkraft would lay the groundwork for possible 
co-operation. The relationship between the two companies 
was forged in January when Sydkraft joined forces with 
PreussenElektra of Germany, its biggest shareholder, to 
take a joint 25 per cent stake in HEW for DM1.3bn. 

Reuter. Stockholm 
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Annual figures 1996 

peak year 1996: record increases of 
net profit +25% to U.S.S 1,974 million 

profit per share +19% to U.S.S 2.71 
shareholders' equity +44% to U.S.S 19,600 million 


(in millions oj dollars. 




except far amounts per shan't 

1996 

J995 

change 

Resuh hefonr taxation: •) 




- insurance operations 

1.485 

1.252 

18.6 

- hanking operations 

IJTA8 

1.040 

21.7 

Net profit 

1,974 

1.574 

25.4 

Profit per ordinary share 

2.71 

2 2S 

18.8 

Dividend per ordinary share 

1.19 

0.99 

20.5 

Total assets **) 

277.943 

227.607 

22.1 

Shareholders' equity ••) 

19.600 

15.657 

43.5 


*1 Results: US.S 1.00 = NLG 1.68 (average exchange raid 
Assets and shareholders' equity: U.S.S 1 .00 ■= NLG 1.74 
(exchange rare on 3 1 December 1996) 

Excellent increases of net profit (25.4%), profit per share (18.8%), dividend 
(20.5%) and shareholders’ equity (43.5%). 

Almost all banking, insurance and investment activities report considerably 
improved results, thanks to an important worldwide increase of total income. 
Allocation of U.S.S315 million before taxation to provisions for future 
expenses, of which U.S.S 166 million for the insurance operations and 
US.S 149 million for the banking operations. 

Size of the banking provision for general contingencies at the end of 1996 
was U.S.$1,465 million; US.S71S million is added to shareholders’ equity 
and U.S.S747 million to the Fund for general banking risks. 

Full of confidence for 1997, but despite a good start still too early to make 
a profit forecast. 


ING 




i.ir.- - ■: * 


GROUP 


Internet: http:./w\iTi’.uijgmup.ciJm 

The annual report appears on 18 April 1997 and can be obiained 31 the following address: 
ING Group. P.O. Box 810. 1000 AV Amsterdam, The Netherlands. 

Telephone: (+31)20 541 54 71. fax: 1+31) 2U 541 54 51. 
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COMPANIES AND FINANCES ASIA-PACIFIC_ 

CLP backs down on new power plant 


it’ 1 ’ 


By Louise Luces in Hong Kong 

China Light and Power, Hong 
Kong’s biggest electricity supplier, 
yesterday backed down on its 
refusal to defer development of Its 
Black Point power station - which 
it has been building despite a large 
surplus capacity - and agreed to 
postpone work on two units. 

The company reached agreement 
with the territory's government 
yesterday after long negotiations 


and various consultants' reports. 

Proposals for dealing with the 
excess capacity had included sales 
to Hongkong Electric, CLP's 
smaller competitor - a suggestion 
Hongkong Electric robustly 
rejected. 

By agreeing to defer two of the 
generating units for up to five 
years if necessary, savings of up to 
HK$47$m lUSSfiZm) could be made 
during the life of the project, the 
government's consultant said. 


A further concession, the decom- 
missioning of 442MW of existing 
gas turbine capacity at two other 
stations, would immediately hold 
down the reserve margin by 10 per 
cent. 

CLP has been eager to press 
ahead with the 2.5Q0MW Black 
Point, approved in 1992 before the 
slowdown in electricity sales began 
to be felt, and has argued that 
deferral would add to costs in the 
longer term, given higher future 


prices and the value of work 
already commissioned. 

Under the agreement it has 
staved off calls to discontinue units 
5 and 6, which are at an advanced 
stage of manufacture, and agreed 
to deferral of units 7 and 8 for 
three years with an option for 
extension. 

CLP’s problems began with the 
migration of factories across the 
border into China, where land and 
labour are cheaper. Demand for 


electricity fell sharply below CLP's 
forecasts, and excess, capacity is 
now about SO per cent. 

Mr Ross Sayers, managing direc- 
tor of CLP. said the combination of 
actions being taken would address 
the reserve margin issue in both 
the short and long term. 

Mr Stephen lp. secretary for eco- 
nomic services, welcomed the 
arrangement which he said was 
reasonable and would be beneficial 
to customers. 


Manila oils troubled waters 

Price cuts have helped ease consumers’ fears over deregulation 



Pump action 

Sales of all petroleum products 
in the Philippines 

Market share at end February 1997 



Others 

0.3% 


Source: Rkplnaa Snell 



A fter a quarter of a 
century of state- 
controlled oil in the 
Philippines, it was perhaps 
understandable that appre- 
hension of deregulation at 
times gave way to hysteria 
and demonisation of the Big 
Three oil groups - Petron, 
Shell and Caltex. 

But pump prices of 
unleaded gasoline and diesel 
have been cut three times 
since liberalisation on 
February 8. 

The price reductions have 
already done much to 
assuage fears that deregu- 
lation would mean spiralling 
costs to the consumer and a 
cosy cartel of the long-estab- 
lished triumvirate. 

The eventual timing of 
deregulation, phased in over 
six months and coinciding 
with stable world oil prices, 
has also helped. 

Last March, in the first 
move towards deregulation, 
tariffs on crude oil imports 
were reduced from 10 per 
cent to 3 per cent, and on 
petroleum products (exclu- 
ding fuel oil and liquefied 
petroleum gas) from 20 per 
cent to 7 per cent 
The process culminated 
last month in the govern- 
ment withdrawing from oil 
pricing - the last vestige of 
state control. Prices are now 
freely set by companies, 
based on the new bench- 
mark or Singapore Posted 
Prices. 

As the market settles 
down to full liberalisation, 
new competitors have 
entered aggressively, focus- 
ing particularly on LPG, oil 
trading, and petrol retailing 
- the most accessible activi- 
ties within the sector. 


Big foreign companies, 
however, have hesitated to 
jump in to the P hili ppine 
market, faced with a signifi- 
cant increase in refining 
capacity coming onstream in 
Asia over the next two years 
and the unexciting prospect 
of small-scale operations 
scattered across the archipel- 
ago. 

Analysts expect LPG. the 
fastest growing area within 
the next five years, and the 
industrial sector - fuel oil, 
diesel and aviation fuel - to 
attract the fiercest 
competition. Malaysia's 
Petronas has joined a hand- 
ful of local groups entering 
this market. 

By 2003, new providers 
should increase their overall 
market share from about 


“The big three already 
have 3.000 stations between 
them and they won’t be 
standing still. They'll be put- 
ting up at least as many as 
the new entrants themselves 
in the same period. They 
also have the most attractive 
locations in the metropolis 
and the prevailing high 
property prices are unfa- 
vourable for new entrants," 
he says. 

The three companies have 
invested heavily to meet the 
competition. Petron. tfae 
market leader which is 40 
per cent owned by the gov- 
ernment and 40 per cent by 
Saudi-Aramco, has expanded 
its retail network by about 
50 per cent to 980 stations. It 
is set to increase capacity at 
its refinery from 185.000 bar- 


“The big three already have 3,000 
stations between them and 
they won’t be standing still' 


1 per cent to 10 per cent 

On the retail side, the 
most visible area of competi- 
tion. new entrants will be 
opening a total of 300 to 400 
stations by 2001 . Apart from 
Thailand's PTT, which has 
already set up in Subic and 
is eyeing a further 200 out- 
lets around the archipelago, 
the smaller local companies 
such as Seaoil, Unioil and 
Flying V again dominate, 
aiming for 40 to 50 stations 
each. 

However, according to Mr 
Giovanni de la Rosa, analyst 
at ING Barings in Manila, 
competition in the low- 
margin petrol market will 
still be muted. 


rels a day to 180,000 b/d by 
the first quarter of next 
year. 

Shell has spent about 
Slbn, which includes S600m 
for a new refinery. It has 
extended its network of 
depots to improve distribu- 
tion and put up more than 50 
retail outlets at petrol 
stations. 

Faced with competition 
from smaller, more agile 
players, workforces have, 
been vigorously pruned. 
Shell has reduced staff by 10 
per cent over the last three 
years, with a further 10 per 
cent set to disappear by May, 
when it will have about 1.000 
staff. Petron has cut a quar- 


ter of its workforce, to 1.270. 
since January. 

Mr Ali al-Ajimi. president 
and chief executive of 
Petron. says: “With more 
and more people coming in. 
there's a possibility of stag- 
ing a price war. Far us to be 
able to play that well, we 
launched a rightsizing 
programme." 

Although good news for 
consumers, full deregulation 
leaves several problems to 
be addressed. 

The Big Three are still 
waiting for the government 
to honour its 2.5bn pesos 
($95m) obligation to them 
under the old Oil Price Stabi- 
lisation Fund, a buffer facil- 
ity which cushioned consum- 
ers from the effects of price 
fluctuations on the world 
market 

Safety and environmental 
issues must continue to be 
policed by the Department of 
Energy, following questions 
over the standards of some 
of the LPG containers 
operated by new entrants. 

The Department of Energy 
is still coming to terms with 
its reduced role. It has 
already publicly suggested 
that companies reduce 
prices, and the government 
itself maintains its strategic 
stake in Petron. Some 
observers expect it to use 
that lever to prevent Petron 
doing anything unpopular in 
the run-up to next year's 
elections. 

“Overall, the government 
has done a very good job on 
deregulation," says one for- 
eign oil executive. ‘7t just 
hasn't got used to getting rid 
of the baby yet." 

Justin Marozzi 


N.V. Koninklijke Nederlandsche Petroleum Maatschappij 


on Wednesday, 14di May, 1997, at 10.30 ajn. m the “Nederkinds 
Cangresgebouw", 10 Churchiflplein, The Hague, The Netherlands. 

AGENDA 

1 . Annual Report lor 1 996. 

2. Finalisation of ihe Balance Sheel as. a> 31 si December, 1996. the 
Profit and loss Account for the year ]996 ond the Notes to the 
Balance Sheet and the Profit ond Loss Account and declaration af 
the final dividend for the year 1 096. 

3. Proposal to amend the Articles of Association and to authorise the 
Board af Management - in accordance with the provisions in Arti- 
cle 124, Book 2 of the Netherlands Civil Code - to make any chan- 
ges considered necessary by the Minister of Justice. 

4. Appointment of a Member of the Board of Management. 

5. Appointment of a Member of the Supervisory Board. 

6. Appointment of a Member of the Supervisory Board. 

7 . Appointment of a Member of the Supervisory Board owing to reti- 
rement by rotation. 

8. Designation of the Board af Management, pursuant la Article 4 of 
the Articles of Association, as the competent body for the issue of 
shares or the granting of rights thereon as well as lor the limitation 
or exclusion of pre-emptive rights. 

The documents referred to under items 1 , 2 end 3 are ovoiWjle for 
inspection at and may be obtained free of charge from the Company 
(30, Cord van ByUmddoon. 259a HR The Hague, The Netherlands, 
tel.: 31 -70-377 3395) and the head office of the bank stated under A. 

The amendment of the Articles of Association referred to in item 3 con- 
cerns the proposals announced by the Board of Management and the 
Supervisory Board on 13th February, 1997, for o split of the existing 


shares with a par value of N.fl. 5 each into four shores with a por 
value oF N.fl. 1 .25 each, ond for the rdinquishmenl of the shore certifi- 
cates to bearer provided wilh dividend coupons (K certificates). It is 
further proposed that the Amsterdam Register be closed. 

The nomination for the appointment referred to in item A lists 
Mr j. van der Veer first and Mr K. Kooijman second; the nomination 
referred to in item 5 lists Jonkheer A.A. Loudon first ond Mr FA Berger 
second; the nomination referred to in Hem a lists Mr AG. Jacobs first 
and Mr P.D.5. Hadfieid second; and the nomination referred to in Hem 
7 lists Mr K.V. Cassani firs) and Mr D. von den Broek second. The 
appointments under items 4, 5 and 7 are to became effective on 1 st 
July, 1 997, and the appointment under item 6 is to become effective 
on 1st January. 1998. 

These nominations are available far inspection and may be obtained 
free of charge from the Company. 

The proposal under item 8 concerns Hie designation of the Board af 
Management, with effect from 1st July, 1997, and for a period of 18 
months, as the competent body to take decisions, with the approve! of 
the Supervisory Board, for the issue of shares or the granting of rights 
thereon, as wefl as for the limitation or exclusion of the pre-emptive 
rights of shareholders. That Competence shall be restricted to 20% of 
the issued capital, an the understanding that it shall be restricted to 
10% of the issued capital in instances other than mergers or acquisi- 
tions. 

RbGtSTRATtON 

A Holders of share cert if icates to bearer may attend the meeting if 
their shore certificates are deposited against receipt not later than 


7th May, 1997, at Barclays Bank p.I.c, London. 

information about institutions abroad of which registration may 

take place is obtainable from the Company 

B- Haiders of registered shares of The Hogue or Amsterdam Registry 
may attend the meeting if they register to do so with the Company 
in writing not later than 7th May, 1997. 

Holders of registered shares af New York Registry who are of 
record may attend the meeting if they register to do so with Mor- 
gan Guaranty Trust Company of New York (P.O. Box 91 84, Bos- 
ton. MA 02205-8671, USA, lei.; 1-617-575-4079/78) in writing 
not later than 7th May, 1997. 

C Usufructuaries and pledgees: what is staled above under A and B 
regarding regi s tration is correspondingly applicable to usufructu- 
aries and pledgees of bearer shares or registered shares, provided 
they have voting rights. 

POWERS OF ATTORNEY 

Those who wish to have them selves represented at the meeting by a 
proxy must not only comply with what is stated above under A, B ond 
C respectively, but must also deposit a written power af attorney not 
later than 7lh May, 1997 , at the Company, at Morgan Guaranty Trust 
Company of New York or at the above-mentioned bank. If desired, 
forms which are obtainable free of charge from the Company, from 
Morgan Guaranty Trust Company of New York and from this bank 
may be used far this purpose. 

The Hague, 15th April, 1997 
The Supervisory Board 


ASIA-PACIFIC NEWS DIGEST 

Pacific Ports to 
raise HK$618m 

Pacific Ports, the ports operating division being spun off 
from Fairyoung Holdings, a Hong Kong property and 
Infrastructure group, will raise HKS6l8m tUSSSOm) 
through the offering, the company said yesterday. Under 
the offer, which begins today. Pacific Ports will sell 200m 
shares at HKS3.09 each. Of these, 40m will be offered in 
Hong Kong and the r emain der placed internationally. 
There is also an. over-allotment option to issue a 
maximum 30m additional shares, representing 15 per cent 
of the total offer. 

The pricing puts the shares - hailed as Hang Kong's 
first pure part infrastructure venture stock - on an 
estimated fully-diluted price earnings multiple of 42 times 
this year's earnings, or a discount to net asset value of 15 
per cent. Dealing in the shares is due to start on April 25. 

Peregrine Capital is acting as global coordinator for the 
issue. Pacific Ports, which is now controlled by Fairyoung 
and the Asian Infrastructure Fund, estimates a loss For 
last calendar year of a mavimum of HKSITm and a profit 
for 1997 of a minimum of HK$50m. However, the 1997 
calculations do not take into account any potential impact 
from the proposed direct shipping link between Taiwan 
and China, where Pacific Ports has substantial interests. 
Proceeds from the issue will mainly be funnelled into port 
projects in r.hina, Louise Lucas. Hong Kong 

HK satellite operator surges 

APT Satellite Holdings, the mainland-backed Hong Kong 
satellite operator, posted a fivefold increase in net profits 
to HK$7&52m (US$9 .9m) for last year, exceeding the 
company's profit forecast of HK$74.9m made at the time 
of its listing in December. 

Hie 1995 results were hit by the failed launch of Apstar 
n. the group's second satellite, which cost APT 
HK$69.79m. taken as an exceptional item in 1995. At 
operating profit level, stripping out the exceptional, 
earnings were up 17.19 per cent, from HK$&L5Sm to 
HK$99.12m. 

The collapse of Apstar IL a result of the Long March 
rocket launch failure, combined with questions over the 
quality of manapmpnt and a generally softer telecoms 
market, meant that APTs Hong Kong initial public 
offering last December was only 66 per cent subscribed in 
December. By comparison the offering from fellow 
satellite operator AsiaSat was more than 100 times over 
subscribed. 

APT said it was exploring new service areas, including 
those related to direct broadcasting satellites - a field 
analysts believe could have big potential. APTs earnings 
per share rase fourfold, from 4.69 HK cents in 1995 to 23.99 
HK cents last year. There Is to be no dividend, which APT 
said was because the shares had only recently been listed. 

Louise Lucas 

Vietnam banks in alliance 

VP Bank, one of Vietnam’s most prominent private sector 
banks, has formed an alliance with four other banks after 
running into liquidity problems. The bank has joined 
forces with four other “joint stock" banks based in Ho Chi 
Minh City, the official Saigon Times daily said yesterday. 

Joint stock banks first appeared in Vietnam in the early 
1990s when economic reforms began to take root. They 
! have diversified shareholding structures that include 
state companies, state-owned banks and prominent 
businessmen operating outside the dominant state sector. 

The move is the first sign that Hanoi is proceeding with 
a consolidation of such banks after revelations that some 
face severe liquidity problems as a result of letter of 
credit abuse. Others are burdened with large debts from 
failed property deals. 

The country’s central bank is coming under pressure to 
use modest foreign exchange reserves to help these banks 
meet their short term debt obligations, put at about $800m 
in the next three months as letters of credit fall due. 
Western economists say reserves stand at about $1.7bn. 

The joint stock banks account for less than 10 per cent 
of total loans in the banking system, whereas the four 
dominant state-owned h anks have 75 per cent. 

Jeremy Grant, Hanoi 


DONG AH CONSORTIUM 
AWARDED 
ADDITIONAL WORK 

TRANSFER OF WATER FROM TARHUNA 
TO THE JEFFARA PLAIN FOR THE GREAT 
MAN-MADE RIVER PROJECT PHASE D 

Dong Ah Consortium has been awarded the work for 
the construction of a conveyance pipeline from 
Tarhuna to Jeffara plain by the Management and 
Implementation Authority of the Great Man-made 
River Project in Libya as a change order (COR 61) on 
its existing contract for the construction of Phase-U 
project which was awarded to Dong Ah in February 
1990. 

The pipeline is to be designed to convey an average 
daily flow of 800,000 cubic metres per day (CMD) 
from the existing pipeline at the Tarhuna regulating 
station to the Jeffara plain through a tunnel in the North 
side of the escarpment. The conveyance line will be 
approximately 24 km long and will comprise the 
following permanent works. manufacture, 
transportation and installation of the p rc-stressed 
concrete cylinder pipe (PCCP), a pumping station at 
Tarhuna, construction of the necessary haul roads, a 
flow control station at the end of the funnel, a 
permanent control and communication system linked to 
the existing GMRP system, testing, commissioning and 
operating and maintenance of the system for a period 
of one year after completion. 

The scope of work will include detailed design and 
engineering, geotechnical investigations ami 
procurement of permanent equipment and materials. 

DAC has started this position of the project and the 
activities are underway. 

The estimated value of the work is USS 1 20 million. 
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COMPANIES AND FINANCE: THE AMERICAS 


Tyco to buy AT&T undersea cable arm 


By Richard Waters 
fn New York 

Tyco International, the US 
industrial group, yesterday 
cun turned its spate oF acqui- 
sitions with a deal to pay 
$800m For the underwater 
cable business of AT&T. 

The deal will also continue 
the New Hampshire-based 
company's push to develop 
servicing businesses along- 
side its traditional manufac- 
turing operations. 

Tyco already claims to be 
the biggest maker of under- 
seas telephone cables, 
through its Simplex Technol- 
ogies subsidiary. 

AT&T has been seeking to 
sell the business, which has 


revenues of around $lbn, for 
some time, and Tyco was 
known to be In negotiations 
to buy it. 

Mr John Walter, president 
of the telecoms company,’ 
said the disposal reflected 
AT&T’s “aggressive effort to 
ensure that AT&T's portfolio 
includes only businesses 
central to our communica- 
tions services strategy'’. It 
has already shed NCR, its 
computer company, and 
Lucent, its telecommunica- 
tions equipment arm. 

As with Lucent, the under- 
seas cable business would 
find it easier.. to sell to 
AT&T’s rivals if it was inde- 
pendent from it, Mr Walter 
suggested. - . 


The business to be sold, 
AT&T Submarine Systems, 
is involved in all stages of 
the creation of underseas 
telephone cables, from 
design to installation and 
maintenance. It recently 
won two contracts to build 
new cables, one from south- 
east Asia to Europe, the 
other from the east coast of 
the US to the UK and 
Germany. 

Tyco said it was already 
supplying much of the cable 
for these two links. The com- 
pany, which is involved in a 
range of businesses, from 
fire and safety systems to 
disposable medical products, 
has set out to add servicing 
and maintenance activities 


to its manufacturing and dis- 
tribution operations. 

The acquisition would 
make Tyco “the world’s only 
fully integrated single 
source for everything Cram 
cable system design to man- 
ufacturing to installation 
and maintenance,” said Mr 
Dennis Kozlowski, chairman. 

The company last month 
agreed to pay $4bn for ADT, 
the home security company, 
its biggest purchase to date. 
Fuelled by acquisitions, the 
company yesterday reported 
that after-tax profits for the 
third quarter of its fiscal 
year climbed by a third to 
JlOTm. or 67 cents a share. 
Revenues grew 32 per cent, 
to $l.66bn. 



Patriot in $lbn 
deal to acquire 
hotels chain 


John Walter focusing AT&T’s portfolio of businesses 


USA Waste agrees $1.7bn all-stock merger 


By Laurie Morse in Chicago 

USA Waste Services, the 
acquisitive waste disposal 
group, is to merge with a 
smaller rubbish-hauling 
group to become the third- 
largest disposal company in 
the US. 

The Sl.Tbn agreed stock 
swap with United Waste 
Systems will create a group 
with revenues of $3bn a 
year. 


The deal marks a further 
step in the consolidation of 
the US waste business, as 
groups try to spread environ- 
mental costs over a broader 
business base, and to cut 
operating costs and overlap- 
ping services. 

In ' the past year, USA 
Waste has expanded its 
Canadian business; buying 
the Canadian assets of Allied 
Waste (formerly Laidlaw 
Industries) for $51 Bm. as well 


Repap searches 
for new buyers 


By Bernard Simon 
in Toronto 

Repap Enterprises, the 
troubled Montreal-based 
paper maker, has renewed 
its search for buyers for 
operations in Canada and 
the US after gaining a 
respite from its lenders. 

Repap’ s future has been 
uncertain since shareholders 
of Avenor, another Canadian 
pulp and paper producer, 
last month rejected a 
C$2.6bn (US$1 -87bn) takeover 
bid for Repap. Their concern 
centred on Jtepap’s debt, 
which would have left the 
combined company with bor- 
rowings of C$3.4bn. 

Repap said yesterday Its 
banks had provided “addi- 
tional support" that would 
enable it to meet interest 
payments due this week. Tbe 
new facilities include an 
increase in credit lines to 
Repap's operations ixi New 
Brunswick, which include a 
coated paper mill and a pulp 
milt. 

The group also indicated a 
willingness to dispose of 
individual assets, rather 
than seeking a buyer for the 
entire company. 

Mr Stephen Larson, presi- 
dent, said several expres- 
sions of interest for specific 
businesses emerged during 


last year's search for a 
buyer. The strategy reflected 
a desire among many for- 
estry companies to focus on 
specific products. 

“We have the support of 
our lenders and accordingly 
can take the time necessary 
to ensure that the best possi- 
ble value is received for our 
shareholders," he said. 

Repap produces coated 
paper, used for printing and 
writing, in New Brunswick 
and Wisconsin, and kraft 
paper, used for packaging, in , 
Manitoba- It has a 10 per ' 
cent share of the; North 
American coated paper 
market 

A troubled lumber dnd 

piflp operation ItT' B ritish 

Columbia was turned over to 
lenders earlier this year. 

Mr John Carroll, analyst 
at Loewen Ondaatjie 
McCutcheon in Toronto, 
said: “A lot of companies are 
interested in parts, but not 
the whole". He added that j 
Repap “has world-class i 
mills, but it also has world- i 
class debt." . I 

One US- paper consultant , 
singled out Finland’s UPM- j 
Kymmene and US-based 
Weyerhaeuser as possible | 
bidders. 

Repap shares gained 13 | 
cents to 68 cents at midday ! 
in Toronto yesterday. , 


Dividend payment 


b>w 


KoninkHjko BoMWessaran nv 


At the Annual General Meeting 


trf Shareholders held on April H. 1997, the dividend tor the financial 
year 1996 wee fixed at NLG 1.28 for each ordinary shorn (per value 
NLG 21. As on interim dividend of NLG 0.32 was already made payable, 
the final dividend will be NLG 0.96. 

The undersigned hereby states that payment of the final dividend of 
NLG 0.98 per NLG 2 there on the Bearer Depository Receipts (BWs) 
issued by the undersigned will ba made as from April 28, 1997 
as tollorre: 

- upon the surrender of tfieWand coupon no. 11: a cash chvidend 
of NLG 059 per NLG 2 Share, less dividend tax at 25%: 

- upon the surrender of dividend coupon no. 12: a cash dividend 

of NLG 057 par NLG 2 share or 1% in BDR*s chargeable to the 
paid-in surplus (qualifying lor ibo 1997 dividend). 

Dividend coupons may be tendered for payment or convemion at the 
offices of the ABN AMRO Bank N.V„ MeaePiareon N.V„ fNG Bank N.V 
and Kompen & Co. N.V. in Amsterdam, the Netherlands. Dividend 
coupons must boor the stamp of the office through which they are 
tendered. The dividend pertaining TO BCR's of We CF type will be paid 
via the body by whom the dtotdond shea was held on April 1 A 1997 
in accordance with thfl conditions of administration. 

H holders of BDft's opt tor the dividend of NLG 058 In cash, payment 
Jess dividend a* « 55% will be made upon the surrender of dividend 
coupons no. 11 and 12. In so far a& holders of BDffs opt for the 
dividend of 1% in BOR'S chargeable to the paid-in surplus, the surrender 
of dividend coupons no. 12 and relating; to 100 ordinary shores will 
entitle the holder to recehta one new BDR for one share, bearing 
dividend coupons numbered from 13 onwotds and a taton. 

H any dividend coupons no. 12 are not tendared for conversion into 
BOfi'a by Juno 10. 1307, the BOR'S to which ilwy relate will be soW and 
the net proceeds of the sale be haw at tha disposal of the holders of 
those BOR'S in proooruon to their holding. 

Commission in accordance with the scales laid down will bo paid to 
members of the Amsterdam Exchanges nv Jn connection •*»» 
conversion of dividend coupons no. 12 Iron new BCR's; lhB implies that 
holders wifl not Incur cotrmuatm charge* upon conversion- 

StfehTtog Adminletntiekamoor 

van oenttttert KonmlUijke BotoWeesatien. Amsterdam, April IS. 1S97 


as the Canadian operations 
of WMX Technologies. 

Tbe merger will give USA 
Waste larger potential mar- 
kets in United Waste's pri- 
mary territories - smaller 
urban centres in New 
England and the upper mid- 
west. Mr John Drury, USA 
Waste chief executive, said: 
"United Waste's secondary 
market focus complements 
o\ir predominantly urban 
market strategy. We are par- 


ticularly enthusiastic about 
the $500m in acquisition 
opportunities United Waste 
has identified in and around 
its gristing service areas." 

Mr Cotton Swindell, waste 
industry analyst for Alex. 
Brown, said: “This gives 
[USA Waste] more markets. 
The waste-hauling business 
is regionalising, and each 
company is extending its 
tentacles farther into less 
urban regions to draw busi- 


ness into their operations.” 

Both companies handle 
con-hazardous solid wastes, 
and together will serve 
about 3m customers in 42 
states, Canada and Mexico. 
Assets wifi total $4J5bn, and 
include X55 landfills and 270 
collection companies. 

The transaction, which is 
subject to shareholder and 
regulatory approval, would 
give each United Waste 
shareholder 1,075 shares in 


USA Waste. The existing 
senior management tea m at 
USA Waste will remain at 
the top of the merged 
company. 

USA Waste will trail 
industry leader WMX Tech- 
nologies (which is planning 
to return to Us old name of 
Waste Management) and 
number two Browning Ferris 
Industries. Mr Drury is a for- 
mer president of Browning 
Ferris. 


By Richard Waters 

Patriot American 
Hospitality, a US real estate 
investment trust, yesterday 
announced a Slbn purchase 
that wifi make it one of the 
leaders in the buoyant mar- 
ket for upmarket hotel 
rooms in the US. 

The company said it had 
agreed to buy Wyndham 
Hotel, a listed company 
which manages the Wynd- 
ham chain of hotels, includ- 
ing 29 that it owns or leases 
directly. It also reached an 
agreement to buy a farther 
11 hotels, all of them operat- 
ing under the Wyndham 
name, from the Tr amm ell 
Crow family. Tbe family also 
controls the listed manage- 
ment company. 

Patriot agreed to issue 
0.712 of a share for each 
Wyndham share. At Friday's 
closing price of $22%, the 
deal values the company at 
$6llm. Patriot said. It will 
also take over $152m of the 
company's debt The offer 
values Wyndham at $3(153 a 
share, a sli gh t, premium to 
the $29% at which it closed 
on Friday. 


The company said it had 
agreed to pay $33Qm in cash 
for the privately-owned 
hotels it Is buying from the 
family. The purchases had 
been widely expected, and 
come two months after 
Wyndham flnnnuTi Fgri tha t, it 
had appointed Smith Bar- 
ney, the investment hank, to 
advise it on its future. 

Provided its plans receive 
approval from the tax 
authorities. Patriot will be 
unusual among real estate 
investment trusts (known as 
Reits) in being a fully inte- 
grated hotel management 
company as well as a real 
estate group. US tax law nor- 
mally restricts Reits to a 
narrow range of activities. 
However, Patriot said that, 
by merging its acquisitions 
into California Jockeys and 
Bay Meadows, a company It 
is in the process of acquir- 
ing, it would be able to 
expand its range of 
operations. 

California Jockeys is one 
of the few US companies 
able to conduct non-real 
estate business while main- 
taining the tax advantages 
of being a Reit, Patriot said. 


: EASTMAN KODAK COMPANY INTRODUCES 


Eastman 


A Kodak Company 


a i» v safov* 


Eastman Kodak Company 
just improved the outlook 
of document imaging and 
enterprise work management. 

Through the acquisition of Wang Software, 
Kodak has expanded its product portfolio 
to indude industry-leading technology for 
imag in g , workflow and COLD, as well as 
document and storage management. 

Now your organization can leverage our 
powerful solutions to manage critical 
business information and processes - 
from document capture and workflow 
management through document 
warehousing and retrievaL 

To learn more about our expanded 
portfolio of software products, visit 
www.eastmansoftware.com 

Or call us at 0181 231 3652 



© Eastman Kodak Company, 1997. 





De Beers Consolidated Mines Limited 


(Inciirpanicai In the Republic of South Africa) Ranfflnwian Nil. 1I/00007/D6 

NOTICE TO MEMBERS 

Notice Is hereby given tfia: the one hundred and ninth annual genoral maating o< membera of De Beere ConsoBdoted Mines Umted wffl bo heW at the 
Head Office of the Company at 36 Stockdale Street Kimberley on Fnday, S3 May 1997, at 14;is. for the totawig business: 

T. To receive and consider the annual financial statements of the Company and of the greup tor the year ended 31 December 1996. 

2. To »Kv? directors In accordance with [he provisions of the articles of association of the Company. 

3. To consider and. If deemed fit to pass, wffli or without modffleatton, the Mowing ordinary resoMxxv 

That subject to the provisions ol the Companies Act 1973, as amended, ancf the Listing Rep u traments erf 7he Johannesburg Stack Exchange, fte 
dfrecfOr? be and am hereby authorised ta aifaf and Issue ati or any portion of the unissued deferred shares of Bvg cents each In the capital of the 
Companyet such time or times, to $uch person or persons, company or companies, and upon such terms and conoStons, os they may determine’ 

4. To consider and, if deemed fit to pass, with or without modification, the following ordinary resolution: 

“That subject to the passing of orxfinary resolution No. 3 above, and in terms of the Listing Requirements ol The Johannesburg Stock Exchange, the 
dfteejws are hereby authorised to issue reserve deferred ahans of five cents each forcash, without restrictions as to mhon the shares be betied. 
as and when suHaPte opportunities arise. subject to the foltowlngrxinaffons: 

(a) thal Otis authority shaft not exceed beyond IS months from the date at this general meeting: 

(bl Chat J putdpmsa amoanctmwrv gMng fuS detnts. ktcktOng the Impact an net asset value and namings per sham, watxrputdshod at tire timet* 
my issue representing. on a cumulate basis within one year, five par cent or mam a! tha number of deferred shares In Issue prior to the issuafc; 

(c) mat issues in toe aggregate many one year wB not excised 70 par earn of tha number of shares of tfw Company* issued deferred sham capital, 
pmvrdod further that such issues shag not in aggregate In any three-yesr period exceed IS per card of the Company* Issued deferred share 
capiat and 

(d) that, in defemvwng the pnee at which an issue of shares mV be made in tarns of thin authority, the maximum etiscovnt permitted irB be ID per 
cent Of the overage dosing price of the shares m questton. ecffusJBd far dtvktonds dodamd but not yet paid or for any captiaBsatton award made 
ro shareholders, as dfltemwwdoi/er the 30 days pnor to either tha date of the pod press announcement or. where no anmuncemert is required 
and none has been made, the dale of issue of the deferred shares.’ 

As more than 36 per cent of the Company's issued deterred shore capital is in the hands of the public, as defined by The Johannesburg Stock 
Exchange, the approval of a 75 per cent majority of the votes cast by members present or represented by proxy at file meottog * required tor this 
□rdnary resolution to become effective. 

5. To consider and, if deemed fit to pass with or without maOcatton, the following onflnary resolution: 

"That in terms of article 32(1) of the articles of association of the Company, the etirectots shaM be paid out of die funds of me Company by way of 
remuneration tor their services, a tee m the rate ot R30 000 per annum each, and the Chairman and Deputy Chatman shat in addtton to his 
remuneration as a director be paid, in the case of the Chairman a further sum at the rate of R30 000 per annum, end in the case of the Deputy 
Chairman a further sum at the rale of R20 000 per annum; provided that the cBmctors shaB have the power to Increase the toes payable by up to 
RIO 000 per annum in the case of each director, phis further additional sums of up to RIO 000 per annum In the case of the Chairman and R 6 667 
per annum m me case of the Deputy Chairman." 

HokterBollinkBd deterred share wanants to bearer who desire to attend In person or by proxy or to vote al any general meeting of the Company must 
comply with the regulations ot the Company under which share warrants to bearer are Issued. 

A member entitled to attend and vote atthe meeting may appoint a proxy or proxies to attend, speak and vote in his/her stead. A proxy need not be 
a member of the Company. 

By order of the board 
R.W. KETLEY Secretary 

Registered end Head Office: 36 Stockdale Street. Kimberley. (P.O. Bax 616. Kim body. 6300) South Alriea 15 Apr! 1997 


Centenary Depositary AG 

I Incorporated under the lam of Switzerland) l*the Depositary') 


Depositary' 


NOTICE OF ANNUAL GENERAL MEETING OF DE BEERS CENTENARY AG 


Holders of Centenary depositary receipts are hereby notified that De Beets Centenary AG (The Company”) has given notice to its shareholders 
convening its seventh annual general meeting of the Company wifi be held at the Grand Hotel National, Lucerne. Switzerland on Tuesday. 13 May 
1997 al 12:15 
AGENDA AND MOTIONS 

1. To receive the reports of the Auditors and Group Auditors for the financial year ended 31 December 1996. 

2. To receive and adopt the Report of (he Directors, the annual financial statements of tha Company and of the group as at and tor the year 
ended 31 December 1996. 

The following motion wilt be proposed as Resolution No.1: 

That the Report of the Directors for the year ended 31 December 1996, together with the annual financial statements ot the Company and of the 
group as at and tor the year ended 31 December 1996 respectively, be and thay am hereby approved and adopted. 

3. To approve the appropriation ot retained earnings as recommended in the Report of the Directors and to dedara a dividend of SFr 6.- per share 

(equal to 6 centimes per Centenary depositary receipt). / 

The following motion wifi be proposed as Resolution No. 2: 

Thar the appropriation of retained earnings as recommended in the Report of the Directors be accepted md approved, including the declaration of 
a dMdand of SFr ft- per sham (equal to 6 centimes per Centenary depositary receipt/ payable on 26 May 1897 to shaiehaMars registered as such 
m the Compan/s register of shareholders on Thursday. 27 Match 1997. 

4. To ratify and confirm the actions at afl persons who held office as members of the Board of Directors. 

The fallowing motion wM be proposed as Resolution No. 3: 

Thai the actions of aB persons who heid office as members ot the Board of Directors of the Company durtog the year ended 31 December 1996 be 
and they are hereby ratified and confirmed. 

5. To elect additional directors and to re-elect those cfl rectors of the Company retiring bl accordance with Ihe Articles of A sso ci atio n and regulations 
passed pursuant thereto. 

The Following motion wffl be proposed as Resolution No- 4: 

(a) Thai Messrs B. Ainsiey, R. Edwards and N. P. Wtsden be elected and Messrs T. W. H. Capon. R. ML Crawford and 8. Manila ba re-elected 
as members ot the Board of Directors of the Company for a period at tour years, untti the conclusion of the annual general meeting to be 
held in 2001 ; and 

(bl That pursuant to the Regulations on the Organisation. Messrs J. P. Pudneyand G. ML Raffs ba redacted members of the Board of Directors 
ol the Company for a period of one year, until Ihe condueion of the annual general meeting to be held in 1998, being the unexpbed portion ot 
their term of office as directors ol De Beers Consotidated Mines Limbed. 

6. To re-elect Delores Pim Goldby GmbH as the Auditors and Group Auditors of the Company. 

The following motion will be proposed as Resolution No. 5: 

That Deloitte Pirn Goktoy GmbH be and am hereby re-elected as the Auttitots and Group Audtiots of the Company tor a period of one year, until 
Ihe conclusion of the amuat general meeting to be held in 1993. 

7. To approve an amendment of Article 5, paragraph 5, at the Articles of Association of the Company (to renew the authority granted to tha Board of 
Directors to increase the share capital of the Company for a further two years). 

The Following motion will be proposed as Resolution No. B: 

That Article S. paragraph 5. of the Articles ol Association of the Company be emended by the deletion of existing paragraph 5 and the substitution 
therefor of the tollowtng new paragraph S: 

'S (S) On or before May 13 1999 the Board ol Directors may increase the share capita/ up to a maximum aggregate amount of SFr 79,589,000.- by 
Issuing up to 397,945 registered shares, which shall be futiy paid-up with a nominal value of SFr 200.- per share. Increases by underwritin g as wet 
as partial increases are permitted. Alter tfw/r acquisition, the newly issued shares shall be subject to the provisions of these Artfcfes at Association. 
In each case the Board of Directors shaB be determtoe the Issue price; toe date for entitiemant to dhridends and tiie type of cantribiriian.’ 

8. To approve the amendments, deletions, renumbering and additions as the csss may be of articles 3(1), (2) and (3); 5 (2) and (3); 8 (3). (3 bis), (4) 
and (5); 9 (1 ) to (5) and 20 (6) of the Articles of Association of the Company, the full text of which was published in Swiss Com m ercial Gazette on 
15 April 1997. 

The following motion will be proposed as Resolution No. 7: 

That the Articles of Association ol the Company be and they are hereby amended In accordance with tha schedule of amendmen t s set out In the 
puOBohed notice al Annual General Meeting end totieied by the Chakman at this meeting for purposes of identification. 

The Report of the Directors, (induding the proposal of the rtirectoni relating to the appropriation of retained namings and declaration of a cSvidend), 
the annual financial statements of the Company and of the group and the Auditors' and Group Auditors' reports will be posted to registered Centenary 
depositary receipt holders together with this Notice and will also ba available (as w« the schedule of amendments referred to in item 8 or tha Agenda) 
to receipt holders at the Head Office ol the Company and at the offices of the Transfer Secretaries and Registrar of tha Depositary fisted below. 
PROXIES 

Each Centenary depositary receipt holder is emitted a attend and to speak at tha snnunf general meeting efiher in person or be repre se nted by a duly authorised 
representative or proxy whose authority must be establshed to the satisfaction ert *is Depositary. Receipt hotoers tatteg to attend the meeting by proxy may 
complete a form of proxy and proxy forms must be lodged with the Transfer Secretaries or Registrar by no later fcen 12:15 on Friday, 9 May 1997. 

Proxies tor deposited shares as contemplated in article 689d of the Swiss Code of Obligations are hereby requested to notfiy the Company by no later 
than 12:15 on Friday, 9 May 1997 ot the amount (and kind) of Centenary depositary receipts they represent Proxies for deposited shares are deemed 
to be those institutions which are subject to the Swiss Federal Act on Bonks and Savings Banks erf 8 November 1934 as wefl as professional asset 
managers. 

VOTING INSTRUCTIONS 

Each receipt holder is entitled to one vote in respect of each Centenary depositary receipt held. The votes attaching to the Centenary depositary 
receipts are not votes in respect of shares in De Beers Centenary AG but are instructions to the Depositary as to how H is required to exercise the 
votes in respect of De Beers Centenary AG shares deposited with ft and represented by the Centenary depositary receipts. 

Voting Instructions must either be: 

(a) deposited with or received by the Depositary at the Depositary's registered office or at the offices of the Transfer Secretaries or Registrar no 
later lhan 12:15 on Friday. 9 May 1997; or 

(b) delivered in person by the receipt holder or his duly authorised representative or proxy to the Depositary at the meeting. 

Holders of Centenary depositary receipts in registered form wishing to attend the meeting may ba required to produce their Centenary depositary 
receipt certificates or safe custody receipt issued by an approved bank at the meeting and to establish their identity to the satisfaction of the Depositary. 
Holders of bearer Centenary depositary receipts who desire to attend the annual general meeting or who wish to exercise their voting rights must 
comply with the conditions presently In force retelling to the issue of bearer Centenary depositary receipts. 

The register ol receipt holders and the transfer registers wfi be dosed from Tuesday, 6 May 1997 to Tuesday. 13 May 1997, bath days inclusive. 
CENTENARY DEPOSITARY AG, Tha Board of Directors 

Registered and Head Office: Langens a ndstiasse 27, CH-6000 Luceros 14. Switzerland 15 April 1997 


Under the conditions ol Issue ot linked deterred share w u rants to bearer and bearer Centenary depositary receipts referred 
to in the above notices holders thereof who desire to attend the Annual General Meetings, In person or by proxy, wtil require 
a certificate of lodgement which must be Issued by the Depositary and/or De Beers Consolidated Mines Limited or by one 
of their agents, by no later than Wednesday 7 May 1997 In the case of tha De Beers Centenary AG meeting md Monday 
19 May 1997 in the case of the De Bens Consolidated Mines UmHod meeting- Details of the procedure to be tallowed to 
obtain a certificate of lodgement, os well as copies of the add conditions and the necessary forms, may be obtained from 
the Depositary or De B ee rs Consolidated Mines Limited or their Transfer Secretaries or any of their Agents Bated beknv. 


South African Transfer Secretaries.- United Kingdom Re gistra r: 

Consolidated Share Registrars Limited The Royal Bank of Scotland Pic 

Rrst Floor. Edura Registrars Department 

Al Fax Street PO Box 82 

Johannesburg 2001. South Africa Caxton House, RedeOfto Way 

(PO Box 61051. Marshafitown 2107) Bristol BS99 7NH 

Agents tor De Beers and the Depo si tory: 

The Royal Bank of Scotland pk: Benqua BruxaBes Lambert SA 

Registrars Department 24 avenue Mu mix 

First Floor. 5-10 Great Tower Street B- 1000 Brussels 

London EC3R 5ER Belgium 


London Socretarioaf Agent 

Angto American Corporation 
M South Africa Limited 
19 Chartethouse Street 
London EClN GOP. England 


Swiss Bank Corporation 
Paradaptatz 6 
CH-KI10 Zurich 

Switzerland 


Union Bank erf Switzerland 
Bahnhofsbasse 45 
CH-8021 Zurich 
Switzerland 


Barclays Bank PLC 
21 rue Lattitte 
F-75315 

PARIS CEDE* 09. France 


Generate de Banque 
3 Montagna du Parc 
B-1000 Bniassete 
Belgium 


CrtdK Suisse 
Paradepiatz 8 
CH-8021 Zurich 
Switzerland 


Banque In te rn a tio na le 4 Luxembourg 
Immeubfe L Independence 
69 Route tfEseh 
L-2953 Lukembourg-VHte 


Tin 1996 annual reports and 1 


1 are bring pasted today Jnd hoMem of Rnked ontta In bearer torai may cbtein capfaw finam tha Louden Swrtaka /Agwi 



U.S. $200,000,000 
American Express Bank Ltd. 


Floating Rate Subordinated Capital Notes 
Due 1999 


Notice Is hereby given that for the Interest Period 18th April, 
1997 to 16th July, 1997 the Notes will bear interest at the rata 
of 6% per annum. Hie interest payable on 16th July. 1997 
against Coupon No. 41 wifi be U£. $151 £7 per ILS. $10,000 
Nominal and UA $3,791.67 per U-S.S&QAaQNofnhisL 
DATED THIS 1STH DAY OF APRIL. 1987. 


Principal Paying Agent 

S ROYAL BANK OF CANADA 
EUROPE LIMITED 


LesEchos 


FINANCIAL TIKES 


The FT can help you reach additional business 
readers In France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruHmont advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Intamation on ratBS and further detafis 
please telephone: 

Toby Rnden-Crotts on +44 171 873*027 


COMPANIES AND FINANCES THE AMERICAS 


Coca-Cola ahead sharply ;l * 


By Richard Tomkins 
in New York 


Coca-Cola yesterday 
reported that world con- 
sumption of its soft drinks 
surged 9 per cent in the first 
quarter, producing better- 
than-expected net profits of 
SSSTra and lifting the compa- 
ny's share price SIri to $55 in 
early trading. 

The size of the increase 
reinforces the difficulties fac- 
ing the rival PepsiCo group 
as it struggles to increase 
soft drink volumes in world 

markets increasingly domi- 
nated by Cake. 

Coca-Cola’s 38 per cent 
profit increase from the pre- 
vious year's S713m was 
partly attributable to a big 
gain on the sale of Coca-Cola 


and Schweppes Beverage, a 
UR bottling plant jointly 
owned with Cadbury 
Schweppes, to Coca-Cola 
Enterprises. 

Coca-Cola said this trans- 
action added about 8 cents to 
the first quarter’s earnings 
per share, helping produce a 
43 per cent leap from the 
previous year's 28 cents a 
share to 40 cents. 

Without the 8 cents, earn- 
ings growth would have 
looked weaker than usual at 
14 per cent. But Wall Street 
analysts had been forecast- 
ing earnings per share of 38 
cents, so the market 
responded positively to the 
40 cents reported. 

World-wide shipments of 
concentrates and syrups rose 
by 7 per cent - less than the 


9 per cent Increase in world- 
wide consumption of its soft 
drinks because of timing dif- 
ferences. With price 
increases in some markets, 
this would normally have 
produced an 11 per cent 
increase In revenues. 

However, revenues fell by 
2 per cent to S4.lbn, partly 
because of the strength of 
the dollar against foreign 
currencies and partly 
because the company sold Its 
bottling operations in 
Prance, Belgium and east 
Germany. 

Coca-Cola said that 
although the sale of the bot- 
tling operations had reduced 
revenues, it increased profit 
margins because it shifted a 
higher proportion of reve- 
nues from the lower-margin 


bottling business to the 
higher-margin concentrate 
business. 

Wall Street seemed to take 
Its cue from the. big volume 
increases in many world 
markets, taken as a sign that 
Coca-Cola’s growth potential 
was undiminished. Signifi- 
cantly. in the mature market 
of North America, consump- 
tion of the company's prod- 
ucts increased by 8 per 
cent 

Highlights from world- 
wide markets Included a 26 
per cent rise in sales vol- 
umes in eastern and central 
Europe, a IS per cent rise in 
China, and a K per cent rise 
in the Middle East. Weak 
points, included a 2- per cent 
decline in Germany because 
of poor economic conditions. 


Markets boost 
US financials 
in first quarter 


AMERICAS NEWS DIGEST 


Mixed fortunes for 


Raytheon, Hughes 


By Tracy Corrigan 
in New York 


Favourable conditions in the 
financial markets helped 
Donaldson. Lufkin & Jen- 
rette, the investment bank, 
and Travelers Group, the 
financial services company 
that owns Smith Barney, the 
stockbroker, beat analysts' 
estimates for the first 
quarter. 

Travelers reported record 
earnings per share of 95 
cents, higher than estimates 
of 91 cents and up from 71 
cents for the same quarter of 
the previous year. 

Net income of $642. lm was 
up from $520 -2m in the first 
quarter of 1996. However, 
this year’s insurance earn- 
ings were boosted by the 
addition of Aetna Casualty, 
which Travelers acquired in 
April 1996. 

“The big surprise is that 
the life assurance business is 
so strong." said Ms Cathy 
Seifert, analyst at S&P 
Equity Group. 

Mr Sanford Weill, chair- 
man and chief executive of 
Travelers, said he believed 
the life assurance perfor- 
mance was sustainable, 
adding that the group was 
weD positioned to cope with 
volatile financial markets. 

“Something like two-thirds 
of our operating income is 
recurring and predictable," 
he said. 

Revenues at Smith Barney 
net of interest expenses 
reached a record $l.66bn, 
recording strong growth in 
asset management fees. 

Smith Barney’s return on 
equity of 33.8 per cent 
remains one of the highest 
in the securities industry. 

In its retail brokerage, 
annualised retail gross pro- 
duction per financial consul- 
tant rose 8 per cent to a 
record $39,000. 

However, Investment 
banking revenues fell 5 per 
cent to $263. 5m. reflecting 
lower underwriting fees. 
Smith Barney has so far 
struggled to build its invest- 
ment banking business, in 
spite of some high-profile 
appointments. 

“Our present plan is to 
grow the investment bank 



Raytheon, the acquisitive US electronics and aerospace 
group, beat analysts' profit forecasts with unchanged 
earnings of 78 cents a share in the first quarter. Although 
revenues increased only 4 per cent to $2.9bn. and interest 
payments for the period were $15m higher than last time, 
the result was 5 cents better than expected. 

Meanwhile, rival Hughes Electronics, which is selling 
its defence operations to Raytheon for $8.5bn, repeated a 
24 per cent drop In first-quarter earnings per share, from 
78 cents to 59 cents. . __ 

Underlying profits were flat, and most of the difference 
was due to a one-time net gain of $72m last year tram the 
sale of a stake in the DirecTV satellite television business 
to AT&T. Group revenues were 11 per cent higher at 
$4.2bn of which $1 J6bn was attributable to sales to 
Hughes’s parent. General Motors. 

Raytheon, which also expects to complete the purchase 
of Texas Instruments' defence operations this year, and is 
preparing to dispose of its domestic appliances division, 
said operating income for the three months under review 
rose 15 per cent to $340m. 

Christopher Porkes, Los Angeles 


Mellon buys 1st Business 


Sanford Weill: Travelers’ 
life performance sustainable 


over a longer period of time 
rather than trying to con- 
dense it in a short period,” 
Mr Weill said. 

Travelers, which recently 
joined the 30 blue-chip 
companies that make up the 
Dow Jones Industrial 
Average, is rated AA by all 
three US credit rating 
agencies, following recent 
upgrades. 

DLJ reported net income 
of $86.4m in the first quarter, 
up from $65.1m a year ago 
and $73. Lm in the quar- 

ter of 1996. 

Earnings per share of $L35 
were substantially above 
analysts' estimates of $1.06, 
while return on equity far 
the quarter was 22 per cent 

Fee income was 76 per 
cent higher t.hqn the same 
period of 1996. reflecting its 
gains in M&A market share. 
DLJ ended the quarter in 
fifth place in Securities 
Data's league table of finan- 
cial advisers to US targets, 
rising from 15th a year ago. 

Underwriting income also 
rose as the firm Increased 
market share in the equity 
and high-yield bond 
markets. 


Mellon Bank is to acquire 1st Business Corp, a 
privately-held company that owns a full-service 
commercial bank with headquarters in Los Angeles. 
Mellon said it was a stock transaction but did not disclose 
other financial details. 

1st Business Corp's principal subsidiary, 1st Business 
Bank, has about $i.ibn in assets and focuses on medium 
sized businesses. It serves about 1,700 business customers 
in the manufacturing, wholesale trade and service 
industries, with annual revenues between $5m and S300m. 
The bank also provides personal banking services to 
professionals, entrepreneurs, and owners and officers of 
its business clients. 

Mellon, which has 1.600 employees, expects to retain 
virtually all of 1st Business Bank's 200 employees. The 
deal is expected to be completed in the third quarter of 
1997. 

“This transaction, along with our existing West Coast 
presence and our 1996 acquisition of the Business 
Equipment Finance unit of San Francisco-based USL 
Capital Corporation, efficiently builds a significant middle 
market position far Mellon on the West Coast," Mellon 
said. AP-DJ. Pittsburgh 


ABC Radio buys two stations 


Evergreen Media and Chancellor Broadcasting, of the US, 
ar e to s ell two radio stations - WDRQ-FM Detroit and 
WJZW-FM Washington - to Walt Disney's ABC Radio 
unit for $l05m cash. 

The deal is part of a disposal programme begun by 
Evergreen and Chancellor to meet Federal 
Communications Commission requirements for their 
merger. AP-DJ, Dallas 


US firm takes Mexican stake 


Hicks Muse Tate & Furst, a US private investment firm, is 
to invest $120m to acquire a minority stake In Grupo 
MVS, a provider Of telep nitimunirations Services in 7-ntin 
America. Proceeds of the investment will go to debt 
repayment and capital expenditures. Grupo MVS, owned 
principally by the Vargas family of Mexico City, has pay 
and direct-to-home satellite television broadcasting 
businesses as well as production and radio broadcasting 
operations. AP-DJ; Dallas 


Tppl fuppe USA Today buoys Gannett 

-M-A.M.l' A A Gannett, the US media emnn. said TTKA iwiav aHuart 


revamp charge 



CPC International, the US 
food products company, 
repented a first-quarter gain 
in earnings per share for its 
continuing operations of 9.7 
per cent to 79 cents a share, 
against 72 cents in the com- 
parable period, Reuter 
reports from New Jersey. 

The group, which said its 
corn re fining business con- 
tinued to suffer from overca- 
pacity in North America, 
expected to take a second- 
quarter charge for the 
"realignment” of packaged 
food operations and reduc- 
tion of corporate overhead 
costs. 

First-quarter earnings at 
its corn refining operations, 
which are due to be spun off 


to shareholders, fell to a loss 
of 6 cents a share from earn- 
ings of 10 cents for the first 
quarter of 1996. 

Mr C.R. Shoemate, CPC 
chairman and chief execu- 
tive, said there had been a 
“strong comeback of the 
Latin American com refin- 
ing operations”. 

Consumer foods sales rose 
3.2 per cent to $i.75bn. while 
ba kin g posted a “slight 
drop” resulting mainly from 
a fall in volumes of reduced 
fat and fat-free sweet baked 
products. 

The company said it expec- 
ted to reverse the decline in 
its baking business by offer- 
ing a new line of "better for 
you” products. 


Gannett, the US media group, said USA Today advertising 
revenue grew 9 per cent as the company’s n e wspap e r 
operating net income rose 41 per cent from the samp 
quarter a year ago. 

Gannett said stronger advertising demand, lower 
newsprint costs, strong results at USA Today and 
improvement at the Detroit News helped its newspaper 
segment Increase operating net income to $207 Jim, from 
$147m a year ago. 

Overall advertising revenue rose 7 per cent, and the 
Detroit News, which was hurt by a strike, had a profit for 
the first quarter of 1997. 

Broadcasting operating net income was up 14.7 per cent, 
to $57.4m to $50m. Reuter, V ir g in ia 


Ahmanson calls for clarity 


H-F . Ahmanson, the US thrift, yesterday said that rival 
thrifts Great Western Financial and Washington Mutual 
should clarify for their shareholders whether questions 
about the pooling-of-interests accounting method in their 
planned merger were causing a delay in a meeting of 
Great Western shareholders. 

Ahmanson has a competing bid for Great Western 
which it claims is superior to that of Washington Mutual. 
The Ahmanson merger proposal uses purchase ■ 
accounting. Reuter, California 


Appointments 

Advertising 


appears In the UK edition 
every Monday, Wednesday 
& Thursday and in the 
irrtemationaf edition 
every Friday. 


For further information 
please contact: 
Toby Finden-Crofts 
+44 0171 873 4027 
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Notice of Redemption 

General Electric Capital Corporation 
Italian lire 150,000,000,000 •' 

9.25% Notes Due May 18, 2004 
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COMPANIES AND FINANCE: UK 


UK retailer expands via purchase of US marketing group 

GUS buys Direct Tech 



Tony Andmw 

Lord Wolfson, who has revitalised the company 

database management to the 


By Christopher Price 

Great Universal 'Stores 
yesterday continued its 
recent burst of corporate 
activity, buying Direct Mar- 
keting Technology, a US 
marketing information ser- 
vices group, for S24&2m. 

The deal comes just five 
months after the group, revi- 
talised under the chairman- 
ship of Lord Wolfson of Sun- 
ningdale, bought Expert an, 
the US financial information 
services company, for Elbn, 
and two months since it 
received £230m from a prop- 
erty joint venture with Brit- 
ish Land. 

The two co-founders of 
Direct Tech and other 
employees, whose 59 per 
cent bolding is valued at 
S131m after yesterday's deal, 
stand to gain a further 
$52L5m if they meet perfor- 
mance targets over the next 
five years. 

The senior management 
are to remain. 

Direct Tech, provides 
direct marketing services, 
particularly for the US cata- 
logue industry, involving the 
management of-databases to 
target customers with adver- 
tising mail. 

Profits last year were $l5m 
cm sales of $65m. 

Mr Eric Barnes, deputy 


chairman of GUS, said the 
purchase of Direct Tech, 
which is strong in the retail 


financial services and auto- 
motive sectors. Experian 
would be able to make use of 


consultancy operations. 

Direct Tech has a 13 per 
cent share of the US adver- 
tising mail market- 
er John Peace, chief exec- 
utive of CCN Experian, 
GUS's information services 
division, said: "What we 
might call junk mail is get- 
ting increasingly expensive, 
and businesses are looking 
for more accurate and 
detailed information on the 
people they are targeting.” 

The US company manages 
over 200 databases covering 
about 150zn individuals. 

Mr Barnes said the price 
being paid for Direct Tech, 
which Included S23.7m of 
debts, would be slightly 
earnings enhancing this 
year. 

The historic p/e of 22 times 
earnings was similar to 
other deals done in the US 
direct marketing and infor- 
mation sector. GUS would be 
left with between £ 600 m- 
£700m cash after the recent 

Analysts welcomed the 
Direct Tech acquisition. One 
said: “This is an in-fill pur- 
chase after Experian and 
could throw up Borne inter- 
esting cross-selling and reve- 
nue growth opportunities , " 
said one. 

Shares in GUS rose 7p to 
633‘/»p. 


and high technology mar- 
kets. would complement Direct Tech's more advanced 
Experian’ 6 position as a pro- processing services, proprf- 
vider of information and etary database software and 


T&N raises 
£42m for 
asbestos costs 


By Tim Burt 

T&N yesterday announced 
the first of a series of dispos- 
als aimed at funding its 
£323m provision against 
future asbestos liabilities. 

The engineering group - 
which as Turner & Newall 
was formerly one of the 
world's largest asbestos pro- 
ducers - has sold its Flexi- 
taDic industrial sealing busi- 
nesses to Dan Loc, the US 
industrial components man- 
ufacturer, for £42m (368m}. 

Sir Colin Hope, chairman, 
said the deal left the group 
well on course to meet its 
£70m target for disposal pro- 
ceeds this year. He predicted 
T&N would make a £19m 
profit on the sale of Flexital- 
11c, which last year contrib- 
uted profits of £5m on sales 
of £45m. 

“Further non-automotive 
businesses of this kind will 
be sold aft,” Sir Colin added. 
The group plans to fund up 
to £150m of its asbestos pro- 
visions from selling non-core 
subsidiaries, while raising 
the remainder through 
improved cash generation 


and working capital con- 
trols. It has rejected 
approaches, however, for the 
growing powder metallurgy 
businesses and the Ferodo 
friction products group in 
the US. Analysts believe UK 
rivals GKN and BBA have 
made informal overtures 
about buying them. Both 
declined to comment 

The disposal programme 
follows T&N's announce- 
ment last November of an 
innovative insurance scheme 
aimed at capping all future 
liabilities. 

In a bid to draw a ling 
under its asbestos legacy. 
T&N last month announced 
a £5l5m charge against 
annual profits to meet future 
personal injury claims and 
insurance costs. 

• In a separate develop- 
ment, T&N welcomed the 
decision by the Berlin cartel 
office to approve the acquisi- 
tion of a 25 per cent stake in 
Kolbenschmidt the German 
pistons manufacturer, by 
Rheinmetall. the industrial 
conglomerate. T&N has 
options over 24.99 per cent of 
Kolbenschmidt 


LEX COMMENT 

Camas/Bardon 


Camas/Bardon >' ■ 

Share prices reiafoa to the 
FTSEAB-Sfcare Index . .. 
fro • 
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Welcome to the slim, trim 
UK building materials sec- 
tor. Yesterday's merger 
between Bardon and 
Camas was simply the lat- 
est step in a round of con- 
solidation which has 
restored to health one of 
the worst performers of 
recent years. Domestic 
recession and cuts in gov- 
ernment spending played a 
role. But there were also 
self-inflicted wounds. In 
the form of suicidal price 
competition. Following 
five other deals last year 
among large quarry com- 
panies, the industry now 
looks very different - a fact reflected in the more favoura- 
ble pricing environment which allowed the industry to 
raise prices last year despite failing volumes. 

Not only is the industry- in better shape; the aggregates 
cycle has also turned. Government road spending looks to 
have bottomed, private finance initiative projects are 
starting to come through, and there is considerable 
strength in the property market. This backdrop should 
ensure 2-3 per cent volume growth this year and next, 
underpinning further price increases. With the political 
climate to new quarrying permits also hostile, there is 
little prospect of disruptive competition from new 
entrants. 

All of this makes for an encouraging investment out- 
look. Discrimination, of course, is necessary. Stocks like 
BMC, Redland and Pilkington. with heavy exposure to 
contlnentaL Europe, still face difficult markets. But those 
with a strong Anglo-American focus, such as the newly 
formed Aggregate Industries, look set for a good run. 


Proudfoot loses 
$66m on sale 


By Roger Taylor 

Proudfoot, the UK 
management consultancy is 
selling Philip Crosby Associ- 
ates, the quality manage- 
ment company it bought for 
S67m eight years ago, for 
less than $lm. 

Mr Philip Crosby a leading 
proponent of the Quality 
Management business phi- 
losophy is buying back the 
company he founded for “a 
nominal sum”. 

Proudfoot bought Philip 
Crosby Associates, which 
advised managers on how to 
avoid defects In processes 
and products, in 1989 as one 
of a number of disastrous 
acquisitions which resulted 
in a collapse in profits. 

Mr Malcolm Hughes, chief 
executive said: “Up until 
1B92. the Quality Manage- 
ment business went very 
well. Multinationals were 
splashing out millions get- 
ting on the quality band- 
wagon. Then there was a 
precipitous drop in reve- 
nues." 

When Proudfoot bought 
Philip Crosby Associates, it 
was making profits of more 
than $5m. Following a £i.7tn 


reorganisation, losses for 
last year were £300,000. down 
from £i.7m. 

Mr Hughes said: “It does 
cause comment when man- 
agement consultants make a 
mess of their own business, 
and as a quoted company, 
Proudfoot has had to go 
through painful changes 
under the public gaze.” 

The last six years have 
seen Proudfoot’s profits col- 
lapse from more than £50m 
to yesterday's announce- 
ment of £4.6m before tax and 
exceptional for 199S. After 
writing off £37m on the sale 
of Philip Crosby Associates, 
the company made a loss of 
£33 .2m. Its shares closed up 
Hip at 13Vip yesterday, com- 
pared with 410VIP in 1991. 

Quality Management was 
one of the most fashionable 
business theories of the last 
decade. At its height, Philip 
Crosby Associates advised 
200 of the Fortune 500 larg- 
est US companies. 

Mr Hughes said the worst 
was over. Proudfoot now 
consists only of the core 
management consultancy 
which achieved operating 
profits of £5. 6m last year on 
turnover of £52m. 


Notice of Eaily Redemption 


MOBUgBff ROCK 

SSS BULDN5 SOCIETY SBS 

(the "Society") 

Notice to the holders of 

£22404000 

Subordin a ted Floating Rate Notes due 2002 

(thflTWBSl 

Notice Is hereby given in accordance with ConcBtton 4(c) of the Terns 
and Conditions d the Notes that ttte Society has elected to redeem aB 
the outstanding N«» on June 9. 1997 (lhe*BedempHon Dale - ) fit pan 
plus accrued Merest 

Payment of Principal and Merest, wB be made against presentation 
and surrender of the Notes at the specified office of the Principal 
Paying Agent or. allhe option of the holders, at ary specified office of 
any onto Paying Agents listed below. Notes should be presented tor 
payment together with all unmanned Coupons relating thereto. Notes 
and Coupons will become void intess presented tor payment wtthin 
periods of twelve years and six years respectively from June 9, 1997 
the Relevant Oats, as defined in Condition B of the Terms and 
Conditions of the Notes. 

PAYING AGENTS 

The Cfem Manhattan Sank Chase Manhattan Bank 

Wooigaie House Luxembourg, SLA. 

Coleman Street SRuaPtaeta 

London ECSP2HD L-2338 Luxembourg Grund 

Bengue Bruxelles Lambert SA. Chase Manhatt an Bank 
24 Avenue Mamtx (Switzerland) 

8-1050 Brussels 69 Rue duRrt&w, 1204 Geneva 

By; The Chas* Manhattan Bar* 

London, Principal Paying Agent 


Apr! 15, 1997 


Q CHASE 


Notice to BondboMere 

Nan Ya Plastics Corporation (“Nan Ya") 

(incorporated In Ibln^an, Republic of China) 

US$ 350,000,000 

2 3/4 per cent Convertible Bonds Dme2S01 

Formosa Chemical & Fibre Corporation 

CFCFC) 

(Incorporated lfl Taiwan, Rcpubfk of China) 

US$250,000,000 


1 3/4 per ctnL Convertible Bonds Due 3W1 
(Cottecdveiy, the Touptokx") 


TOa notice bto Urfonn BcodhoWm that «ho( 

iaesoflLO.Cai»diheteniiiand«Mndld«istnlhe®fc>*tcQrcitormdlnmnlme, 

wffl close ttafrflocitraHfcr books axl suspend tbeBonfiwkkre Ojowhsoo 
during the periods specified as below te to ihe Companies annual general 
meeting, olsturetHrlderv 

NaaYs Marties Com: OO sod from ri April to 1W7 

CVemk*] & Fibre Corp^ oaNWilromZfi April 1987 10 88 M*y 1997 

fnfermtkm regarding if* exact CoMofotstiofl thg J ppiicab^ Conwrioo 

Prices, awl the approximate dates for investors >o receive cocmnon shares m 
exchange for Entitlement Certlllcatcs will he published in due course after 
determined to the ihareboWerHH'ertDS*. ^ 

BomBtolders rtwuki also consult terms and wndlUoosin the Offering Circular 

and indenture tar more details of the cmrrerskm- 


Dw«L April 11.1997 


Nan ft Pterin Corpora*** 
Potbosb Chemical A Hto* Owparadeo 


tty: (Stank, 1U. 
a Prfndjsi Gewwrt«A*JU 


(• U For haute couture 


you go to Paris. 
And for asset 

management ? / / 


T o Geneva, of course. Its Private Bankers have developed 
made-to-measure asset management into an art. Unique 
investment expertise and a global perspective have estab- 
lished their worldwide reputation for capital growth... 
a reputation they have ably defended for 200 years. 



Geneva's Private Bankers 

LIBERTY - INDEPENDENCE • RESPONSIBILITY 


In Geneva: 


| BORDERS Cie - DARIER HENTSCH & Cie - LOMBARD ODIER&Cie - MIRABAUD&Cie - PICTET & Cie 

“ (««) (1796) 0798) (1819) (1805) 

h .... 


mutate ln«rt«r«nparorim«aan*w«MiurttearaIalfe Tim adnxttanB^ 





24 


FINANCIAL TIMES TUESDAY APRIL 15 1997 


COMPANIES AND FINANCE; UK 


Strong pound takes the gloss off ABF 


By David Blackwell 

The strength of sterling - 
particularly the green pound 
- took the gloss off yester- 
day’s results from Associ- 
ated British Foods. 

The shares fell by l6p to 
505 : /iP. However, this 
reflected disappointment 
over the lack of news on any 
possible acquisitions rather 
than with the interim perfor- 
mance, analysts said. 

The City had been focus- 


ing on the cash pile, which 
will be £l.5bn ($2.43bn) by 
the year-end. after last 
month's sale of the group’s 
Irish supermarkets to Tesca 

Speculation about who the 
company might want to buy 
centred am Tate & Lyle; Uni- 
lever’s National Starch and 
Quest; Poland’s sugar mills, 
which are being privatised; 
and the com minrng busi- 
ness of CPC in the US. 

Mr Garry Weston, chair- 
man, said yesterday that the 


group was still looking at 
acquisitions that would 
enhance shareholder value. 
However, the gossip had got 
oat of hand. 

Mr Weston also dampened 
earlier speculation that 
there would be a special divi- 
dend. He described as “a 
one-off the special pay-out 
made three years ago when 
the group was reconstructed. 

Pre-tax profits for the six 
morfhg to March 1 rose from 
£19801 to £201X0. The group 


took a hit of about £llm 
from sterling's strength dur- 
ing the period and warned 
that the Impact would con- 
tinue into the second half* 
taking the total hit for the 
year to about £3Qm. 

British Sugar's operating 
profits fell by £3m to £S4m 
after changes to the green 
pound - the artificial rate at 
which European currency 
unit-based farm support 
prices are translated Into 

sterling. This cost yam dur- 


ing the half, although the 
effect will be mitigated by 
this year's record crop of 
1.48m tonnes. 

Allied Bakeries suffered a 
setback in profitability after 
two years of improvements. 
The Kingsmill brand 
Improved its market penetra- 
tion. but against a back- 
ground of ever lower bread 
prices in the supermarkets. 

Mr Weston said supennar* 
kets were selling some 
loaves as a loss leader at 25p. 


down from 29p at this time 
last year. Kingsmill cost 45p 
a loaf - a level at which “we 
make money and so do file 
retailers." 

ABF's own retail business 
- mainly the Irish supermar- 
kets that are being sold to 
Tesco - reported unchanged 
profits of £34m on sales £Sm 
ahead at £7l3m. The sale - 
conditional on approval from 
the EC Gnttimisarintt - will 
lead to a slight itimimitim 
in earnings per share. 


Gatwick powers rise in 
BAA’s traffic figures 


By Michael Skapinker, 
Aerospace Correspondent 

BAA. the airports group, 
said yesterday it had han- 
dled 98m passengers in the 
year to March 31, an 
increase of 46 per cent 

The rise was driven by 
strong growth at London's 
Gatwick and Stansted air- 
ports. Stansted passenger 
numbers were up 19.2 per 
cent to 49m. 

The number of passengers 
travelling through Gatwick 
rose 6J) per cent to 246m. 
The airport has been boosted 
by British Airways' decision 
to move its Latin American, 
central and east African ser- 


vices to Gatwick from Lon- 
don’s Heathrow. BA now 
serves more destinations 
from Gatwick than it does 
from Heathrow. 

The capacity constraints 
at Heathrow were apparent 
in the traffic figures. The air- 
port handled 56.1m passen- 
gers during the year, an 
increase of only 2.4 per cent 
The rise in the number of air 
transport movements at the 
airport was even smaller at 
1.4 per cent 

The difference between the 
passenger and traffic figures 
Indicates that airlines are 
continuing to use larger air- 
craft at Heathrow, a trend 
that BAA said would con- 


tinue. It is pressing for the 
right to build a fifth termi- 
nal at the airport, which 
would take annua) passenger 
numbers to 80m. 

The project, which has 
been the subject of a public 
inquiry for nearly- two years, 
is strongly opposed by envi- 
ronmental campaigners. 
BAA argues, however, that 
the trend towards using 
larger aircraft means the 
inc rease in air traffic would 
be limited. 

North American traffic 
was up 7 per cent and other 
long-haul routes 7.8 per cent 
European charter traffic fell 
6.4 per cent, although it rose 
6.7 per cent in March. 



BramfcnCoir 

Watching passenger number climb to 25m: Janis Kong, managing director at Gatwick - 
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99 
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• 
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Earnings shorn basic. Dividends shown net Rgwea in brackeb are for correspondng period. * Comparatives restated. AAfter exceptional chugs. ¥ After exceptional 
credit KJn increased capital. * ComperattvBs far 14 months. ^Foreign tame dividend. § Interim cBshnbutlon. 4Tota) femme. $Akn stock. ^Comparatives far 11 months 
to May 23 1996. ■ A May 23 1996. ... 


Bardon and Camas 
in £537m merger 


By Charts Grosser 

Bardon and Camas, the two 
building materials compa- 
nies. unveiled a much dis- 
cussed merger yesterday to 
create the country’s fifth 
largest aggregates producer. 

Mr Alan Shearer, Camas's 
chief executive, has agreed 
to step down “to break the 
impasse". He said Camas 
had been in discussions to 
merge with Bardon in 
December 1995 but the talks 
had foundered. 

“I would rather have 
stayed on... but one of us 
had to get out of. way." said 


Mr Shearer. Mr Peter Tom. 
chief executive of Bardon, 
will fill that role at the com- 
bined group, to be called 
Aggregate Industries. The 
chairman will be Mr Maur- 
ice Warren, who chairs 
Camas. 

Bardon’s 2-for-l all-share 
offer values each Camas 
share at 89p, and the group 
at £272 ,2m ($441m). 

Their combined market 
value was £537.2m last night, 
with Bardon’s shares up 3p 
at 44%p and Camas’s up 9%p 
at 93ytp. 
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NEWS DIGEST ; ; 

Hanson sells ; 
electrical arm 

Hanson, the former conglomerate, confirmed ite a&wly * 

focused position as a building materials company 
yesterday when it sold its electrical business for £M5m 
($235m). The sale of Hanson Electrical to a management 
team backed by Cloven, the venture capitalists, was. 
welcomed by analysts as proof of thie group's iww 
strategic direction. ' ~ " : 

Mr Christopher Collins, deputy chairman, said the sale 
was confirmation that Hanson wanted to "focus em its 
primary businesses”. These consist of aggregates, bricks 
and a crane division. Hie group, which was demerged 
tram the former conglomerate in February ► &as 
announced a strategy of bolt-on acquisitions to enhance 
Its share of these core markets, Mr Coffins said that up to 
£100m a year could be spent on such purchases and - 
capital expenditure commitments. 

Last month, it paid £7Sm for Concrete Pipe and 
Products, which made it one of the largest concrete pipe 
producers in the US. *' 

Yesterday's sale consisted of £l25m in cash and a ElOm 
loan note. Cinven has also assumed a £IQm commitment 
to pay for a factory closure, announced -re a part of a 
restructuring last November. Analysts said the price was 
"reasonable”, given the farther investment that could be 
necessary. Jane Martmson 

HSBC sets up mergers unit 

HSBC Holdings, the London-based financial conglomerate, 
is creating a specialised mergers and acquisitions unit fa 
Hong Kong to handle cross-Fadflc deals. 

The tpam will include corporate finance specialists from 
HSBC’s Asian, US and Canadian investment banks. It will 
advise companies in Asia on acquisitions in North 
America, and vice versa. The group said there was 
already a substantial two-way Sow between the two. The 
team will he jointly led by Mr HoiKwan. head of the 
North America corporate finance unit at HSBC 
Investment Bank Asia, the principal investment banking 
arm in Asia, Mr David Mullen, chief executive of HSBC 
Capital Canada, and Mr Guy Ldngobardo, managing 
director of corporate finance at HSBC Securities In New 
York. George Graham 

A&L holders plan sales 

Investor hopes of an early surge in the shares of Alliance 
& Leicester receded yesterday after it emerged that a 
large number of the building society's new shareholders 
want to sell immediately. 

This is the first Indication of how Investors will behave 
in this year's £22bn ($35.6bn) demutualisation bonanza. 
Alliance, Halifax, Woolwich and Northern Bock building 
societies and Norwich Union, the life insurer, are all 
giving members free shares under their demutualisation 
plans. It has been estimated that only one In eight of the 
16m people receiving windfalls from the five would sell 

Alliance, which floats next Monday, said 27.5 per cent of 
its new shareholders had told it they would sell 
imm ediately. This higher-than-expected figure should 
ease the flow of shares from retail to institutional 
hands. 

One observe- said; “Institutions will be less jumpy 
about getting the shares. It probably means the price will 
be at the lower end of expectations.” 

- •• Chr is t op her-B*ow»-Humes 
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AAAAAAAA AAAAA AAAAAAAA AAAAAAAAAAAAAAA A AAAAA 


This announcement appears as a matter of record only. 

It does not constitute an offer or Invitation to the public to subscribe for or purchase any equity share 
capital In Commonwealth Gold Limited or any of its subsidiaries. 

Introduction to OFEX 10th April 1997- 



Commonwealth Gold Limited 

(Incorporated in England and Wales) 


Authorised 


Share Capital 


Number 

250,000,000 


Amount 

£2,500,000 


Issued, fully paid 
Number Amount 

240,446,031 £2,404,460.31 


Commonwealth Gold Limited is a UK - registered company and the international arm of the South 
African based Amalia Group of Companies. The principal mission of the company is to add value by way 
of exploration and the development of mining operations to properties that are carefully selected on the 
basis of their exceptional potential - a process that is ongoing. 

Commonwealth Gold Limited holds and manages a portfolio of high quaRty mining exploration 
properties in Zimbabwe, Botswana and New Zealand, with resources in excess of 15 million ounces of 
gold. In addition, the Company has acquired a significant Interest in a 900 sq. mile tract of land In 
Angola, in an area where high quality efiamonds have been produced in the past 
In terms of an agreement with the Government of Liberia, Commonwealth Gold Limited is one of the 
participating parties which, acting in concert with the state of Liberia, have been granted the right to 
rehabilitate the existing mining industry, and to develop other mineral deposits within the country. The 
agreement gives Commonwealth Gold Limited a 125% stake in all mineral rights. In all minerals, in Liberia. 

Further Information on Cornmmonwealth Gold Limited: The Information Bitschue of Commmonwealth Gold Limited Is 
available to an registered shareholders of the Company, who are "authorised persons” as weB as to “Exempted Persons', 
within the meaning of the Financial Services Act 1986. on the internet, at the ad&ess H1TR//WWW.COMGOLD.COM. Share 
price information wilt be piARshed dally in the London financial Times, and the London Evening Standard, and will also be 
available on REUTERS (CODE JPJA-OFEXOI), Bloomberg (to authorised users. Code TRAK), ADP (Code NTRAGK and 
fCV-Tbpfc 3), as well as the Internet address of OFEX (FnTP7AVWW.r^EWSTTWa<.CO.UK). 

Commonwealth Gold Limited. 120 Old Broad Street. London EC2N 1AR. Tel: 0171 477 6503. Fax: 0171 477 6768. 
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Banco de la Nacion Argentina 

U.S. $195,000,000 

Floating Rate Notes due 1994-1997 
For the period 

15th April, 1997 to 15th October, 1997 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of Interest has been fixed 
at 6.81250 per cent, per annum, »nri that the interest 
payable an the relevant interest payment date. 
15th October; 1997 against Coupon No. 20 will be 
U-S. $216.44 per U.S. $50,000 Note. 

The Industrial Bank of Japan, T-imlrnH 
Agent Bank 


The Financial Times plans to publish a Survey on 

Hong Kong 
& China 

on Monday, June 16 


The handover of Hong Kong to China wfl ba one of the most closely 
watched world averts of 1997. TMs sunny wf# mnika how Hor£ Kang 
wIB embark upon its now future, how China wH handle the c ha Be n gB of 
taking responsftfiity for 6 mWon eaplt a fat citizens, and how It marks 
the end of an empire for Britain. 

Ear further Monnation on admrtfafng opportunities, please con ta ct: 

Jenny Hddeten or Ifaj IWNaa on Teh 444 171 872 3794/4784 
Fax: 444171 873 3204 

Brights MeJUtakn or Ltz Vaughan on Tel: 4852 2906 5554/5555 
fine +652 2S37 1211 


or your usual financial Ttowa representative | 

the 

— 
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EXPORT 

KNOWLEDGE 


FT Exporter. Thursday, April 1 7 


Every quarter, the FT Exporter surveys the latest 
opportunities and trends in international trade. 

This 20-page issue highlights the implications of the 
election for British exporters. It also examines 
exporting to the economies of South East Asia and 
includes in-depth reviews of the latest developments 
in export finance. 


Thursday. 


Financial Times. 

World Business Newspaper. 
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German state 
aid repayable 



EUROPEAN 

COURT 


European 
law required 
a German 
regional gov- 
ernment to 
revoke Its 
decision 
gr a nti n g 
unlawful 
state aid, despite the fact 
that it was outside the time 
limit for doing so under 
German law, the European 
Court of Justice ruled. The 
case arose out of a dispute 
between the Rheinland- 
Pfalz government and 
Alcan Deutschland, an alu- 
minium manufacturer. 

After Alcan Indicated in 
1962 that it . intended to 
close its plant, the Rhein- 
land -Pfalz government paid 
transitional aid to compen- 
sate far the substantial rise 
that bad occurred in elec- 
tricity costs. 

The European Commis- 
sion informed the German 
government that it would 
investigate the legality of 
the aid under the Treaty of 
Rome state aid rules. Alcan 
was later informed that the 
Commission had found the 
aid to be illegal and had 
ordered its recovery. 

The German government 
informed the Commission 
there were political and 
legal obstacles to recovery 
of the aid. But in 1989 the 
European Court ruled that 
Germany had failed to fulfil 
its treaty obligations by not 
complying with the Com- 
mission decision. 

The Rheinland-Pbte gov- 
ernment then revoked the 
1983 decisions granting the 
aid and demanded repay- 
ment. Alcan challenged 
that on the ground that it 
was incompatible with Ger- 
man administrative law. 

The Federal Administra- 
tive Court referred a num- 
ber of questions to the 
European Court for a pre- 
liminary ruting. 

The Court accepted that 
the European Union legal 
order could not preclude 
national legislation which 
provided that the principles 
of the protection of legiti- 
mate expectations and legal 
certainty were to be 
observed with regard to 


recovery of aid. Yet in view 
of the mandatary nature of 
supervision of state aid by 
the Commission under the 
treaty, undertakings 
granted aid could not, in 
principle, entertain a legiti- 
mate expectation that aid 
was lawful, unlpBH. it had 
been granted in compliance 
with treaty procedures. 

The German court had 
asked whether the domes- 
tic authorities were obliged 
to revoke a decision grant- 
ing unlawful aid, in accor- 
dance with a Commission 
final decision, even if the 
authorities had allowed the 
time limit for revoking aid 
under national law to 
elapse. 

The Court noted that 
Alcan could not in the cir- 
cumstances have had a 
legitimate expectation that 
the grant of aid -was lawful. 
It concluded that the prin- 
ciple of legal certainty 
could not preclude repay- 
on. the ground that 
national authorities 
were late in complying 
with the Commission deci- 
sion requiring repayment. 

It said that if such an 
argument had succeeded, 
recovery of unduly paid 
sums would be rendered 
practically impossible and 
European state aid rules 
deprived of effectiveness. 

The Court also ruled that 
EU law required the 
national competent author- 
ities to revoke a decision 
granting unlawful aid fol- 
lowing such a Commission 
decision. 

The Court said EU law 
required the revocation of a 
decision granting unlawful 
aid following a Commission 
decision, even where such 
recovery was excluded by 
national law because the 
gain to the recipient no lon- 
ger existed, and there was 
no evidence of bad faith on 
the part of the recipient 

C-24I9S : Land Rheinland- 
Pfalz v Alcan Deutschland 
GmbH. BCJ FG March 20 
1997. 

BRICE COURT 
CHAMBERS, 
BRUSSELS 


New CEO at 
Winterthur 

McKinsey & Co, the international 
management consultants, has pro- 
vided yet another top manager for 
a Swiss financial institution. 
Thomas Wellauer, 42 , who heads 
McKinsey's Swiss financial ser- 
vices uniUs joining Winterthur 
Group, Switzerland's third biggest 
insurer, and will take over as chief 
executive at the end of 1997. 

He replaces Peter Spfilti, 66, who 
has been chief executive for nearly 
16 years. Spfilti will continue as 
full-time chairm a n 

Winterthur has been less suc- 
cessful than some of the other big 
Swiss insurers and its shares 
jumped sharply after the 
announcement. Mr Wellauer, a 
McKinsey consultant since 1986, 
has been advising Winterthur on 
its strategy for some time. 

Mr Peter Wuffli. Swiss Bank Cor- 
poration's chief financial officer, 
was the first McKinsey man to 
move into the Swiss financial sec- 
tor, and two years ago, Swiss Re, 
Switzerland’s biggest insurance 
company, hired Mr Lukas MOhle- 
mann, 46, managing director of 
Me Kinsey’s Swiss operation, as its 


chief executive. In less than a year 
he had reorganised the company 
and produced a substantial rerat- 
ing of its share price. 

However, analysts are sceptical 
that the arrival of yet another 
McKinsey expert can produce a 
similar rerating of Winterthur. It 
has already reorganised much of 
its business and there is less poten- 
tial For eliminating losses. 

Nevertheless, the appointment 
has led to considerable speculation 
about the company’s future. Win- 
terthur already cooperates closely 
with Credit Suisse, Switzerland’s 
biggest bank, which is now beaded 
by Mr Muhlemann, and Swiss Re, 
where Mr Muhlemann remains 
deputy chairman. Mr Wellauer's 
appointment has led to speculation 
that three institutions could 
become even closer. William Hall, 
Zurich 

New role at Saatchi 
for Keeshan 

Saatchi & Saatcbi, the advertising 
agency, Is recasting its senior man- 
agement in North America to move 
Michael Keeshan into the newly- 
created post of chief strategic offi- 
cer. He becomes a member of Saat- 


chi’s worldwide executive manage- 
ment board reporting directly to 
Ed Wax. chairman and chief execu- 
tive officer of Saatchi & Saatchi 
Worldwide Advertising. 

Keeshan, 45, has been president 
and chief operating officer of Saat- 
cbi & Saatchi New York for the 
past eight years, but his new role 
gives him the task of addressing 
broader issues. These include how 
the agency should position- itself 
and where it should look for 
growth. 

His appointment comes as the 
advertising industry is having to 
respond to increasing changes as 
global clients consolidate their 
accounts with fewer agencies. 

Keeshan is not being replaced as 
president of the New York office. 
Instead, his responsibilities in this 
area are being added to the remit 
of Jennifer Laing. 

She moved across from r unning 
the London office to become chief 
executive of the North American 
operation late last year because 
Cordiant, the agency’s parent 
wanted to refresh the New York 
unit. 

The executive changes will 
enable her to take a more 
“hands-on" role in manag in g the 
New York office, the largest single 


operation in the Saatchi & Saatchi 
network. Alison Smith, London 

Gaunt takes over at 
Ford in Canada 

Marketing veteran Bobbie Gaunt 
has been appointed president and 
chief executive officer of Ford 
Motor Co. of Canada to become the 
second woman to head a major 
auto maker in Canada. 

The new CEO replaces Mark 
Hutchins, 51, who was named exec- 
utive director Americas and head 
of direct market operations. 

Gaunt, 50, described as a “world- 
class marketer,” was promoted 
from general marketing manager 
at parent company Ford Motor. A 
25-year Ford veteran, she has also 
been director of marketing 
research for the company’s North 
American auto operations and gen- 
eral sales manager for its Lincoln- 
Mercury division. 

Gaunt’s appointment, which fol- 
lows that of Maureen Kempston 
Darkes as president of General 
Motors of Canada in 1994, indicates 
that the top executives at the 
Canadian subsidiaries of the US big 
three auto makers are increasingly 
focusing on marketing issues 


rather than on manufacturing, 
industry analysts said. 

Gaunt will be responsible for 
handling the company’s network of 
650 dealers In Canada at a time 
their numbers need to be pared 
and they also need to adapt to sell* 
Lng cars, trucks and minivans. 

Ford Canada first quarter sales 
rose 10 per cent to 63,666 units. The 
company posted a 1996 profit of 
CS423m on sales of C$ 25 ^bn. 

Scott Morrison. Vancouver 

Lacombe heads 
Microsoft Europe 

Microsoft Corporation has 
appointed Michel Lacombe to the 
position of president. Microsoft 
Europe and senior vice-president, 
Microsoft Corporation. From July. 
Lacombe will lead Microsoft's 
European operations which 
account for a third of the compa- 
ny's worldwide business. 

Lacombe takes over Cram Bern- 
ard Vergnes who will assume the 
newly created post of chairman of 
Microsoft Europe. The company 
said Vergnes would continue to 
play a key role providing strategic 
input on the development of the 
business. 


ON THE MOVE 


■ John Stasiw has been 
appointed vice-president and 
gene ral manager of 
STEELCASE 
INTERNATIONAL, a 
division of Steelcase Inc., the 
world's leading designer and 
manufacturer of 
furniture. He was previously 
vice-president of strategic 
supply nhain management. 

■ SYNOPSYS has appointed 
Gary Larsen to 
vice-president of marketing 
for the newly formed 
Physical Tools Group, 
formerly EPIC Design 
Technology Inc. 

■ FIXTECH has promoted 
Richard Rodriguez to 
executive vice-president and 
chief operating officer and 
Yves Morel to chief financial 
officer. PixTech designs, 
develops and manufactures 
FED's. a new type of 
flat-panel display that may 
replace liquid-crystal 
displays (LCDs) in a wide 
range of portable products 
and cathode-ray tubes as 
desktop monitors. 

■ GRAFHIX ZONE has 
appointed David Hirschhorn 
as cochairman and chief 
executive and Robert 
Shishino as vice-president 
and chief financial officer. 

■ ECHUN has promoted 


Edward Sbalagan, who 
joined the company in 1979. 
to treasurer. Echltn, 
headquartered in Branford, 
is a worldwide manufacturer 
of motor vehicle parts, with 
annual sales of over $3 
billion. 

■ William Perry, former US 
Defease Secretary joins the 
board of HAMBRECHT & 
QUIST. Dr Perry, Secretary 
of Defense from February 
1994 to January 1997, will 
also act as senior adviser to 
the company's investment 
banking operations, focusing 
an H&Q's growing mergers 
and acquisitions practice. 

■ Juergen Schrempp, 
c hairman of Daimler-Benz 
(Stuttgart) has been 
appointed to the board and 
presidium of 

Frankfurt-based car industry 
association VDA, replacing 
Helmut Werner who stepped 
down as chair man of 
Mercedes-Benz in February. 

■ DAOHENG BANK has 
appointed Timothy Gibbs as 
general manager of the 
bank's global private 

b anking division. The 
position is aimed at 
developing Dao Hoag's 
private banking division, 
which plans to expand by 
offering a broad range of 
products. 

■ GSE SYSTEMS has 


appointed David Suchniak 
chief financial nffinwr , 
effective April 14. He 
replaces Dev Ganesan, who 
resigned in January to work 
for another company. GSE 
provides process control, 
data acquisition, simulation, 
client-server and business 
software, systems and 
services. 

■ Investment bank 
MORGAN STANLEY has 
appointed Spencer Fleischer 
as head of Investment 
banking in non-Japan Asia. 
He is currently a managing 
director with Morgan 
Stanley in London, where he 
is bead of corporate 
financing for the European 
region. 

■ ALLIED IRISH BANKS 
has appointed Gary 
Kennedy, currently 
vice-president Enterprise 
Networks Europe and 
manag in g director Northern 
Telecom (Ireland), as group 
financial director. He will 
take up his post as an 
executive director of AIB at 
the end of May. 

■ Charles Rozmaryn, a 
former managing director of 
France Telecom, has been 
named as the future 
chairman of TELECOM 
DEVELGPFEMENT, the 
joint SNCF-Cetegel 
subsidiary which is 


currently being set up. The 
board will be composed of an 
equal number of 
representatives from SNCF 
and Generate des Eaux, 
while the majority of 
members on the supervisory 
board will came from SNCF. 

■ WANDEL& 
GOLTERMANN 
TECHNOLOGIES, a leading 
provider of network analysis 
solutions, has appointed 
Richard Popp to the newly 
established position of chief 
operating officer. Wandel & 
Goltermann offers a full 
spectrum of network 
analysis solutions including 
the Domino, DA-3x and WG 
Domain product families for 
network operators, service 
providers, developers and 
labs around the world. 

■ BANKERS TRUST NEW 
ZEALAND has appointed 
Rob Morrison the company's 
chief executive officer and 
John Macfarlane as deputy 
chief executive. Morrison 
has been managing director 
of broker Ord Minnett New 
Zealand far seven years. 
Macfarlane joined Bankers 
Trust in 1991 and is 
currently executive 
vice-president and director 
Of treasury. 

■ Cheng Hon-Kwan. a 
director of Hong Kong’s 
CROSS-HARBOUR 


TUNNEL, has resigned from 
the company's board to head 
the government's Transport 
Advisory Committee, 
succeeding Raymond Ho. 

■ AN7 INVESTMENT 
BANK has appointed Wayne 
Crispe as head of securities 
sales Australia. Crispe 
Joined ANZ in July 1995 from 

Manha t tan Rank 

■ Australian mining, steel 
and energy group BROKEN 
HILL PROPRIETARY has 
appointed Tony Barnes to 
head BHP Power. He will 
become group general 
manager and president of 
BHP Power on May 1. 

Baines is currently group 
general manager of finance 
and administration for BHP 
Petroleum. 

■ SSANGYONG CEMENT of 
Singapore, part of 
Ssangyong Group, has 
appointed Kim Ki-Hoo as its 
new chairman. He was 
previously director of 
Ssangyong Cement 
Industrial and Ssangyong 
Heavy Industries. 

■ CNA FINANCIAL CORP 
has appointed Peter Jokiel, 
49, president of CNA Life. 
CNA is a holding company 
with units that underwrite 
property, casualty, life, 
accident, and health 
insurance. 

■ GE CAPITAL SERVICES, 


a unit of General Electric, 
has appointed Kathleen 
Ligare as senior 
vice-president and managing 
director of GE Capital Asia 
Pacific. 

■ UK controlled SWIRE 
PACIFIC bas appointed 
Michael Bell as finance 
director from April 7. 

■ Ho Wai Lun, head of 
China affairs and strategic 
planning at JOHNSON 
ELECTRIC HOLDINGS has 
resigned. He has been with 
Johnson Electric since 1973 
and will retain his 
operational post. 

■ Casino operator REEF 
CASINO TRUST directors 
John Morris and Sir Sydney 
Williams have resigned from 
the board of Reef Corporate 
Services, manager of Reef 
Casino Trust. The 
resignation of the two 
directors follows the exit last 
week of John Coates, Reef 
Casino Trust chairman. 

International 

appointments 


Please fax information 
on new appointments 
and retirements to 
+44 171 873 3926, marked 
for International People. 
Set fax to ‘fine’. 




Bankgesellschaft Berlin Results 1996 

Goals for 1997: Improved Risk Structure • Rigorous Cost Management • Concentration in Core Activities 



High Risk Provisions 

1996 proved to be the most difficult year 
of the BankgesellschaiVs short history. 
After careful analysis of the unexpected- 
ly high risks in the commercial loan port- 
folio, we decided to increase provisions 
for bad and doubtful loans to a level 
of DM 2.5 billion. These exceptional pro- 
visions and allowances combined with 
increasing administrative expenditures 
resulted in an operating profit barely 
above break-even. The Group’s opera- 
ting income in contrast attained satis- 
factory levels. Despite higher admini- 
strative costs, our operating results 
before risk provisions increased by 5.6 
percent to DM 1,775 million. 


Unchanged Dividend 

In expectation of adequate income levels 
for 1997, we will recommend a dividend 
of DM 3.10 per share at the General 
Shareholders’ Meeting on June 6th, 1997. 
This represents an unchanged dividend 
based on an adjusted face-value per 
share of 5-DM. 

Measures to Improve Performance 

The past three years of Bankgesellschaft 
Berlin were characterised primarily by 
start-up activities and growth. Our goal 
for the next years is to increase efficien- 
cy by restructuring as well as to improve 
cost and risk management Revised risk 
management procedures and the strate- 
gic repositioning of various domestic 
business activities will significantly re- 
duce the risk exposure of divisions within 
the Group. 


Extract from the Group’s Balance Sheet and P&L Statement 



(in DM million) 

1996 

1995 

Change 

Total Assets 

357,458 

281,553 

+ 19.9% 

Customer Loans 

176,800 

154,822 

+ 14.2% 

Customer Deposits and Securitised Liabilities 

219,872 

178,314 

+ 25.5% 

Net Interest Income 

5,697 

3,501 

+ 5.6% 

Net Commission Income 

685 

628 

+ 9.1% 

Risk Provisions 

1,420 

725 

+ 96.3% 

Operating Profit 

555 

958 

- 62.9% 



Furthermore, die cost-to-inconie ratio 
will be significandy improved by central- 
ising administrative and control respon- 
sibilities within the Group and stream- 
lining the corporate structure. One aspect 
of our new, lean corporate structure was 
the introduction in early 1997 of Group- 
wide responsibility in die Board of Mana- 
gement for the individual business sec- 
tors: Private Clients, Corporate Clients, 
Structured Financing, Investment Bank- 
ing and Property Business. 


On request, we would be happy to provide 
you with our 1996 annual report. 

BankgeseUschnR Berlin AC 
Press and Public Relations 
Alexanderplata 2 For Shareholders: 

D-101 78 Berlin Investor Relations 

Tel. +49-30'245-65455 Tel. +49-30-245-66589 

Fax +49-30-245-65511 Fax +49-30-245-66595 

http://mnv.bankgesellschaR.cle 


BANK 

GESELLSCHAFT 

BERLIN 
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INTERNATIONAL CAPITAL MARKETS 


Italy and Spain make further gains 


GOVERNMENT BONDS 


By Richard Lapper 
in London and John Authors 
in New York 

Italian and Spanish bonds 
yesterday built on last 
week's revival of optimism 
about prospects for Euro* 
pean monetary union to 
make further gains ag a ins t 
Germany and other core 
European markets. 

Currency strength 
reflecting the appreciation of 
the dollar against the 
D-Mark provided support, 
and growing expectations of 
redactions in short-term 
interest rates also helped 
underpin their strong perfor- 
mances. 

Falling inflation is the 


backcloth to further mone- 
tary easing. The Bank of 
Italy could reduce rates next 
week if data confirm expec- 
tations of a fall in the 
annual rate of CPI to L8 per 
cent say some analysts. 

Mr Michael Burke, senior 
economist at Citibank In 
London, said real interest 
rates in Italy “stick out like 
a sore thumb” and "helped 
insulate the Italian bond 
market from the negative 
developments” associated 
with monetary tightening in 
the US. Italian real rates of 
4.9 per cent compare with 
only L6 per cent in Germany 
and 2.1 per cent in France. 

The 10-year yield spread 
over Germany fell yesterday 
to 169 basis points, taking 
the decline over the last 10 


days to 16 basis points. 

However, Mr Mark Fox, 
chief European strategist at 
Lehman Brothers, said that 
thin trading volumes had 
accentuated the extent a f 
recent price moves. In addi- 
tion, uncertainty about the 
potential for convergence 
was increasing the volatility 
of spread trades. Lehman 
estimates 30-day volatility an 
the bund/BTP spread trade 
to be more than 20 per cent, 
its highest level for some 
time. 

On Liffe, the June BTP 
future surged to an intra-day 
high of 12&51, before settling 
sllgbtly lower at 128.17, a 
gain of 0JB9. 

Expectations of monetary 
pairing were A l so tha domi- 
nant factor in the Spanish 


mar ket- Following 
data last week, the Bank of 
Spain is tipped to cut its 
repo rate by 25 bass points 
today. The 10-year yield 
spread over Germany yester- 
day narrowed by 6 basis 
points to Si points. In Barce- 
lona, the June bono readied 
a high of 113.58, before set- 
tling at 113.42, up just over 
half a paint 

German bonds opened 
stronger, outperforming the 
US. In the rawh market the 
10-year yield spread of Trea- 
suries over bunds widened 
by 2 basis points to 115 
points. The June 10-year 
bund fixture settled at 99.91. 
up OJl. 

Gilts were helped by 
weaker than expected pro- 
ducer price figures for 


M iPH’h, and the June long 
gjdt gained % to settle at 
XQ8g. The 10-year yield 
spread over bunds, which 
had widened to 187 basis 
points by the end of last 
wed, narrowed by 3 points 
to 184 points. 

New York bond trading 
was Quiet early yesterday, 
with most traders appar- 
ently waiting for today’s 
new consumer prices data, 
and figures later this week 
on the trade surplus. 

By 12.30, the yield on the 

benchmark 30-year Treasury 
bond had reached 7.170 per 
cent, with its price having 
fallen % to 98%. Prices fen 
across the yield curve, with 
the two-year bond yield 
increasing to 6-507 per cent 

Mr Kevin Logan, senior 


economist at Dresdner Klein- 
wort Benson, said traders 
were awaiting new data and 
were also "wary” of the 
stock market following its 
recent falls. After the heavy 
falls in the bond markets of 
re cent weeks, he said, few 
dealers were able to take a 
short position. 

But there was also little 
enthusiasm for buying 
immediately before the infla- 
tion data, which will almost 
certainly affect speculation 
about the long-term direc- 
tion of interest rates. 

The only economic news 
yesterday came in the latest 
economic survey by the 
Atlanta Federal Reserve, 
which showed a slight rise 
in national business activity 
and production last month. 


Japan Development 
Bank raises $500m 


New international bond issues 


Coupon Pita* Mstrtty Ftaae 


■ US DOLLARS 

FCALMT. Series 1 937-1 (att 
Euopean Investment Bank 
Japan Devefapmont Sank 
Lutadfbfi 


INTERNATIONAL BONDS 


By Samer Iskandar 

Yesterday was one of the 
most active days in recent 
weeks in terms of primary 
bond Issuance. The dollar 
sector was particularly buoy- 
ant, with almost $2.5bn of 
new issues. 

Japan Development Bank 
made Its first US dollar -de- 
nominated issue in 2’A years, 
launching S500m of five-year 
notes. 

“We are very pleased to 
have made a successful 
comeback to the dollar mar- 
ket," said a JDB official “We 
have achieved our target of 
reaching a wide range of 
investors." 

SBC Warburg, which led 
the deal jointly with Gold- 
man Sachs, said the bonds 
were placed mainly with 
European and non-Japanese 
Asian investors, with only 10 


per cent of the total amount 
going to Japan. It also said 
demand was particularly 
strong from UK and Swiss 
institutional accounts, as 
well as Asian central banks. 

The SBC/Goldman duo 
also led a rare deal for the 
European Investment Bank 
- $500 m of 10-year euro- 
bonds. Recent long-dated 
issues by the ETB have been 
launched mainly in global 
bond format 

SBC said it was pleased to 
have achieved competitive 
pricing for the borrower, 
with a yield spread equal to 
that of World Bank issues 
and slightly tighter than 
existing global bonds by the 

F.TR 

“There was a lot of 
demand from institutional 
investors looking to extend 
maturities from five to 10 
years," a syndicate official 
explained. “Investors feel 
that the Fed’s aggressive 


anti-inflationary stance is 
good far the long end of the 
yield curve.” He also said 
that the 7 Vi per cent coupon 
should prove attractive to 
retail investors. 

Elsewhere, Hypotheken- 
bank in Essen launched the 
first floating-rate pfandbxief 
bonds denominated in 
French francs. 

Credit Commercial de 
France, joint lead manager 
with Commerzbank, said 
that although the issuer was 
not as well known in France 
as in its home market, it saw 
good demand from its target 
audience, namely money 
market funds and corporate 
treasurers. 

With an interest margin of 
15 basis points less than 
interbank rates in Paris, the 
two-year notes compared 
favourably with French trea- 
sury bills, which offer lower 
yields. 

The day’s largest transac- 
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101225 


Apr 2002 
Apr 200 7 
May 2007 
2002 
Ifey 2001 
Apr 2002 
May 2002 
Apr 2002 

Apr 2CXM 

Apr 2004 

May ieea 

DOC 1998 
May 2003 
May 2002 
May 2002 


02750 

03250 

0- 25H 

050 

oosr 

untfiad 

undset 

QOSR 

200 

1- 875 
0.1 OR 
1.25 
1-875* 


Spread BootMuanar 

_ , 4ifWi!r[ . 

- : j'-.v.* 

- Goldman Sachs HI 

+1B(8KFeb(J7} Gofcfcnan/S6C Warburg 
+9fB%WMwa2JGotam«n/SBC Watug 
NaMfoat/PariMSBCW 
+Z5(5%f*bOQ> Boar Staams Wi 
Jarrtne n a mi ng 
DG Bank 

Morgai Stanley & Co ln« 

■ -u'-. 

KB 


Dates Europe 
Commaabank/CCF ^ 
Dautsche Maryan Granfal 


BCEE/Gan«la Banfc^ ^ 

. v. • ••• il ' . A- * 

1.075 • Toronto DomWor- Bank 

. . : - v!? - . .- •IVivs- 

10004 10O2SR May 2002 (L40R Monts Lynch Far East 

Final terms, non-caSaUe uilen stated. YMd apnad {over relevant gove rn me n t bond) at launch suppled by band manager. 
nrUnSsted. §CanvertU& #With equity wiaula . $ Floating-rate note. #SemHmnual coupon. R: Hxed re-ofhr price; fees 
shown at ra-offar IbvoL a) Fort Credit Amo Loan Master Trust Legal maturity: 15/4AM. itrtt cleanup eel. Avenge We: 5 ya. 
■1) Price today: 3-mtft Lfeor +9tp area, b) Convertible into London fisted GDRs at Indicated prontaan of 20-2SM. 
Radamptfan price: Treasuries +150-i75bp- Cobble altar 3 yrs subject to 14086 hurtle, c) Conversion price: HKS&OO FX: 
7.749HKS/USO Redemption price: 13196. Caflatta from 18/4/00 subject to 13596 hurts. Managers option: 535m. 4 
Coupons in respective years: 6, 6*6, svi. 7, 816. ej Firing: 18/4/97. 1) Short 1st & 2nd coupons, g) O eW sn U che Pfendbriafo. 
gl) 3-nrrth Pfoor -1696. h) Inte rna tional tranche of WoriNObn deeL jj Si 50m launched 19/3/97 was Increased to 8200m. 
Callable on 23W99 at par. 0 long 1st coupon, aj Short 1st coupon. 


tion was a DMLSbn issue of 
seven-year bonds by Dresd- 
ner Finance, with warrants 
to buy ordinary shares of 
Dresdner Bank. 


• The first fixed-rate bond 
issue in sterling by a Korean 
borrower is expected to be 
launched today by the Korea 
Electric Power Company. 


The £L50m issue of 10-year 
bonds, which will be lead- 
managed by SBC Warburg, 
is aimed at UK institutional 
investors. 


CAPITAL MARKETS DIGEST 


j -.- .vr. . 

■irAifc- 


Lukoil to issue 
convertible 



Lukofl, the UogKt oil producer In the Confoteatioo of 
Independent States, with a market ca p lta H sati o ^ef tiObn. 


bonds convertible Into the company’s Lowfoirifcted global 
depositary receipts. GDRsare lntfimatltBaal cwtSScMas ; ■ 
traded in lieu of domestic shares heM in custody. ^ 

The bonds will be offered primarily to Esrop«n 
investors, hut the paper win abo be avertable ttfUS ' 
institutions under Rote 144a of the Securittes and. ... 

RvpWange Cranmteri nnL A roadshow. vddcfamMrtad in- - 
Switzeriand yestotlay, will stop in London tixteybelbre 
proceeding to theUS. The tr an saction wittbe jafafly • 
lead-managed by NatWest Markets, Paribas and SBC 
Warburg. : - - . 

The issue is expected to be priced later this week, with 
a coupon of between 3Ki and 4 percent and a conv e rsion 
premium of 20 to 25 per over Lukoil shares, . 

. Stott#* Afenfcfer 

Risk index from JP Morgan 

J.P. Morgan, the US investment bank, has announced a 
new index designed to measure shifts in the willingness of 
investors to take or avert risks across global bond and . 
currency markets. The index compares long-team 
volatility - which it uses a&a measure of risk - with 
returns over -the past month forT4 bond and currency 
markets. 

Through thfa comparison the so-called <Hobal iRisk 
Appetite Index genwates one number - ranking from pins 
1JW to minus 1JN - which allows the measurement of 
investors’ preference for risk across different markets. 

Mr A vinashPei^ud, head of currency research at 
J. P. Morgan, says the willingness of investors to take or 
avert risks - what it calls “risk appetite” - drives mark# 
behaviour over short periods of between one and three - 
months, although fimdamental economic forces are more 
influential in the longer ran. Risk appetite is driven by 
levels of volatility and interest rates in the biggest 
economies, as well as the earnings expectations of 
investors. Previous levels of risk appetite araalso' 
important - 

On this basis, Mr Persaud predicts that the market’s 
appetite for risk will remain “snbdued in the weeks ahead 
and Is likely to fall further in the aearfuturev especially if 
the US Federal Reserve tightens monetary poUcy". He 
says that high-yielding and less lfould markets tend to 
under-perform and bond market yield curves tend to . 
steepen when appe^ for risk te low. ' - 

In the options markets volatility tends to riseas 
mvestor demand for hedging grows. Of the main 
currencies sterling, the Italian lira and Swedish krone ; 
tend to strengthen as risk appetite grows, as do a number 
of emerging markets. The dollar is also modestly 
positively correlated. By contrast the D-Mark and yen do. 
better as risk appetite declines. 

Rickard Lapper, Capital Markets Editor 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Rod 

Coupon Date 


Price 


Day’s Week Month 

change VleM ago ago 


AuotraRB 

8-750 

11/06 

91.5466 

-0440 

8.03 

620 

7.85 

Austria 

5.750 

04/07 

98.3600 

+0240 

527 

5.89 

526 

Belgium 

5250 

03/07 

1012500 

+0.050 

006 

624 

527 

Canada ' 

7.000 

12/08 

100.7200 

+0200 

629 

8.87 

042 

Denmark 

8-000 

03/06 

1082400 

+0.080 

6.65 

623 

628 

France BTAN 

4.750 

03/02 

102.6744 

♦0120 

423 

421 

440 

OAT 

5-500 

04/07 

972000 

+0150 

5.79 

521 

528 

Germany Bund 

6.000 

01/07 

1004200 

+0190 

524 

520 

525 

keiond 

&000 

06/06 

107.7600 

♦0150 

624 

622 

620 

Italy 

6.750 

02/07 

94.8100 

+0530 

7-51T 

721 

727 

Japan No 143 

6600 

08/01 

120.1393 

-0090 

1-46 

129 

127 

No 182 

3.000 

09/05 

105-8772 

-0.110 

Z18 

2.10 

241 

Natheriands 

5.750 

02/07 

992600 

+0.080 

52S 

520 

524 

Portugal 

9.500 

02/06 

117.6700 

+0240 

6.78 

6.79 

6.70 

Spain 

7J50 

03/0? 

1032500 

+0210 

626 

627 

096 

Sweden 

8-000 

06/07 

105.9278 

+0.370 

7.16 

726 

027 

UKoas 

7.000 

06/02 

88-22 

+5/32 

721 

722 

086 


7250 

12/07 

87-05 

+6/32 

724 

726 

724 


9.000 

10/08 

109-17 

+8/32 

7.T4 

7.71 

723 

US Treasury ' 

8250 

02/07 

94-29 

+2/32 

827 

627 

628 


8.625 

02/27 

83-09 

+1/32 

7.17 

726 

084 

ECU (French Govt) 

7.000 

04/06 

1052000 

+0150 

6.17 

6.17 

523 


London dosing. -Now Yorii mW-dar 
t Ones fnclutang wMMtatg B» at IU par oanf 
Pn cos US. UK H32m*4 otters *tdK*nal 


US INTEREST RATES 


YlddE Locri nwtai otortixL 

Oy nomJdnntT) 

Souroo: imtS MMMfamr 


Latest 


Treasury BBs and Bond Ytakta 

Oru nuns T«o i 


RUMitt 8‘? Tmonti - iht^pr. 

Outer tan rats 7*« Urn month 5J0 Rveywr - 

FaUmdS-j 5*j SbmooDi 5£5 lO-yrar 

FodAnds 3t fatanmttei - One yor a02 30-yn 


&S2 

an 

685 

aw 

7.17 


BOND FUTURES AND OPTIONS 
France 

■ NOTtONAL FROtCH BOND FUTWES (MATIF) FFrSOqOOO 

Eat wL Open int 
67.582 163/456 

2 5^33 

2 

■ LONG TERM FRENCH BONO OPTIONS (MATIF) 



Open 

Sett pries Change 

High 

Low 

Jun 

12826 

12826 

+024 

12826 

128.04 

Sep 

12628 

126.60 

+0.04 

12628 

12628 

Dec 

96.36 

9626 

+0.04 

9624 

96-24 


BUND FUTURES OPTIONS (LffTE) DM250000 poWs of 100% 


Strike 

Price 

May 

Jun 

CALLS - 
Jul 

Sep 

May 

Jun 

PUTS •— 
Jul 

Sep 

9850 

020 

024 

0.68 

123 

0.19 

053 

1-27 

122 

10000 

020 

026 

020 

022 

029 

0.75 

129 

121 

10060 

0.12 

043 

0.35 

0.64 

an 

1.02 

124 

J M 


EaL VOL UCaL Cote 10709 Puis IMaa Rmrioin day’s op an HL, Cals 227027 Pub 280383 

Italy 

■ NOTIONAL. ITALIAN GOVT. BOND (PIP) FUTURES - 

(LiFFET Urn 200m IQOths of 10096 

Open Sett price Change H&i Low EaL voi Open InL 
-hm 12722 128.17 +089 128S1 127^0 60618 109413 

Sep 127.80 128.10 +088 12830 12730 310 3953 

■ nWMNOOVr. BOND pam^ FUTURES OPTIONS (UFFB UrfiOQm lOOlho at 10096 


Strike 

Price 

Jun 

■ CALLS 

Sep 

Jun 

■ PUTS 

Sep 

12000 

125 

229 

1.18 

229 

12650 

1.08 

2.12 

141 

P-S* 

12900 

024 

126 

1.67 

2.76 


Eat voi. UHL CMS 9321 Putt 3881. Piwtaun do/a open hu Cate 106436 Pum 108880 


■ NOTTIOIIAL VANISH BOND FUTURES (MHT) 


Open Sett price Change bflgh . Low Eat vcL Open InL 

Jun 11231 11042 +031 11338 11^80 61339 76302 

Sep - 11238 3 

UK 

■ NOTIONAL UK 08.T FUTURES (UFFB* ES0.0Q0 32nri»oM0096 

Open Sett price Change High Low Eat voi Open irt 
Jun 108-18 108-27 +0-08 108-31 108-18 35265 172327 

Sep 108-21 +0-0a 0 2635 

■ LONG CK.T FUTURES OPTIONS (Lff=FS eS0300 84ltM of 100% 


Strita 

Price 

May 

Jun 

CALLS - 
Jul 

Sep 

May 

Jun 

PUTS — 
Jul 

Sap 

10B 

1-03 

1-37 

1-52 

2-23 

0-13 

0-47 

1-10 

1-45 

108 

0-27 

1-00 

1-18 

1-64 

0-37 

1-10 

1-40 

2-12 

110 

048 

0-38 

0-55 

1-26 

1-18 

1-48 

3-13 

2-46 


Eat voL total Ctte 1094 Pula 1744. Piwrinoa doya opon M., Cote 00888 Pite >4017 

Ecu 

■ ECU BOND FUTURES (MATIF) BCU100300 


Jun 


Open Sent price Change 
9334 6432 +036 


High 

94.06 


Low EaL voL Open Int. 
1310 6357 


Strike 

- 

- CALLS - 

— — — - 


- PUTS — 

........ - — 

us 



Price 

May 

Jun 

Sep 

May 

Jun 

Sep 

■ US TREASURY BOND FU1 

127 

1.31 

124 

120 

029 

043 

1.74 




128 

0.55 

1.00 

020 

023 

078 

222 


Open 

Latest 

129 

0.15 

021 

0.58 

023 

12S 

229 

Jun 

106-20 

106-22 

130 

002 

022 

024 

1.80 

129 


Sep 

106-07 

108-07 

131 

0.01 

O.CH 

020 

2-79 

224 

- 

Doc 

- 

105-26 


6 * kjL wa. Cafe 1035/ Puti 1A31& Pntema dart open «. Cals 1 76. 1 S3 Pub M 434B. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (LiFFE)' DM2S0.000 IQOths of 1Qt»6 
Open Sett price Change High Low EaL voi Open inL 
Jun 6937 9931 +0.11 100.01 99.70 1262S1 261765 

Sep 9836 9831 +0.11 96.96 98.90 625 7081 


1385 6.168 


■ NOTIONAL LOOM TERM JAPANESE GOVT. BOND FUTURES 

{UFFE) YIDOm IQOtha at 100% 

Open Close Change High Low Eat voi Open inL 
Jwi 12049 12632 12045 1068 n/a 

Sep 12020 12025 12520 SB n/a 

* (J¥E fUurao ofeo traded on APT. fit Open mmt t dgc. are tar pnwtu day. 


I UK GILTS PRICES | 

-wa- 

Hates U Rad WcaE+or- 

.52 n*_ 

Np Low 

— Art— -52*Hk- 

Notes H IU Mca£+sr- rigb Lm 

— Yield _ 52 rota- 

te** PI (2] Pries £ +U- H0 LOW 


Stair (Uwt op tiRn Yen) 


Bdi15Rim7. 


ErtitZpC 1968 

TnosB’jpc 1Q8E 

TiBaaHQ RHB IBBBtf — 


£98 

6.19 

lOfljj 



mi 

HH7 

515 

TOOK 



107U 

1435 

K29 

IOUi 

-i 

114% 

052 

545 

102% 


I06fl 

721 

556 

10ft! 

+i 

msa 

ms 

177 

111K 

+A 

12541 

11.14 

£10 

io7g 

+A 

lift 

an 

am 

1WL 

+7. 

H* 1 . 

- 

- 

1<®H 



woa 

11.19 

EX 

10ft 

-A 

118% 

9 S3 

U1 

106H 

+£ 

mg 

612 

682 

S8i 

Ht 

89% 

854 

707 

1070 

+4 

nag 

858 

7.13 

1EHB 

♦i 

100i 

11.18 

723 

116B 


17354 

13JU 

665 

107K 


liBii 

781 

721 

102B 

♦A 

iMJi 

597 

- 

100U 


MBA 

SIB 

751 

108,1 


113% 

7J8 

7.31 

Bsa 


101% 


122 m 10945 +& 1141 


I«9pe2aOOtt— 
Tito* flb m som . 
JralQpcOTH — 


RnloninrMa 

Treoj7te2UBtt 7.09 7J0 38U 101 A *!i 

a 86 7A4 I10.V +1. ra 1 * 108% 
7J9 744 HE® +A WWJ 100, 1 . 
850 m 112U tie/, 1109 b 
Tims 11 tye SB) -4 „ 1010 735 Il3fi +^ 171^ Uffl 

FaitegSijpc lB99-4._ 417 620 ” 


Trenfljc 701244 

6M 

750 

110A 

ft 

lift 

101% 

Trete 5%|K 2008-42#- 

674 

757 

Big 

ft 

93 

7ft 

T/atsapcZOIW- 

747 

751 TOTflOl 

ft 


SSH 

Tma 7%pe 

7J9 

752 

VQ 

ft 

IMS 

m 

TmnapeSOIStt 

7.84 

7.78 

1Q2A 

ft 

WTO 

Oft 

Treat B\pc 201 74T 

601 

7 St 

1EBA 

+% 

II5B 

102% 

Treat tec M21tt 

781 

7J7 

102% 

+% 

iu>; 

WB 


+«, B6fi 73^ 


OnwriMOiVEaXM-. 657 7 SB non +i n*ij im nLmsispto:- 

ItaSfiVpcKU^ 7* Til 3Si *& m Ml CmaiwtiA. 

Caw B^tB 7005 659 732111^441 1S2£| 10Bi r—.«~Lyr 

Trw»12ijj*a»S~5 SJ7 7.53 125,1 +A 1S0U 123(3 

litutkKWm — 6« 732 I05B +* 1QS% 101% CMa*s2lapc 

Iren 7 l tft2D06tt 7JB 7.55 9BJ5 r,; 103i 04H Tim2>2|K 


852 

- 

ft 

Sft 

«. 

758 

- «« 

-% 

4RI 

41ft 

171 

- B1,\ 

ft 

84H 

58ft 

107 

- 37i 

— 

3ft 

3ft 

750 

- 3Z/< 

ft 

3ft 

29% 

752 

- 31ft 

ft 

3M 

29% 


«B0w1(ftpe20«-. 679 MG 119% 122% 11IQ 

Btare11%jis2012 

tan 

Un9rt3%Kbnd. 675 

u»ase , »«L 


602 635 127% 132% 118% 

- 133% _ 137% 129 


657 
638 
675 7 JO 


40 — 43 37% 

35 _ 18 32% 

at — 127% 117 

90 — B 74 


4%pcl2024. 


- 422 144A 147% 138 

- 4« 190% — 1«a 132 

SO - 132 — 135% 122 


» Tgi' i rtach. ti Tmciroo to nan-reaMeta wi wsuteaUon. E Auettan bote xd & dMdand. Ctadng ™FpriO»e on ohem irt pounds P4r El 00 iWltefll Of Pock. 
RwpwaiM real Indw-Unted redempuan ymUs cafateud by HSBC G reerewO few Qertc of Errand etaWg ptcaa. 


FTSE Actuaries Govt- Securities 


Price Indices 
UK Gets 


Man 


Day's 


Frt 


Accrued 


xd ec6 

_ytd 


1 Up to 5 yearn (IS) 

2 5-15 yews (20) 

3 Over 15 years (7) 

4 hrodeemabies fS) 

5 At stocks (51) 

Index-infeed 


12000 

010 

11959 

2.43 

040 

5 ym 

148.64 

022 

14031 

206 

209 

ISyre 

16047 

022 

16010 

4.79 

OIB 

20 yrs 

19300 

-0.10 

193^7 

4.02 

207 

Ihsd.t 

14323 

0.18 

UZJBB 

012 

321 

- - 

203.69 

006 

3U3M 

107 

2.16 

Up to 5 yrs 

19426 

018 

19302 

1.15 

202 

Over 5 yre 

194^0 

016 

19308 

1.14 

208 


. UK Indices 

— Law conpon yield --Medh ira coupon yliMirttglldNipwyttii-e 
Apr 14 Apr 11 Yr. ago Apr 14 Apr 11 Yr. ago Apr 1* Apr 11 “fr. ago 


735 

7.78 

735 

7.90 


739 

7.79 

735 

739 


7.56 

633 

639 

832 


741. 

7.78. 

731 


744 

7.81 

733 


738 

835 

830 


745 748 7.88 

739 • . 7.73 832 

739 7.74 838 


Wallop 

Apr 14 Apr 11 Yf. ago 


— fnftattonlOl* -j- ., 
■>pr l4 AprT1 Yr. ago - • 


6 Up to 5 years (2) 203.69 036 20336 137 2.16 Up to 5 yrs 3.38 3.40 3.00 2.70 2.71 

7 Over 5 years pO) 1S436 0.18 19332 1.15 232 Over 5 yiS 338 338 3.74 - -347 348 

8 Afl stock* (12) 

Auerege grant redarapdon |Mds era PWI above. Coupon Bendc Low: 0W-7NM: Mtehm: 8%-ltWlfc Hglc 11M art avw. t FHt yWd. yM Yav W date. 


1.73 

335 


FT Fixed Interest Indices 

Apr 14 April Apr 10 Apr 9 Apr 8 Yr ago Law 


Gilt Edged Activity Indices 

. • Apr 11 Apr 10 


AprS Apr 8 Apr 7 


QavL Secs. (UK) 8334 9346 9330 9333 9330 8238 9632 9331 Qtt Edged bwgalna NA 13.0 173 143 

Fbcod interest 11641 116L47 11633 11631 11632 11130 120.18 11532 5-day average NA 18.6 253 28.7 

O FTSE Wwnvttaid Ltd 1987. Al rights nsssnirt. ' for 1907. Gwonment Sscurftee Npn abioe uwrote Bcn: 127A0 039/01/35), low 49.10 (OBDVTS. Ftesd MwaM ' 
Nghainee connptedoir 13387 (21/01/B^, low SUB fB/OUTti. Bests 100: QDMmmnt SecwHes 19/1000 art Ftad ktaest 1926 8E acMy teteea rebeoadlOT*. 


FT/ISMA INTERNATIONAL BOND SERVICE 


203 • 
374 • 


Lktod m 9re Man MamoUorei bonds fcr which tfm bai adequate aacondoiy marttoL Lateat prices at 7SOO pm on Apr* 14 
BM Ofcr Chg YMd teeurt BU OOsr dig YMd 


tamed Hd Otter Chg YMd 


US. DOLLAR STRAIGHTS 
AbbggrNa9Treouy6%03 __ 1000 96% 

ABN Ano Boric 7% 05 1000 9^4 

A&tan Dsv9c 7% 23 500 95% 


Abort PravhDB 7% 98 

Aigsritna 11% 17 

Asian Dei* Bank 6% 05 . 
AaHeS%00. 


.1000 101% 
.2000 101% 
- 750 94% 
.400 103% 


Bsdan-Wuartt L-Fh &% 00 MOO 102% 

Bm»naxt7%04 1000 . 82% 


96% 

08% 

95J 

101 % 

102 

94% 

104 

KB 

as 


Spain 7% 03. 


-% 726 UntategenM I%i703 . 

-% 7M Wbrid Bade 5% 03 

7JB WtatdBnk6%02 

-% 671 Worid Baric 7% 05 

A 11.18 

7JB SWISS RWiCSnWHHIS 

690 Asian Dw Bsnk 016 

694 Austria 4% DO . 


Finland 7.00 C . 


BaricNadGanNrtn7W — 1000 T00% 100% 

Boyar Wntafefc 6% OD 500 102% 103 

BaVum5%03 1000 01% 


EMbh Ooteribta 7% 02 . 

BMiGas021 

■ 6% 05 


Chang King Fin 5% SB — 

China 6% 04 

Ow* Fonder 8% fia 

Ent3p»Ra)"W6%0«. 

BB 604 


.500 102% 
. 1500 14% 
.1500 96% 
_ 500 97% 
,1000 94 


91% 

102 % 

14% 

95% 

97% 

94% 


932 Dsc*nerfc4%». 

930 EB3%» 

634 EB6% 04’ 

7.11 FWtnd7% 99. 


E*+n Bank Japan B 02 _ 
Bqnt Dar Coip 9% SB _ 

Eoton CtoW 004 

Red Hama Loan 7% 99 _ 
FadaalNalMM74)04. 
Ftad 7% 04 


Rad Motor Cmc* 6% 02 

QanaslMb013 

N Finance 5% S8 

htar-Amw Dw 6% 06 _ 
Mar-Amor Dw 7% 05 — 

hH Finance 5% 39 


_ 300 KM% 104% 
>600 95% 96 

— 500 94% 94% 

_BOO «3% 103% 
_UD 103% 103% 
. 1900 90% 58% 

. 1500 101 101% 

.1600 101% 101% 
. 1500 t03% 104% 

. 1250 96% 97 

. MOO 24% 25% 

- 660 97% 96 

.1000 93% 


723 Krista Finance 3% 00 . 

622 tate*7%00_ — 

737 k*r Am Dw 4% 03. 

734 CMarioS% 03 

779 QurixctfydoSOB — 

675 SNCF704 

743 Swedan4%03 

735 Worid Bmk021 

7.16 Vterid Bre* 7 01 

665 

739 YBt STRAIGHTS 

6.75 Brigkid 5 99 


.4000 109% 100% +% .532 Actay NrtTnosuySOae — WOO «0% 100% +% 732 

,1000 109% 107% -% 5JB4 BrSfoh land 8% 23 £ ^ _ 160 00 90% +% 117 

.3000 103 108% +% 532. Demwk6%98E 600 90% 99%. ‘ 731 

.3000 104% 104% +% 6.10 Daph Ftana 7% 03 2 500 06% . 06 «% 737 

.3000 108% UBV+% 577 aBB03£__ ; WOO 101 % 101% +% 738 

-500.-08% 99%. 7J5 

- 900 «J3% -103% +% 818 

-153 114% -113 -Jj 816 

-400.119% BD% ♦% 829 

- 200 08% 99% 740 

. 200 107% 107% *% 836 

- TOO ’110% 111 +% 7J0 

-2SQ 109% 105% +% 


.500 40% 


Qki»lMoame8%a5£- 
41% +% 439 HS8 CHq**b» t1ja»®£ . 


.1000 105% 105V +% 246 “ it*- 10% 14 C . 
. 1000 104% 105 

,1000 103% 103% 

- 300 115 115% 

_ 300 111 111% 

,1000 104% 1W% 

-100 114% 

_600 TO7 «7% 

-400 114% 114% 

.100 103 104% 


224 Japan Dev Bk 7 00 E - 

135 Land Sect 9% 07 _ 

436 O*rio 11%0t£ 

231' RmsaBao^itBE.*^, 

253 Swwn Trent 11% 98 E 

238 To%p Sac Pow.il 01 E . 
850 TCNZPn9%Q2N2*— _ 
351 Worid BtacSSSrOS 


.150 TO7% 103% 

.150 m m% . 

-75 102%. 102%. +%' 
.250 «h%- m% +% 


816 

738: 

778 

871 

836 


.450 1«% 120% 
. 500 107% 107% 
. TO 30% 31% 


434 OodtUxMfiOl ffr 8000 70*% 104% -% 430 

333 tknmdc5%nm — 7000 103% 103% -% 4J3B 

847 Bsc de France 8% 22 FF^ 3000 124% 724% +% 871 

431 


. GOO 114% 115% -% 293 FUM.TMQ RATE NOTES 


W , OMr . Gap* 


.500 101% 101% 
.600 97% 98% 
.moo 94% 94% 

lair 6% 23 3600 60% 69% 

Japan Eta Bk 8% 01 500 104% 104% 

tana Bee RMer6%(& 1350 33% 33% 

s7% 02 1000 10ft 100% 

.1000 104% 104% 
.1000 97% 


735 Cw* Fonder 4% 02 
731 EB6%00 


.75000 110% 
.79000 114% 
.100000 115% 


110 % 
114% 
. 115% 

740 EHoiBa* J^Ol4%03 _ 103000 114%. 114% 

832 Fed Nat Mart 2 BB 100000 «2% 102% 

671 fearAmerDav7%00 3O000 118% 118% 

739 tar 3% 01 300000 107% 109 

731 te^ 5 04 200000 119 119% 



B%01. 


657 Japan Dar Bk 5 09 _ 
733 Japan Eta Ek 6% 01 , 

737 SNCF6%00 

736 Speh5%02 

7J9 Watt Barit 5% 02 

730 

041 Oliei STRAIGHTS 


130 **irWntewy-&98_i1000 

T 03 AfBWtatdOabalFhODl 700 

t.15 Ortte iil 01 - ..2000 

Canada •% SB . 


136 


,3000 


.200. 


^ CCCEOOBEcu 

11B Owmoot+r 03 Flo -% 96 75D 

156 CridtUmh& COi —800 


■ 100000 108% 100% 

. 120000 121% 121% 

- 30000 115% 118 

.125000 110% 119% -% 


.250000 117% T17% 


0930 8937 £5000 

0868 : BUB 55489 

9958 0934 $5790 

9878 9802 &2S3B 

9074 9036 4.1329 

68*2 9988 55J50 

. ... 0820 9830 87800 

227 Dreatar finance iSBDM *1000 0938. 10008 -3.1875 

132 W N **fcrt-400 h— _ 1B». 80»: M82 £3672 

1>S FW « 1 - , « ® — i WOO - 88*7 10033 - 54978 

1.12 H*kBS 0M .500 10008 TOO. 11 

, 1>Be MBaritM%08 500 

133 — ^.isn 


Wy%09Ecu. 


Trees 7%Dc2006tt 7.7! 7.66 mi *& 107% S6& tadn-UaM « 

Titaiteene-GNr 730 7J6 191* +d 104,1 08% ^ ^ IS?* 

Tta»11inr5nB-7 QJUL 7 VS11Q1M Jj , n j , Zj^nVl . ' (70^ 236 344 IBM ♦% 1B7H tlB/j 

Trite 11%t*20Ol-7„_ 934 7S11^Jri +i T»i 115% Zljgcin [783 11D 853 Tfll* +A 1B4A 173B 

TlBSt B%pt 2007 ft 834 739 10® ♦* UQU Ithi 4%OCH4tt — (13561 3.15 353117JW +% 120* 113H 

Trias? IflncZOtUtt — 7.45 734 97* +* I0N1 96S. IB 359 M% +% 19® 151% 

2%)CT» (7030 130 332 1?® +A UBA 1C2B 

2%t*11 (740 343 353 177 183A »67G 


OstarKorimBankSbOt. 

Potent 5% 03 

Oritaefydn9%96 _ 

SASTOBB. - 

SNCFtfcse 

Spdn^aOO 


97% -% 1022 BRD14%98R. 

.3000 100% in -% 721 UUd Bonk 15 90 B 

725 Audita 6% 99 R 

709 PITNBdateid6%06R , 
7.19 Bel Canada 10% 09 CS , 


asfc a sa a S 3 1 ^ s ag 

Trees GR 199933. 612 £92 «A *A 994. 96A 4J*p:-3l« — OKU 1M 171 12DS«) +% 12B% n«i 


TernosoaoVofayfiOO — 
TrilK589Vatay6%05. 
TekvoB«Powarfl%09 , 

U*d»gdomfl%n_ 

LhricMChgJara 7% (C _ 

WrtDtaw6%01 

Wort Brit 6% 05 

Wart Bank 9% 00 


. 2000 102% 1CE% 
_200 104% 1(B 

.1000 83% 83% 

_ 150 103% 10* 

_200 105 105% 

_ ISO 103% 103% 
.1500 B9% 

.2000 07% 

.1000 97% 

.2000 95% 

.1000 95% 


B»% 


97% 

95% 

95% 

100 


8K1 BAhCBknfita7%03CS — 1250 105% 105% ♦% B78 

768 Grata Mg ft Hag 8% OB CS„ WOO 105% 108 +% 564 

&G9 Eta da Franca B% 09 CS 275 108% 100 +% 857 


666 HWMRnlOOICS. 

769 Nppan Tri Td 10% 99 C$ , 

692 Cktafa803CS 

730 Ontario t^fdo 9 02 CS. 


Urt BodanJMitatFh -% 66 . KUO 
.250- 90% TOO +% 15.14 ito*BajkP*pS.ai0i^: 600 ’ 

. 500 100% 100% -% 1474 yttgig Mw «0 

1000 1tE% 105% 360 _ 500 

1300 103% '10S% -% B» 

150 109% 110% +% 590 — 

' ' 0*taoM*toO*_ 

^ Rbt<»09S 

108% 100 Jj 8J7 — 

4oo 112 % 112 % +% a* SrinaywariimBis 


.2000 
.25p0 
- SCO 
-BOO 


,200 109% 1«% *% 569 J * & ' 


1900 10ft 106% ♦% 078 U*dW"0fto-%ffl i. 
2000 110% 110% ♦% 656 
500 100% 110% +% 542 CMWOIHAB BONDS 


.2000 

-.125 

.2000 ' :9SL87 
.2000 6927 


10064 10044 17500' 
ma TO047 56250 
10016 10062 42*81 
8930 ; 9967 843J5 
3860 8W 56838 
0ft 83 9930 &J3SS 

9867 .10005- 56902 
«KU» 10014 £4961 
10020 .10064 03095 
ARTS'. ' 9090 ■ awe* 
9966 - 10003 &43T5 
Iflotoe 'MB 01875 
10060'- 10016 07210 

:9SLS7 -30063 03057 
aogg 


_ -% 76B CMaeo Hjdra 10% 69 CS 

2000 9ft 100 -% 677 0starKnridbRri(10%9BCS _ 160 TOB% 109% ♦% MB 
3000 T0I% 101% -% &88 QuBboc Hydra 704 CS - K)00 100% 100% +% 7JP 


,1300 


m% 

95% 


07% 

95% 


Cm* 

Price 


.Sid OOr Pha 


.300 804 69 95% *33.13 


.1600 104% 101% 


M Figures In para m haae p show m ban lor Irtadng, *e 8 
raota prior » tautf rate have been arfaMd to reanct 


Other Fixed Interest 


_lWd_ - 52 talk- 

hr fed Ugh lag 


OOnSCHE MARK STRAIGHTS 
Aunfa6%24 2000 


720 QOacPlwlO%9BC3- 200 107% 10B *% US M^JwwiALnaT 

S KSSlSzS US S3 ' . S S/iS Si?- 

OMtefcft 02Ecu . *** *« *«!• -1- 99%. BT 


85% 66% 


Baripvdtarttlrfrinea 899 - 2000 104% 104% 

QadSFbndr7%03 3000 107% 107% 

Derm* 6% 98 2000 102% toft 

Depfe Fiance 6% 03 1500 10* 101% 


DNkl»S<Kn7%Q3_ 
Dautacta Fhace 6% 04 . 

essftoo 

100 


.2000 100% 109% 

■ 3500 101 ‘ 101% 

,2900 108 106% 

. 1500 105% 103% 

Frtnd 7% 00 3000 10ft m 

KFW M Fhma 6% <0 2250 104% 104% 

tABBritoHtaimftOB 2250 KE% TOB% 

Wn«»B%9B^ 1800 Wft «2% 

Qntofa6%0< 1500 109 103% 


BCOOOEcu 


a js ’S.-i s u. a £«»' 


664 SB 1001 

369 Ftand 8% 07 Ecu 

MB Hriy6% 11 Ecu 

354 Brir 10% 00 ECu 


GartMtecpcteiftm ^TlO 467 lift 119% 1021 
M4 31* -57%-;*% -1269 

« as9 a=± ; '.a 1,8 ,B 


.1108 «S| 104'+% 

.1160 lift lift 
- 750 lift lift 
.2500 m 122% 

,1000 lift lift 
6BT UnBBdKk9toffl9%0|Eeu_275O lift 114 
569 /CCWMitt - 1IW 106% 106 

s sasarjv.-a s sSvs-ik-: 

425 N»AwWtaMcft9B4S__ao aSL, ML 2 IZ ; -J*. .82% 8ft 


MBLWHia«a_ 
MS MsriHMtftas. 
7.11 FMn04%tB. 


,2000 


SM 95% 99% . 

Zi 97% 96 4U5- 

300 23326 "J7 ST ' ~ 
S00SU097 118 112 +302 


4.15 NSWlrieauyZbo02QAS_ TOGO 14% 

547 R & I Baric 7% 03 AS . 128 99% 

CD St* Bk NSW 9 « AS XO 104% 

3* S9i Aut Qrat Fh 9 ffi AS ISO 104% 

5.70 Weston A*atTnSte7% 0BAJ_ 100 101% 


^ ^ » 09%. 100% 

+U S a**™**^-— 8S0M » 90. 

1WJ +% 7.79 SonAMnftOBF IS «ft tf UR. 

*? 1rimaltaUe«HiB5%QBE»2S0 SOB."* 97** 

703 -teJMnmwtownrite-prwteetartpAj,, 


104% 


101% +% 600 X Ottf one nriw nwter eippM e p* 


fUMlWQ (Uis MOTES: DananMad h dotes uteoa etaw te e «xfc*d _ _ 

Cfltanwonw* eerem "taea a *! mom n naremum. Speed Miig> i toe tennowb otered.n* {pNawraanm Brtwe 

COWDUBU BONDSk DaranttiKid In (hkn unkn Qdmbi bduM env mbM rj k-l-li ew . . . . 

protean ri ita tanqt wiKita r»ta riBBqM>taaltete*«wbtrttwn^ l I^ 4!y pt^ rt ^ > S]S!iy # ” ” W ” >J d * IIM,<l,l< * afl>l " l> 


wan imt Hr US i 


© Irt Sion* Tnw L«, W- R4»A**« h ntata w h p»r n «ny fare ^ 


caroete. (Me avpOM by Weseearat Seatetae MteM AetccWkm. 








FINANCIAL TIMES TUESDAY APRIL 15 1997 


27 


CURRENCIES AND MONEY 



•i-i 


ail 


■; •• .r-ffy 

JN !*u!«:es 


Resilient dollar seen rising further 


MARKETS REPORT 


By Simon Kuper 

The dollar inched higher 
against the yen yesterday, 
despite Friday’s slide in US 
shares and renewed Japa- 
nese threats to sen the US 
currency in the market 
Foreign exchange Strate- 
gists were impressed by the 
dollar's resilience. They said 
this suggested the currency 
could hit Y130 against the 
yen swiftly. Mr Paul Meg- 
gyesi. senior currency econo- 
mist at Deutsche Morgan 
Grenfell in London, said 
many investors were hoping 
for a Japanese intervention 
because they would then be 
able to buy dollars at a 
cheaper rate. “The short 
term market is wary of inter- 
vention, but the investment 
flows still re main compelling 
for a weaker yen," he said 
The dollar closed Y0.2 up 
in London yesterday at 
Y126.3. It was barely 
changed against the D-Mark 


at DMl.723. 

Mr Hiroshi Mitsuzuka. 
Japanese finance minister, 
yesterday repeated his com- 
ment of last week that Japan 
would act decisively against 
excessive moves in exchange 
rates. Action would come “at 
an appropriate time". Selling 
dollars in the market could 
be an option, he said, adding 
that Japan had been in close 
contact with US authorities. 

The market is unsure to 
what extent the US would 
back intervention by Japan. 

Sterling slipped 0.6 pfen- 
nigs against the D-Mark to 
DM2- 796, on tame UK pro- 
ducer price data. 

■ Last week’s Wall Street 
slide should not dent the dol- 
lar, according to a study by 
JP. Morgan of 48 crashes In 
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the Dow Jones Industrial 
Average since January 19GB. 

The Dow ended a poor 
week by falling 14S points on 
Friday, to close below the 
level at which it began 1997. 
Mr Avinasb Persaud, cur- 
rency strategist for J.P. Mor- 
gan In London, says a share 
fall tends to hurt the dollar 
if it dissuades the Federal 
Reserve from raising interest 
rates. This time, however, 
the Fed seems unlikely to be 
deterred. Inflationary pres- 
sures are mounting in the 
US and the economy is 
booming. 

The currency market real- 
ises this, which is why the 
dollar emerged unscathed 
from the wreckage of the US 
asset markets last week. The 
dollar is also benefiting from 
the fkct that investors are 
less overweight in the cur- 
rency than they were some 
months ago. says Mr Per- 
saud. 

He thinks Japan is 
unlikely to try to intervene 
to block the dollar. A strong 


D-Mark / 

Against the SwedfciK Kjrona - 

{SK? per DM) 



dollar would hurt Japan If it 
created inflation, he says. 
There is no inflationary risk 
in Japan now. Not is the US 
keen to see the dollar fall. So 
the currency is unlikely to 
drop with the Dow as it did 
with US Treasuries in 1994. 

Mr Persaud believes the 
recent Japanese threats of 
intervention are meant to 
slow the dollar's rise, rather 
than to reverse 1L “The Jap- 


anese want a trend in the 
dollar, not a vertical Jump." 

■ The growing belief that 
European monetary union 
will occur on schedule, with 
a broad group of countries 
participating, is buoying Ital- 
ian, Spanish and Portuguese 
currencies and bonds. The 
J.P. Morgan Emu calculator 
shows that over the last 
three weeks the markets 
have raised their expecta- 
tions that Spain will join 
Emu by about 15 per cent 
Yesterday the lira, peseta 
and escudo all firmed 
slightly against the D-Mark. 

Given the strong peseta 
and last week's soft March 
inflation data, the B ank of 
Spain is expected to cut 
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Interest rates by at least 25 
basis points today. 

A rate cut should boost 
the peseta, currency strate- 
gists say. That is because 
Spain, like Italy and Portu- 
gal. has much debt denomi- 
nated in floating rates. If 
rates fall, its debt burden 
falls too. and its chance of 
meeting the budget deficit 
criterion for Emu rises. 

■ The Swedish krona, the 
strongest currency against 
the D-Mark over the past 
month, rose again yesterday 
ahead of today's presenta- 
tion of Sweden's spring bud- 
get to parliament. The cur- 
rency went from SKr4.458 to 
SKr4.428 to the D-Mark. 

Its rise has been prompted 
by the fading of fear in the 
market that the budget will 
be fiscally loose, and by Swe- 
den's strong economic funda- 
mentals. But Mr Persaud 
says the krona is now expen- 
sive, and advises investors 
to sell if it advances past 
SKr4.40 to the D-Mark- 
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Danmark 

(DKr) 

85625 

-05042 615 - 635 

85685 

85419 

25636 

1.8 

6.3352 

1.7 

0/4635 

1.7 

1044 

Finland 

(FM) 

5.1462 

-05039 423-501 

5.1505 

5.1301 

5.1374 

21 

5.1187 

21 

5.0362 

21 

824 

France 

IFF* 

5/7959 

-05041 951 - 966 

55000 

5.7775 

5.7852 

22 

5.7842 

22 

50559 

24 

105.7 

Germany 

(DM) 

1.7233 

-0.0006 230 - 236 

1.7247 

1.7172 

1.7201 

22 

1.7136 

23 

10799 

23 

1D40 

Greece 

(Prt 

270580 

-0.13 860 - 100 

771520 

270.040 

272.535 

-60 

275.105 

-6.1 

286.13 

-50 

654 

Ireland 

TO 

15435 

-05036 425 - 445 

15555 

1.5415 

1.5431 

0.3 

13425 

03 

13 438 

0.0 

. 

Italy 

W 

1694.10 

-4.45 360 - 480 

169210 

1601.50 

1897.1 

-21 

170135 

-13 

1711.75 

-14 

760 

Luxembourg 

(LFf) 

355050 

-0075 000 - 100 

355700 

35.4300 

35/445 

20 

353175 

21 

34.7775 

24 

103.1 

Netherlands 

TO 

15373 

-0.0009 369-376 

1.0389 

1-9302 

10335 

24 

131255 

24 

109 

24 

1026 

Norway 

(NKr) 

65637 

-05099 612 - 662 

7.0043 

89480 

636 

0.8 

63543 

03 

64287 

03 

1000 

Portugal 

(Ea) 

172.170 

-Q.1B 130 - 210 

172300 

171/060 

1723 

-OJ 

172.45 

-0.7 

172185 

04 

95.1 

Spain 

(Pffi) 

145515 

-0.16 890 - 040 

745.170 

144.770 

145.105 

-0.7 

145325 

-08 

14542 

00 

770 

Sweden 

(SKr) 

7.6284 

-0561 259 - 309 

7.8738 

7/0168 

7.6256 

04 

73158 

0.7 

73684 

03 

84/4 

Svnfcnrfcnd 

(SB) 

1.4685 

+05006 680 -690 

1.4691 

1/4572 

1.4837 

3 3 

1/4543 

33 

1.4087 

4.1 

1030 

UK 

(0 

15227 

-05023 22? - 231 

1.6321 

1-6206 

1.6221 

OA 

13204 

03 

1.6146 

03 

99.4 

Ecu 

- 

1.1346 

+05017 343-348 

1.1366 

1.1333 

1.1358 

-1 2 

1.1383 

-13 

1.1538 

-1.7 

- 

SDRt 

- 

0.731229 

- 

. 

- 

. 

- 

. 

_ 

- 

_ 

. 

Americas 

Argentina 

(Peso) 

05999 

+05004 BS8 - 999 

05999 

09098 

. 

. 






Brazi 

(RS) 

15596 

-0.0008 597 - 509 

1.0600 

1.0592 

- 

- 

. 

- 

- 

■ 

- 

Canada 

(CS) 

13881 

+05013 07B - 983 

15963 

13970 

1.3952 

24 

1-39 

23 

10888 

21 

834 

Mexico (New Peso) 

75010 

-052 960-080 

75080 

7-8850 

8.019 

-17.9 

B3855 

-193 

9.146 

-150 

- 

USA 

(S) 

- 

- 

- 

- 

- 

- 

. 

. 

. 

. 

1060 

PadBcMckflt EaatMfrtca 
Aumroia (AS) 13833 

+0.0113 829 - 837 

12840 

1 ,2707 

1284 

-0.7 

1.2848 

-03 

10901 

-03 1013 

Hang Kong 

(HKS) 

7.7495 

+05005 490 - 500 

7J510 

7.7485 

7.7494 

0.0 

7.75 

03 

7.761 

-0.1 

- 

Incfia 

m 

355450 

-051 100 - BOO 

355900 

35,8000 

3606 

-72 

36/52 

-73 

- 

- 

- 

Israel 

(SW) 

34029 

+0505 997 - 061 

3/4072 

3-3950 

- 

- 

- 

- 

- 

- 

- 

Japan 

(V) 

126340 

+03 310 - 370 

126560 

125-870 

125805 

5.1 

124.78 

43 

11948 

54 121.7 

Metayda 

(MS) 

25090 

+0.004 085 - 095 

25100 

25055 

25118 

-1.4 

23172 

-13 

23365 

-12 


New Zealand 

(NZS) 

1.4450 

+0-0048 445 - 455 

1.4457 

1.4407 

1.4473 

-13 

1/4516 

-10 

1-4723 

-14 


Ptiippmes 

(Peao) 

263820 

-0501 400 - 840 

265840 

263400 

- 

- 

- 

- 

- 

- 


Saudi Arabia 

era 

3.7505 

- 504 - 506 

3.7507 

3.7503 

3.7503 

-0.1 

3.7512 

-0.1 

3.7531 

-0.1 


Singapore 

<SS) 

1.4415 

+05005 410 - 420 

1.4425 

1/4384 

1.4393 

13 

13347 

13 

1/4135 

14 


South Africa 

TO 

4.4575 

+05065 560 - 590 

4.4505 

4.4480 

4.4982 

-110 

43732 

-10.4 

4088 

-9.7 


South Korea 

(Won) 

894300 

+15 500 - 500 

807000 

802300 

- 

. 

- 

- 

- 

- 

• 

Taiwan 

ITS) 

27.6200 

+051 000-400 

27.6410 

27-5830 

27.8201 

03 

273203 

04 

- 

- 

- 

Thailand 

m 

265850 

- 800 -900 

26/0050 

360720 

28.175 

-4.1 

263425 

-29 

2646 

-3/4 

- 


T SDH rata per S far Apr ii. Bi d/oOcr qprnada m the Dofler Spot Wb Mae only tta Isa Una cfedmd places, f orwa r d na are not directly 
quund to the marl** bur an «npted Dy cursra Vmast rates. UK. Votend 4 ECU are t*rrtBd In US curercy. j_p. Morgan rorotoet Inrices Apr 11: 
Bow Bvenpa 1090=100. 

The eehaiBB raws pritnod in this table are tto available at tte fai tom w H hnpstfMisFtaM 


WORLD INTEREST RATES 


MONEY RATES 








April 14 

Owar 

One 

Three 

Sm 

One 

bomb. 

□to. 

Repo 


night 

month 

mths 

mths 

year 

Inter. 

rota 

rate 

Beigaen 

3* 

33 

34 

31! 

3i 

aoo 

2.50 

- 

Franca 


3*. 

34 

34 

3S* 

3.10 


4.75 

Germany 

3A 

Si 

34 

3« 

ay 

430 

230 

300 

Ireland 

Hi 

b!2 

» 

54k 

Bit 

- 

- 

60S 

te* 

71 

7i 

74 

6fi 

65 

805 

6.75 

704 

NOIRllEnH 

2% 


34 

35 

3U 

- 

340 

330 

Bwtaariand 

1!* 

if. 

141 

1* 

11k 

- 

140 

- 

US 

M 

5W, 

ss 

55 

61 

- 

5.00 

- 

Japan 


lb 

u 

Yt 

V 

- 

030 

- 

■ S LIBOR FT London 








Merbank Firing 

- 

sa 

53 

ft 

64 

- 

- 

- 

US Dol&r CDs 

- 

532 

387 

502 

8.17 

- 

- 

- 

ECU Linked Ds 

- 

*4 

414 

64 


- 


- 

SDR Linked Ds 

- 

3£ 

sa 

333 

93S 

- 

- 

- 


S LIBOR Jmetar* fumg m pm atm*} mbs tor 810m quad to im mortal by tour 
rsterenat bona a 11am each wanting day, Die twnfca an: Bathers Trust. Both ol Tokyo 
MnmWx. Barclays and rtouond WMtmfnster. 

MM Bare at wxren (ante don*** Uonay 'tow. 1X5 CDs. ECU A SOB Used Daeaab (Da*. 


EURO CURRENCY INTEREST RATES 

Apr 14 Short 7 days One Three Six Om 

term node* month momhs months year 


Belgian Franc 

2\ 

■3^ 

3,V- 

3A 

BA- 

3& 

3.*. 

84 

3JJ 

-3ft 

3B 

-33, 

□amen Krone 

4 - 

3fi 

3B- 

3*2 

BA- 

s£ 

3U ■ 

34 

3ft 

-3fl 

4ft 

-313 

German Mark 

3 A 

-Sit 

3^ - 


3* 

3 i 

3* 

3A 

34 

-34 

3ft 

-3ft 

Dutch Gutter 

24| 

■ 2*8 

2S- 

m 

3*,' 

■3i 

3 i 

3*8 

3ft 

- 3iV 

3ft 

-3ft 

French Franc 

3£ 

-3A 

3*4 - 

si 

3ii- 

3 A 

SB- 

3£ 

3*8 

-3*i 

^2 

-31, 

Portuguese Esc. 

% 


5ii- 

54. 

511 

■5\ 

54* 

5ft 

5fi 

-5S, 

5ft 

-5ft 

Spanish Peseta 

SI l 

-«i 

5 s , - 

5A 

SB- 

SA 

M 

SA 

5*2 

-sh 

s,’. 

- 5*, 

Storing 

siS 

-5i3 

6A 

- 0 

(*- 


0*z- 

6*4 

64. 

- 6*8 

7 - 


Swiss Franc 

13, 


iH- 

iB 

iS- 

■tS 

lii 

1\ 

IS 

•US 

2ft 

-1ft 

Canarian Dctar 

BA 

- 3 

3* - 

3i 

s&- 

3A 

3A 

3 A 

3ft 

-3ft 

4ft 

-4ft 

llSOaflar 

5/, 

-5,*. 

5 Sh- 

SjJ 

5fi- 

5A 

5S- 

54 

6 - 


6% 

-eft 

Rdan Lha 

nt 

-0(2 

ift - 

7A 

7le ■ 

7i 

6J1 ■ 


0ft 

-8^ 

BH 

•6ft 

Japanese Yen 

$ 

-*2 

B • 

h 

IS- 

IS 

h- 

*2 

3S 

-ft 

*3 

-ft 

Aston SSing 

3U 

-31b 

U " 

3A 

4h- 

a’e 

3 h- 

3 A 

3ft 

- 3ft 

3ft 

-34 


Short arm rates are can for the US Dolor and Van. others: Mo days' notice. 

■ THREE mOWTH PtBCW FUTURES pdATIFiParts InlertMB* oHered rata 



Open 

Sod price Change 

High 

Low 

EsL vol 

Open InL 

Jun 

96.67 

9608 

-001 

96 67 

9608 

4,795 

57.550 

Sap 

96.59 

96.58 

-0L01 

96.59 

9657 

0003 

49.132 

Dec 

96.47 

96.47 

- 

66.48 

96.46 

2078 

31094 

■ THREE MOKTH EUROMARK FUTURES (UFFEJ - DM 1m points of 100% 


Open 

Sett price Change 

H*0h 

Low 

Esl vol Open m. 

Jin 

96 73 

96.74 

+001 

96.74 

96.73 

1B814 

226061 

Sop 

96.65 

9606 

+0.01 

96.87 

96.64 

15687 

196846 

Dec 

96.47 

96,49 

+001 

66.49 

96/47 

22093 

21B808 

Mar 

9602 

9601 

-001 

9602 

9600 

15403 

168164 

■ ONE MONTH EUROMARK FUTURES (UFFET DM 3m potots ol 100% 


Open 

Sett price 

Change 

Mgh 

Low 

Esl vqi 

Open hiL 

Apr 

9678 

96.77 

- 

96.78 

98.78 

10 

7333 

May 

9677 

96.77 

-001 

96.77 

96.76 

903 

3986 

Jun 


96.77 

001 



0 

725 

Jui 

96.76 

9&76 

-0.01 

96.76 

96.78 

50 

0 

■ 1MRBI MONTH EUROURA FUTURES (UFFE) 1 

’ Li 000m points ol 10036 


Open 

Sett price Change 

rtgn 

Low 

Esl traf 

Open fait 

Jim 

93.04 

93.19 

+0.14 

93.19 

9304 

18801 

108064 

Sep 

93.40 

9X50 

♦0.11 

9303 

93.40 

11429 

69620 

Dec 

93.58 

93.63 

+0.09 

93-05 

93.56 

8844 

42289 

Mar 

9309 

93.65 

+0.09 

93.67 

9308 

2007 

26809 

■ Tina MONTH EURO SW3S FWUMWTUIMSIlJFFElSFrlm potato oilOOIt 


Open 

Sett price Change 

«gh 

LOW 

Esl vot 

Open btt. 

Jun 

9804 

9807 

+004 

9808 

9804 

2318 

55565 

Sep 

98.03 

96.03 

+003 

9804 

9802 

2075 

30160 

Dec 

9707 

97.89 

+004 

97.89 

97.87 

762 

17819 

Mar 

97.75 

97.78 

+004 

97.77 

B7.75 

153 

7704 


■ THREE MOUTH EUROYEN HFTURES (UFFE) YlOQm points ot 10096 

Open Sen price Change Htyi Low EsL vol Open ire. 
Jun 99.35 - 0 n/m 

Sap 9923 +0-02 O rVa 

Dec 99.0G +0.02 0 n/o 

■ TTWEE MOWH ECU FUTURES (UFFE) Eculm pdrea ot 100% 



Open 

Sett price Change 

High 

Low 

EsL vol 

Open fart 

Jun 

95.84 

9504 

+001 

9505 

9504 

344 

3034 

Sep 

95/77 

85.77 

+0.01 

95.78 

95.77 

75 

4822 

Dec 

S5.88 

9507 

+6.01 

95.69 

95.67 

147 

5339 

Mar 


9509 

+002 



0 

3818 


* IFFE futures i*» traded on AFT 

■ EUWQLIIMOPIlOW S (LiFFElL1000rTTpohtSoM0Cm 


Strike — — CALLS ■ — ■ — ■ — PUTS 


Price 

Jun 

Sep 

Dec 

Am 

Sep 

Dec 

9300 

002 

0.67 

004 

0.13 

0.17 

001 

932S 

ais 

008 

0.67 

004 

003 

009 

9350 

008 

002 

0.51 

a39 

032 

008 


Eat wL tow. Cato 5660 Pub hi. Previous day's open m. Crfa 148783 Hub 634 is 



CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Apr 14 


BFr 

DKr 

FFr 

DM 

R 

L 

H 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFri 

100 

18.49 

1603 

40S3 

1024 

4772 

5.457 

1901 

4850 

408.4 

21.49 

4.136 

1.736 

3039 

2617 

3550 

2462 

Denmark 

(DKr) 

54.09 

10 

8.831 

2025 

0087 

2581 

2052 

10.61 

2620 

2200 

11.62 

2038 

0039 

aisi 

1.524 

1925 

1043 

France 

(FFri 

8105 

11.32 

10 

2073 

1.117 

2923 

3043 

12.01 

297.1 

2500 

13.16 

2034 

1063 

2.413 

1.728 

2180 

1020 

Germany 

(DM) 

20.60 

3009 

3.384 

1 

0.378 

9830 

1.124 

4.041 

9903 

84.10 

4.428 

0052 

0058 

0.812 

0580 

7302 

0.S11 

Ireland 

OQ 

54.81 

10.13 

&949 

2-660 

1 

2616 

2091 

1075 

2650 

2230 

11.78 

2067 

0051 

2.159 

1.544 

1B5.1 

1061 

Italy 

(U 

2.DB8 

0087 

0.342 

0.102 

0.038 

100. 

0.114 

0411 

10.16 

6.559 

0-450 

0087 

0.036 

0063 

0059 

7/457 

0.052 

rwuwnnjios 

TO 

1602 

3087 

2.991 

0.888 

0034 

874.4 

1 

3094 

88.87 

7404 

3038 

0.758 

0016 

0.722 

0018 

6500 

0.455 

Norway 

(NKr) 

50.99 

9/425 

8023 

2.474 

0030 

3433 

2.782 

10 

2470 

2080 

1006 

2.109 

0085 

2008 

1.436 

181.4 

1065 

Portugal 

(Ea) 

20.62 

3.812 

3068 

1001 

0076 

083.9 

1.125 

4044 

100. 

8402 

4.431 

0053 

0058 

0.912 

0581 

7307 

0512 

Spain 

(Pta) 

24/48 

4.529 

3.997 

1.188 

0-447 

1168 

1036 

4002 

118.7 

100. 

5061 

1013 

0/425 

0084 

0690 

87.12 

0008 

Sweden 

(SKr) 

46.53 

a 603 

7097 

2058 

0048 

2221 

2.540 

9.128 

225.7 

190.1 

10 

1025 

0006 

1033 

1.311 

165.8 

1.155 

Switzerland 

(SFr) 

24.18 

4.469 

3047 

1.173 

0.441 

1154 

1019 

4.742 

1170 

98.74 

5.195 

1 

0.420 

0052 

0681 

8603 

0600 

UK 

(0 

5701 

10.66 

9.405 

2.798 

1051 

2749 

3.144 

11.30 

279/4 

2350 

1208 

2.383 

1 

2089 

1.623 

205.0 

1/430 

Canada 

(CS) 

2509 

4094 

4.145 

1032 

0463 

1212 

1.386 

4.980 

123.1 

103.7 

5.456 

1.050 

0.441 

1 

0715 

9005 

0630 

US 

m 

35.50 

&5B2 

5/795 

1.723 

0048 

1684 

1.937 

6.962 

1720 

1450 

7.628 

1068 

0016 

1098 

1 

126.3 

0081 

Japan 

CO 

28.10 

5.195 

4088 

1084 

0013 

1341 

1.534 

5.512 

136/3 

1140 

6.039 

1.162 

0.468 

1.107 

0.792 

100. 

0.688 

Ecu 


4009 

7.448 

6.577 

1.955 

0735 

1922 

2.199 

7002 

195-4 

164.5 

8057 

1.686 

0/689 

1.587 

1.135 

143.4 

1 


Oania/i Kroner. Ftoach franc, Nompian Kroner, and Smash Kronor par 10: Betpen Franc. Yon. Escudo, Us m I Peseta pa ICO 


■ D-MARK FUTURES (IMM) OM 125.0CC per DM 



Open 

Latest 

Change 

High 

Low 

Est vol Open Int 

Jun 

00836 

05834 

-0.0004 

0.5851 

05628 

20409 

79072 

Sep 

- 

05674 

-0.0004 

- 

00874 

80 

2642 

Dec 

- 

0.6S21 

- 

- 

- 

61 

249 


■ JAPANESE YEW FUTURES (IMM) Yen 12.5 per Yen 100 



Open 

Latest 

Change 

Hitfi 

Low 

Brt. voi Open int. 

Jun 

08000 

0.7998 

-00012 

o.Boie 

0.7975 

14019 

84/418 

Sep 

OB107 

00107 

-0.0013 

00107 

00106 

35 

1024 

Dec 

0.8220 

08220 

-00016 

00220 

08220 

3 

612 


■ SWISS FRANC FUTURES pMM) SFr 125.000 per SFr 



0.6883 

06670 

-00020 

00914 

0.6856 

14/462 

42.775 

Sep 

06938 

06939 

-00020 

06939 

0.6935 

72 

2.105 

Dec 

- 

0.7034 

- 

- 

- 

1 

378 


■ STERLING FUTURES (IMM) £62.500 par C 


Jun 

1.6278 

1.6212 

-0.0056 

1.6308 

1.6210 

4055 

36.191 

Sep 

10240 

10190 

-00052 

1.6240 

1.9190 

48 

865 

Dec 

- 

10160 

-00050 

- 

T.6160 

TT 

101 


INTEREST RATES 


LONDON MONEY RATES 

Apr 14 


Over- 

rrtgM 


7 days 
notice 


One 

month 


Three 

months 


Six 

morons 


One 

yf” 1 


Wertunk Storing 
Storing CDS 
Treasury BIAS 
Bank Sis 
Local authority peps. 


Dscount Martart peps 6,» - 512 


- 5J 2 6A - 5% Bis - 5ff « - 8A BH - B\ 

6ls - - 5,», 6JS - Bll «! • ff% 

- 6A-5jiGft-6A - 

BV -fiA BA-6& 

Bit ■ e SA - 6A Bfi - fiA es - «}{ 


6 - 5^ 


6 - 5% 
6-5* 


UK dealing bank base lenring ran B per cm Irani October 30, 1996 

Up to 1 1-3 3-0 6-9 9-12 

month month mantwr months months 

Certs ot Tm dtp. (Cl 00 , 000 ] 2l z 5^2 S 5 

Cora of Tax (top. axtor n 00.000 b Si ape Depoe to aMb dara) fcrMhJ'+Pt 

An lender tato ot ****** on Apr 11. ftOBMpc. BMP fixed Bner idL Malca 

up day Ma 27. 1087. Fproad rate lor peitod Apr 22. 1997 to May 25. 1BB T. Sch ama » 7£3po. 
Mamg rate tor peri* Mai 1. 1997 to Mar 27. 1987. Schemes IV & V BSBZpc. Finance 
House Bow Rato 6hpc from «r 1, T997 


■ THHBB MOWTW STUWJIIO FVTMBES (LIFFp ESOOJOO poWB Ot 100% 



Open 

Salt price Change 

High 

Law 

Esl vd 

Open fart. 

Jun 

93.37 

9300 

+0.03 

93.41 

9307 

11065 

117233 

Sep 

93 09 

93.14 

+006 

93.15 

93.08 

17067 

84093 

Dec 

9204 

92.90 

+007 

92.92 

92.83 

13339 

71558 

Mar 

8208 

K.73 

+006 

8274 

92.66 

3969 

49868 

Jun 8206 

Abo traded cm APT. Al 

92.60 +0.05 9201 9205 

Open huraet ftp. ore tar previous day. 

2287 

40848 


■ SHORT SrtRUM OPTIOHS (UFFE] CSOOAOO poWa o! 100% 


S&flu? 

Pnce 

Jun 

- CALLS - 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dee 

9325 

9350 

9975 

021 

006 

001 

0.14 

0.06 

0.02 

0.14 

007 

003 

006 

aie 

008 

0-25 

0.42 

0.63 

0.49 

0.87 

008 


£3L VC* utaL Crib 1039 Puto 600 Prevloua cta/a open ML Cbia 16099 Puo 1BB5S8 


BASE LENDING RATES 


% 

Adam & Cbmpony 8JCH) 
AUep hash Bonk (GB) B OO 
•Hwey Ansbodw BOO 
BankolBarada (LOO 
Banco Bdboo VtecayO 600 
BwkdCvpn* too 
Bankollretand 600 
Banhdlnda 6J» 

Bank d Saffland 600 
BardavsBonL 6J» 
BrlBholUpEiia 600 
•Bran ShpleySCoUJ BOO 
CteankNA 600 

OvOettlale Bank 600 
The Coropmevo BaiMLOO 
CeuttfiBOo 600 

Cyprus PopUar Bank 600 


Dunam Laurie 6.06 
E wrier Bank Umtod 7-00 
Fnapdal 6 Gon Bank 700 
•ftabm Ftemng 6 03600 
•Qumnesfi Mahon 600 
Habb Bonk A6 Zuneh 600 
H amt xos Bank 600 
HeittiMi a Qm mv BKS.OO 
•HISamud 60 

C.H0M6OO 600 
Hongkong & Shanghai 600 
bwestae Bank (UQ IM600 
JuBen Hodge Bank 6 00 
Mtta*} Joseph 5 Sera 600 
UaydeBank 600 

Udtand Ba* BOO 
NuWaatrmaa 600 
•HoaBrtCwfi 600 


% 

AjyriBkrfSaHond 6.00 
•Sngor & Fricdtander 6JX) 
•SnKhaWBnsn Sacs600 
ScoDri) WUome Bank 600 
TBS 600 

Untod Bank ctf Kwfl* 600 
Unty Trust Bank Pt 600 
Western Trust 600 
WhXBanoyLaUaw 600 
Ycriohro Bank 600 

# Mamimol London 
bwestment BsnHng 
Assodallon 
* feiottoaristROfon 


SMS EUROPEAN CURRENCY UNIT RATES 

pr 14 Ecu cen. Rate Change K +/- tram 96 spread Drv. 
rales against Ecu on day 


con. rate V weakest Ind. 


Portugd 

Rntand 


Spain 

Kahr 



107J96 

6B5424 

0.798709 

183J526 

1906.48 

2.16879 

7J34555 

1^2573 

30.7191 

13.5485 

645863 


195056 

-0-102 

-073 

2.91 

5 

5.86176 

+0.00544 

013 

203 

-1 

0.736298 

+0001183 

-701 

1082 

53 

165.131 

—0.14 

0.80 

105 

-6 

192B01 

-803 

1.17 

0.97 

-8 

200532 

-0-00004 

104 

001 

-12 

707140 

-0.00055 

1.71 

0.44 

-12 

1081 51 

-0.00011 

1.86 

028 

-16 

40.4667 

-0.0018 

109 

027 

-14 

130052 

-00002 

103 

0-26 

-14 

609797 

-000071 

2.18 

aoo 

-18 

308051 

-0249 

4.40 

-2.14 

_ 

0.7D1552 

+0001589 

-1104 

1549 

- 



n descending itoBMStronam. 

curency JJiwgnca ton me ran 


the actual martM M Ecu cental rate* tot > 
D( tta eumncV* irariial rroa kem lb Ea 
by file Financbl Ttaee. 


£50 (cents per pound) 


Strike 

Price 

1.630 

1^40 

1M50 


Apr 


CALLS 

May Jun 

1.42 2.03 

1.01 1^1 

a 69 1.15 


PUTS 

Apr May Jun 

0.12 1.61 Z2Q 

1.04 2^0 2.72 

2.04 2^2 


Pnwtous Orft. eoL, Cdb 825 Puto W1 . Rw. day^ open W, Crita 32271 PUa 31889 


■ pHflJUNLPMA S6 P-MOHK/S OPTUMW PMB2.500 (5 per DM) 


Strike CALLS PUTS 


Price 

Apr 

May 

Jui 

Apr 

May 

Jui 

0585 

. 

003 

043 

103 

1.45 

109 

0800 

. 

014 

002 

100 

107 

1.95 

0605 

- 

006 

003 

2.40 

- 

208 


Plntaouidw'swL Cdb 12E3Put» 2,700. Pim. day’s epen Ihl, Ca*s3U7raPi4a40JD« 


■ THtia MQHTH PmOPOLLAW (IMM) Sim points of 100% 


Jun 

Sep 

Dec 


C*»n 

LStttf 

Change 

High 

Low 

EeL vet Open fart. 

9199 

93.98 

-0.01 

8309 

93.97 

153,733 

507.733 

93.66 

93.65 

-002 

9308 

8305 

186034 

415007 

9305 

9303 

-OJOI 

8305 

<nag 

145076 

302092 

AWRY BILL FUTURES (IMM) Sim per 100% 



94.56 

9406 

-4X02 

9406 

9405 

548 

7003 

9406 

9405 

- 

9406 

94.25 

443 

3,761 

- 

94.50 

- 

- 

- 

- 

- 


Jun 
Sep 
Dee 

At Open I n bre d Bga. are tor prayiauB day 
■ JEWWMAHIC OPTKWS flJFFQ DMIffi points of 100% 


Strike 

Price 

6050 

9675 

9700 


l‘-aiie — ■■ PUTS 


Apr 

May 

Jun 

Sep 

Apr 

May 

Jun 

Sep 

004 

024 

024 

020 

0 

D 

0 

004 

0 

003 

005 

005 

001 

004 

nnn 

0.14 

0 

0 

0 

001 

028 

026 

026 

005 


EsL wL total Crib S3«S PWs 675. P teri ou a Pay’s open Iro, Cefc 45706* MS 258375 
■ CUHD SWISS BUMC OWTKMtt BJFVE) SFr 1m points of 100% 


Strike 

Price 

Jun 

- Calls - 
Sep 

Dec 

Jun 

- PUTS 
Sep 

mss 

005 

ooe 

018 

023 

031 

9880 

001 

008 

008 

044 

Q-5D 


Eat yoL total. Cdb 0 Pus 100. Praricua pairs open *«- Cdb 1150 abb ism 


Dec 

052 

068 



OpbalfBxvabtc, tnmmltsup to 24 tntaacbons per second: 

Just what investors need. 

A stock exchange with real fibre. 


9 

£ 


Fibre. You need two kinds 
in today's financial markets. 
The mental kind, to keep 
a cod head for decisions. 
And optica! fibre cade. 

It's through this Enk that 
you fed the advantages of 
the new Swiss Exchange, 
the world's first fuBy 
integrated electronic 
marketplace. 

The trading floor has gone. 
Instead, optical fibre able 
brings the Swiss market 
direct to the trade's screen, 
tor unprecedented speed 


and pretiston.The market is 
now even more transparent 
efficient and secure than 
ever before. 

Dynamic economy, dynamic 
exchange. Link up and 
profit from our fibre. 

Internet Wjpr/Avwb bourse, ch 


SWX. YOUR LINK TO THE SWISS ECONOMY. 


swH 

SCHWHZER BOUSE 5WBS EXCHANGE 
BOURSE SUISSE BOISA SVB2ERA 


I 
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COMMODITIES AND AGRICULTURE 


India plans wheat imports to top up stocks 


By Munal Bose in Calcutta 


India is to import 4m tonnes of 
wheat to replenish Its fast declin- 
ing stocks of food grains, which 
are needed for the country's elabo- 
rate public distribution system. 

The government is buying in 
the stocks despite rising domestic 
production: fanners are refusing 
to sell their wheat to state agen- 


cies at the procurement price of 
R8475 a quintal, including a bonus 
element of Rs60 a quintal. 

The growers are demanding 
that the government pay them the 
market price for their wheat - 
about Rs755 a quintal - but the 
government is keen to keep the 
price of wheat low to reduce the 
burden of its subsidised food pro- 
grammes. 


Indian wheat production 
increased by 2.04m tonnes in 
1996-97. to 64.66m tonnes, when 
the- area under the crop rose 
500.000 hectares to 25.3m hectares. 

The State Trading Corporation, 
a government-owned undertaking, 
has already signed contracts for 
the import of nearly 2.7m tonnes 
of wheat finom Australia and Can- 
ada at prices ra nging from US$148 


to USS155 a tonne. About lm 
tonnes of the total 4m tonnes of 
imported wheat has already 
arrived- 

As well as importing wheat on 
its own account, the government 
is likely to allow flour mills and 
traders to import the cereal as 
has been recommended by the 
agriculture minis try. 

The government bas created a 


special task-force under the chair- 
manship of the food secretary to 
speed the wheat imports, but 
trade officials expect delays, 
doubting the capacity of most 
Indian ports to handle such large 
volumes efficiently. In 1992-93. 
when India imported 2£m tonnes 
of wheat, it took almost 18 months 
to unload the grain and pass it 
through the docks. 


Eventually, the government 
hopes to be able to bring down the 
open market price of wheat 
through imparts and by restrict- 
ing the availability of bank credits 
for building wheat stocks by the 
trade. 

A ban on exports of wheat and 
wheat products was introduced in 
September last year in view of the 
hardening of domestic prices. 


Zambia 

shortlists 

copper 


By Michael Pm| 


Iran ‘terrorist’ Brazilians take a shine to palm oil 

liffe nil Output is expected to reach 
I 1 wfJwl l llllO Ull 145,000 tons a year by 2012 


MARKETS REPORT 


By Robert Corztne, Laurie 
Morse and Gary Mead 


OU prices firmed yesterday 
on US reports that linked 
Iran, the world's third larg- 
est oil exporter, with terror- 
ist attacks on US military 
facilities in Saudi Arabia. 

The price of Brent Blend 
for May delivery, the inter- 
national benchmark, was 
quoted at around $18.18 a 
barrel in late trading on Lon- 
don Internationa] Petroleum 
Exchange, up 30 cents on 
last Friday's settlement 
price. 

A report from the Centre 
for Global Energy Studies in 
London suggests that oil 
prices could rise in the sec- 
ond quarter as a result of US 
and European refineries 
increasing their output of 
petrol before the summer 
driving season. 

A freeze in key winter 
wheat-growing regions of the 
US southern plains sent US 
wheat prices sharply higher 
yesterday, with wheat 
futures for July delivery on 
the Chicago Board of Trade 
halted shortly after the open- 
ing when bids exceeded the 
maximum daily price limit 
allowed by the exchange. 

Late in the day, the July 
contract was locked up at 
the 20 cent per bushel limit, 
at $4J8 per bushel. 

Traders said buying 
demand remained strong, 
and indicated wheat prices 


could add another 5 to 10 
cents per bushel when the 
market opened again today. 

The worst freeze in 50 
years hit the farming regions 
of West Texas and Oklahoma 
on Saturday. Some crop 
experts estimate that half of 
the winter wheat harvest in 
those states has been lost 
Texas and Oklahoma com- 
bined generally produce 
about 250m bushels of 
wheat. 

“We're estimating an 85m 
to 100m bushel loss in that 
area,” said Mr Dan Basse, 
director of research for the 
analysis firm AgResource. 

Last week's excitement 
about palladium prices 
ebbed somewhat yesterday, 
in the absence of any news 
about the release of Russian 
exports. 

After trading at a 
21-month high last week of 
$160.25 an ounce, the metal, 
which is essential to some 
automotive catalysts and 
electronic components, 
dipped in London to $151, 
though it revived to $152. 

Trading in other metals 
was equally slow, with the 
price for three-month copper 
closing at $2,257 a tonne, 
down $15. 

However three-month zinc 
prices moved higher, closing 
up $21 at $1,253. The Interna- 
tional Zinc Association said 
yesterday it aimed to 
increase consumption of the 
metal by 500,000 tonnes a 
year within five years, on 
top of organic growth. 


I n the fast-growing global 
palm oil business, Bra- 
zil's producers are small 
fry with big ambitions. Of 
almost 5m hectares under 
p alm oil production world- 
wide at the end of last year, 
just 39,000 hectares were in 
BraziL 

There could be a lot more. 
According to Mr Harald 
Brunckhorst. managing 
director of Agropalma. 
which produces 40 per cent 
of Brazil's palm oil, the 
northern state of Part alone 
lias 7m ha of suitable land, 
or more than three times the 
area under production in 
Malaysia, the world’s biggest 
producer. 

"Brazil today is where 
Malaysia was in the 1960s,” 
he says. “The potential is 
enormous." 

In the past three decades, 
palm oil has risen from 
obscurity to become the 
world's second-biggest food 
oil, with 17 per cent of world 
consumption compared with 
20 per cent for soya oiL 
Annual production is now 
16.5m tons, growing by 
about 10 per cent a year. By 
2002 it is expected to over- 
take soya: it is already the 
most traded oil on world 
markets, with exchanges in 
Kuala Lumpur and Rotter- 
dam. 

It is nothing new in BraziL 
The dende palm was intro- 
duced by African slaves in 
the 16th century and dende 
oil - its powerful, unrefined 
product - is still a papular 


cookery ingredient in the 
north and north-east. 

In its refined form it is 
more versatile. It is used in 
cooking oils and margarines, 
and as an ingredient in bis- 
cuits, chocolate and many 
other manufactured foods. 

Other uses include soaps, 
shampoos and detergents; 
fine lubricating oils can be 
derived from it for coating 
the insides of food tins. 

Mr Brunckhorst is enthu- 
siastic about palm oil's 
advantages. It is rich in vita- 
mins A and E and contains 
no cholesterol. Extracting it 
is a natural, physical pro- 
cess, involving first crushing 
and then filtering through 
citric acid, whereas other 
oils use man-made chemicals 
such as phosphoric acid. 

It is naturally stable, 
unlike other oils, so does not 
require unhealthy hydroge- 
nation. It has a high yield 
per hectare: four tons, about 
eight times the yield of soya 
oil 

Last but far from least, it 
is hi lily profitable, offering 
an annual return on invest- 
ment of IS to 20 per cent. 

Agropalma has spent 
about $90m in Para since its 
controller. Banco Real, 
decided to enter the palm oil 
business in the early 1980s. 
It owns 35,000 ha of mostly 
forested land of which half, 
by law, must not be touched. 
Of the remainder, 9,000 ha 
are under production and a 
further 6.000 ha are about to 
come on stream. 



The dende palm is nothing new in Brazil - it was introduced by slaves in the 16th century 


Output this year is esti- 
mated at 39,000 tons, of 
which about a third will go 
to export markets, princi- 
pally in Germany, the 
Netherlands and the UK. 

The oil is first extracted at 
two factories near the palm 
groves: a third will begin 
operating next year. It is 
then taken by river to the 
state capital. Belem, where 
Agropalma has its own pier 
and storage facilities and is 
spending S20m on its first 
refinery, due to enter pro- 
duction this month. 

Sales were worth about 
S20m last year and should 
rise to $23m in 1997. 

Mr Brunckhorst says the 
company will concentrate on 
expansion into the next cen- 
tury, putting all its profits 


Into new capacity. By 2005 it 
plans to have 35,000 ha 
planted. 

Because the palms take 
some time to mature, reach- 
ing their peak of production 
after about 10 years, output 
will rise only slowly but 
should reach 145,000 tons a 
year by 2012. 

This will be far from 
enough to supply the Brazil- 
ian market. Consumption 
this year is put at about 
180.000 tons; Agropalma 
reckons there is sufficient 
demand for 450.000 tons. 
Total domestic production 
stands at 100,000 tons, of 
which 30,000 is exported. 

As Mr Brunckhorst is 
quick to admit, that makes 
Brazil's exports a mere drop 
in the global palm oil ocean. 


But he is confident growth 
will continue in the long 
term: "The possibility of 
growth here is already caus- 
ing concern among the com- 
petition." he says. 

Expansion is likely to be 
slow. The cost of planting 
dende palms is between 
$2,000 and $2,500 a hectare, 
and it is three years before 
any oil can be extracted. 

Nevertheless, Brazil's com- 
petitors are waking up to its 
potential. A delegation of 
Malaysian producers, who 
have dominated the market 
since the 1960s, visited Bra- 
zilian plantations at the end 
of last year and discussions 
are being held on possible 
investments. 


Jonathan Wheatley 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prions bom Amalgamated Metal Trad tig} 


Precious Metals continued 

■ BOLD COMEX <100 Troy QZ^S/troycc.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (£ per tonne) 


SOFTS 

■ COCOA LTFFE It/tarme) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4O00Ot»: cartfa/IOa) 


Sen oar's 

price cheap* Mgb Mr Yd 


Sett Day's 
price change Hgh 


Sen Day's 
pike change fflph 


5*tt Daft 

Prior Chang* tap Lear 



Cash 

3 nrtfn 

tar 

3404 

-46 

347.0 

3405 76 439 

May 

9925 

+055 10025 9825 

S3 

1064 

«>7 

1013 

♦1 

1013 

1002 1282 19,158 

tar 

70300+4473 70325 69LB00 0085 

10.792 


Hay 

347.2 

-46 

- 

1 

Jri 

10225 

+450 10325 102.95 

75 

1.412 

Jri 

1029 

+4 

1030 

1015 1.607 17,905 

JM 

60250+4375 60300 64850 6,762 

35*37 

Close 

1513-4 

1548-9 

Jm 

3407 

-48 

349.8 

340 5 34.490 60295 

Sep 

99.40 

+125 

- 

48 

Sap 

1039 

+3 

1033 

1027 618 12.623 

tag 

64.700+4300 84.750 64200 2^98 

24*32 

Previous 

1533-34 

1567-68 

tag 

351.4 

-as 

352.6 

3515 388 13205 

Hot 

101.40 

+125 102.00 101.00 

354 

3.157 

Dee 

1021 

+1 

1020 

1012 257 27250 

Oct 

88250+4225 60350 67.800 1227 

10020 

Hlgii/low 


1567/1542 

Oct 

354.1 

-06 

354.9 

354.9 75 0198 

Jm 

103.40 

+1.40 10400 10300 

208 

869 

Mar 

1031 

+1 

1030 

1023 1JI19 27291 

Dec 

70.150 +0.175 70250 88.775 310 

7.970 

AM Official 

Kerb dose 

1522-5-3.0 

1559.5-60.0 

1548-9 

Dec 

Toted 

3570 

-0.6 

357.9 

3572 467 21.824 

30571 151,021 

Mar 

Total 

10040 

+126 10080 10015 

50 

02 

340 

n 

May 

tom 

1041 

+1 

1040 

1035 105 16^68 

u u 

Ft* 

Total 

74900+4100 71.000 70550 78 4.440 

10872 100058 

Open Ira. 

Total daiy tunovtx 

274.428 

1 BOS 67 


■ PLATINUM NYMEX (50 Trey OZ-. SAroy oz.) 

■ WHEAT CBT (5,000t*j min; cents/GOte busted) 

■ COCOA CSCE 110 tonnes; S/tamos) 

■ LEAN HOGS CME (4a00QB»;ceraa/1bs) 


■ ALUMINIUM ALLOYS per tonne) 

Close 1423-5 1453-7 

Previous 1425-35 1455-85 

Hlgh/tow 1423 1455/1450 

AM Official 1423-4 1450-5 

Kerfs dose 1450-55 

Open hU. 5,708 

Total daiy turnover 2,436 

■ LEAD (S per tonne} 


Apr 388.7 -2.7 3700 370.0 55 18 

JHl 3702 -2.7 3729 370.1 2,078 13.037 

Oct 372.4 -27 373.0 37Z5 31 2,270 

Jan 374.8 -2.7 - - 2 1.148 

Total 2,115 1fl£40 

■ PALLADIUM NYMEX (10Q Tmy cl; Sftroy ocj 


15180 -0-80 154.50 15000 1298 7,342 

154.40 -155 15125 15125 454 1510 

155.15 -0-55 - 156.00 100 231 

1,752 10082 


May 42100 +20 42100 41150 7533 12813 

M 45825 +20 42825 425.00 26879 50246 

sap 43Z.00 +30 432.00 43140 4.05Z 9570 

Dec 441.00 +20 441.00 43600 2417 6341 

Mar 44200 +20 44240 439.00 155 400 

Jri 39050 +105 398 -Q0 38750 5 IBS 

Total 4UB5 81574 

■ MAIZE C8T (5.000 bu min; cants/SOb bushel) 


1418 +6 1422 1398 4245 9558 

1461 +10 1463 1439 5.278 27J61 

1483 +7 1485 1465 1,185 12,635 

1503 +12 1505 1487 1584 15,107 

1526 +12 1494 1494 360 19,121 

1546 +12 1540 1540 1 7.773 


Dec 1503 +12 15® 141 

Uar 1526 +12 1494 14! 

May 1546 +12 1540 15< 

Total 

■ COCOA (1CCO) (SDR - s/tonne) 


11,783 93,148 Total 


dose 6 

Previous 61 

High/low 

AM Official 621 

Kerib done 

Open bit 3S 

Total da8y turnover 11 

■ WCKEL (3 per lorma) 


621-2 

B31-2 

■ SILVER CC 

619-21 

829-30 





634/626 

tar 

471.1 

6213-2.0 

631.5-2.0 

May 

4723 


634 5 

Jri 

477.3 

39.522 


Sep 

482.1 

11.522 


Dec 

489.4 

ma) 


Jan 

Total 

491.9 


39 3548 
242 5594 
1 IT 
19U045 88,796 


May 303.75 +425 307.75 302.00 40527107.100 
Jri 30625 +4.75 310.00 304.50 34.297120.769 
Sep 291.75 +2-25 395.50 291.00 1738 20514 

Dae 28675 +2 295.00 28650 13359 95.046 

Mar 29175 +175 29730 28100 460 940Z 

May 29600 +1.75 29830 297.00 33 589 

Total 108,112 359,727 

■ BARLEY UFFE (E par tonne) 


Apr 11 

Dafly 


■ GOFFS UFFE (Stoma} 


Close 7070-80 

Previous 7145-55 

Hlgh/tow 7020 

AM Official 7015-7 

Kerb dose 

Open oil 52.092 

Total daiy turnover 25.582 
■ UN (S per tonne) 


7185-90 

7250+30 

7250/7110 

7119-21 

7240-50 


9230 - 

9625 +125 9650 8630 
9825 +125 9650 9825 
10025 +125 10025 10025 
10225 +125 
10425 +125 


May 1553 -11 1564 1540 781 17291 

Jri 1565 -7 1575 1551 1235 13550 

Sap 1572 -8 1570 1562 139 6896 

Kov 1585 -10 1560 1555 61 1474 

Jan 1545 - 1548 1540 52 1236 

Mir 1530 - 1530 1530 1 91 

Total na na 

■ COFFEE ■C CSCE {37.S008M; cents/ttw) 


Apr 74.42S -0.100 74300 74.125 1311 2.402 

JW 82.700+0250 81000 81.875 3332 15,723 

Jri 82475+0.175 8Z900 81.000 1,079 4.782 

tag 79.900+0350 80200 76950 569 1877 

Oct 73250+0225 71300 72.700 226 3319 

Dao 70.850 +0.075 71.100 70300 168 0041 

Total 7394 3 8,827 

■ PORK BEUUES CME (40jQQfae; centa/lbe) 

May 82.875 +1.600 82250 81250 1,388 3.E7 

M 81300 +2.075 81350 76800 839 2328 

Aug 76700+1275 79200 77/425 219 781 

Feb 71350+6450 71.550 71350 20 130 

Mar 71300 1 8 

Tetri 2232 7280 

LONDON TRADED OPTIONS 

Strike price S t onn e — CaOs — — Puts — 

■ ALUMINIUM 

(99.7%) LME May Aug May Aug 



CROSSWORD 

Nd. 9,349 Set by MUTT 


ENERGY 

■ CRUDE OIL NYMEX (1200 barrels. S/barrel) 


M SOYABEANS CUT (SJ»0bu nice canh/KMi busk* 


Close 5055-65 5710-15 

Previous 5565-05 5625-30 

Hlgn/low 5780/5615 

AM Official 5555-60 5625-30 

Kerb dose 5745-55 

Open ml 16,931 

Total daily timover 6.828 
Ml ZINC, special high grade & per tonne) 

Close 1211.5-2.5 12365-73 

Previous 12065-073 1232.5-333 

High/low 1259/1228 

AM Official 12063-73 1230.5-1.0 

Kerb close 1253-4 

Open ML 89/459 


Close 
Previous 
High/low 
AM Official 
Kerb close 
Open mt. 


Latent Day* Open 

price change High In W Id 
May 1937 +0.44 2003 19.6131.584 65.710 
Jan 19.97 +0.35 20.05 19.BG 24,339 83,622 

Jol 1937 +034 20 03 1669 7.039 40345 

Aag 2600 +0.36 20.00 19.79 2,750 25,918 

Bap 19.97 +031 2600 19.65 384 17314 

Oct 19.92 +626 1932 1938 543 15,723 

Total 89388419341 

■ CRUDE OH. IPE (3/bamO 


Mqr 83330 +25 84730 829.00 27.195 54329 

Jd 83900 +23 B53.Q0 83630 59.620 75301 

tag 82625 +125 84230 82730 3,644 11522 

Sep 75675 +3.75 76325 756.00 879 6352 

Hav 70425 +225 711.00 703.00 11352 38322 

Jen 71000 +15 71600 71600 137 2378 

Total 103357 190374 

■ SOYABEAN OIL CBT (60,0006®: C£rt3/tt» 


19600 +630 19730 18620 3397 9291 

177.00 +4 80 177.50 17635 3.1B0 11373 

162.75 +430 16300 15830 829 8385 

14600 +Z.7D 14830 14435 560 3314 

137.75 +1.75 13730 13600 157 1311 

132.00 +1.00 132.00 13230 7 245 

6730 32344 


fe COFFEE pCCQ QJS cents/pound) 


Apr 11 

Comp. daBy 

15 day enraga 


1500..- - . 

41 

87 

13 

29 

1550- _ _ 

15 

58 

37 

49 

1600 

4 

37 

76 

77 

■ COPPER 
(Grade At LME 

May 

Aug 

May 

Aug 

2200 _ 

105 

88 

7 

66 

2300 

37 

54 

38 

120 

2400 - 

7 

27 

108 

190 

M COFFEE UFFE 

May 

Jri 

May 

Jul 

1550— - _ 

38 

120 

24 

98 

1000 

17 

97 

53 

12S 

1650 

7 

78 

93 

156 

■ COCOA UFFE 

May 

Jri 

May 

Jul 


Total da4y turnover 50.069 

ta COPPER, grade A fS per tonnq) 

Close 2280-02 2251-2 

Previous 2321-23 2277-78 

High/low 2292/2288 2272/2244 

AM Official 2290-92 2246.5-7.5 

Kerb dose 2256-7 

Open Irrt. 136495 

Total citify timover 74,760 


Latest Days Open 

price change Ugh Law Vol M 
1621 +633 18 30 1604 6234 23,061 

1639 +632 1850 1623 14335 70.715 

1830 +038 1650 1635 2.366 26398 

1659 +627 18.70 1646 5£1 13.173 

1661 +004 1670 1650 668 7316 

1662 +032 1672 1833 740 6722 


Hay 23.90 +0.06 24.14 2338 6958 28382 

M 2432 +0.08 24.53 2438 10,271 34387 

Aag 24 51 +0.1? 24.09 24.45 1 338 9.104 

Sep 24 62 +01 2430 24.60 881 5.429 

Oct 34.70 +039 3438 24.66 160 5316 

Dae 2435 +0.1 3612 2435 2380 15,338 

Tatll 24311 99,727 

■ SOYABEAN NEAL CRT (100 ions Sfton) 


■ WHTTE SUGAR UFFE (S/tonne) 


3065 -63 3113 3060 2333 4.847 

308.B -13 310.7 3063 2358 10,167 

3053 -1.0 3058 3043 362 330* 

3016 -13 3033 3014 97 1.008 

301.1 -1.6 302.7 301.6 171 548 

ATM 26163 


1025 

7 

56 

19 

52 

1050.._ _ 

2 

47 

39 

88 

1075 

- 

41 

62 

87 

■ BRENT CRUDE 
IP6 

Jm 

Jri 

Jun 

Jul 

1800 

. 

_ 

44 

_ 

1830 

- 

- 



1900 

34 

- 

90 

- 


■ HEATING OIL RVMSI [42300 US &k.: c/US galsj 


M LME AM Official £/S me 13233 
LME Ctoatng E/S rata 1.6223 


Spot 1 £25 3 mas 16204 6 ate 18181 9 oris 13163 


Latest Days 
prtca change nigh 

5430 +103 55.05 
5425 +0.71 54.5 
54.15 +0 51 54.25 
54.75 +051 5430 
SS.GS +0.66 5565 
5620 +0.46 5630 


■ HIGH GRADE COPPER (COMEX) 


Sett 

prtca 

Apr 106 65 


Hay 105.46 
Jm 104.75 


M 10385 

Aug 103.15 


tort 

donga Hgh 

-130 106.70 
-1.00 10670 
-0.00 10490 
-0.75 104.40 
-0.55 10330 
-0.45 10220 1 


0|» 
Vol hit 


Aug 54.75 +031 5 

Sep 55.65 +666 £ 

Oct 5620 +0.46 5l 

Tetri 

M GAS OIL IPE (S/tonne) 


Open 

Low Vol ll* 
54.10 18283 33360 
53.5 7.602 28.482 
53.60 4283 20344 
5430 BOO 11220 
5530 468 7.1 M 

5620 274 8.942 

33510142262 


May 275.7 +0.9 280.0 Z743 15323 36780 

M S712 +03 2803 2722 13333 35,165 

Aug 2663 -0.7 2705 2665 1373 10349 

Sap 2533 +03 2555 2533 490 6360 

Oet 230.9 +60 2333 2305 351 6304 

Dec 223a +63 225.8 2268 2.456 13.174 

Trial 34X30 110066 

■ POTATOES UFFE (E/toone) 


M SUGAR 'll’ CSCE |1 12.000tbs: cents/lbB) 


Nay 11J4 -0M 11.27 l J. 1210,648 £2,083 

4ri 11.13 -603 11.1$ 115113531 55543 

Dei 1689 -601 10.90 1678 3542 31.253 

Har 1050 -602 1051 10.70 1.460 18594 

■ay 10.74 -0.01 10.74 1684 230 3599 

JM 1047 -604 1667 1600 370 1,793 

Total 26221 173517 


LONDON SPOT MARKETS 

■ CRUDE (ML FOB (par barrel) +or- 


400 

-1.5 

50.0 

400 

ID 

392 

- — 

675 

-1.5 

_ 

_ 

_ 

_ 

May 

77.0 

- 

77.0 

77 .0 

- 

17 

Jri 

1060 

- 

- 

- 

- 

- 

Oet 

150.0 

-50 

16Q0 

1494 

94 

na 

9S4 

aa 

Dec 

Mar 

OHT [BIFFEQ UFFE iSiOflnde*. potert) 

ta 

Total 


■ COTTON NYCE (SO.OOObs: cents/tas) 


Dubai Sl6.S3-6.56w +0.20 

Brent Blend (dated) Si 755-7.07 +0525 
Brenl Blend (May) S1B.17-8.19 +0.175 

W.TJ, Sl9.84-9.8Sw +0-335 

M OIL PRODUCTS MWE prompt defray OF pma) 



305 zee 

5,444 20,421 

2G 1.615 
1.109 9.266 
S5 809 
IN 4241 
7,278 50505 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suptriad by N M RathscWkJ) 


Sett 

price 

Apr 162.50 

May 185.00 

JOB 16625 

Jtf 1*7.75 

Aag 17050 

Sap 171.75 

Total 


Dart Open 

change FBgh Lear Vat lot 

- 16150 16050 6536 1572 
+1.50 165.75 163.75 5516 25,906 
+155 168.75 164.75 1578 9512 
+1 00 iSftiS 16750 830 5505 

+155 17000 188.50 62 4528 

+150 171.75 17150 55 2570 

6599 60578 
GAS NYMEX [10500 naidbu SttnBmj 


tar 

1400 

-11 

1400 

1380 

44 

839 

Mar 

1415 

-25 

14» 

1415 

61 

717 

Jri 

1200 

-SO 

IKS 

1200 

54 

840 

Oet 

1330 

-30 

1360 

1330 

40 

359 

Jm 

1375 

-20 

1365 

1375 

10 

45 

tar 

1400 

+5 

- 

- 

- 

- 


■ay 7256 +067 72.40 7175 5538 28537 

Jri 7404 +056 74.06 73.45 3584 23.193 

Oet 75.10 +0.50 73. J0 7450 274 1565 

Dae 7358 +056 76.00 7560 994 22506 

Mta 7755 +055 775S 76.75 229 2565 

May 7755 +0.12 7725 7725 20 621 

Total 11581 80537 

■ ORANGE JUICE NYCE [15500B1S; cantE/IS) 


Bate Prei 
na 1427 


75.69 +0.10 76.40 7520 1525 10583 

78.00 -0.15 7015 77.70 1,438 9,792 

6150 - 8250 8050 232 4594 

8350 -0.15 84.40 8360 184 3077 

8520 -0.15 8650 8450 59 SB1 

8750 -015 88.70 8755 167 856 

1553 28534 


GotdfTroy od S price £ equtv SFr equv 


Close 
Opening 
Moning 5 k 
A fternoon fix 
Day’s High 
Day's Low 


3455034750 

34040^48.70 

346.85 

346.75 

347JKK147.50 

34000-34850 


21352 508.536 
213.70 506.682 


Uteri tort 
prtca change 

1.955+0522 
2.000 +0505 
2530 +0555 
2.048 +0006 
2.050 +0032 
20J3 +0,033 


Prawns dose 34580-34030 
Loco Ldn Mean GoW Lam 

1 month 4.56 6 1 

2 months 4.56 12 

3 ma ws —.4.55 


Open 

ffigh Low VO) U 

1560 1525 11533 26578 
2510 1.985 5247 25596 
Z535 ZflZS 1,434 14239 
2050 1030 678 10503 

2053 2540 1,165 11.167 
2.075 2.060 1544 12.916 
23579176550 


FUTURES DATA 

AB futuma date supptad by CMS. 


There was a strong general demand for 
tea. The Tea Broker* 1 Association 
nperta. 


1 Gold Lamflnfl Rates (Vs USS) 

—4.56 G months 4.56 

...4.56 12 rnmths 450 

-.455 


■ UNLEADED OASOUNE 
NYMEX (42500 US gaol: cfllS gafls.) 


Shw ftr 

fYSmy oz. 

US OS «JUrV. 

M&y 

Spot 

281.05 

472.50 

Jm 

3 months 

29010 

47045 

Jri 

6 months 

299.40 

484.85 

tag 

1 year 

309.05 

487.0 

Sep 

Gold Coma 

S price 

C eqriv. 

Od 

Krugerrand 

347-349 

213-21S 

Total 

Maoto Leaf 

- 

- 


New Sovereign 

81-64 

50-52 



Uteri toy's 
price change Hgh 
8205 +1.17 6230 
61.60 +0.93 6165 
60.70 +050 60.70 
5955 +0.75 5950 
58.05 +050 5020 
5870 +0.70 5070 


Ooea 

Low Vol tet 
6150 11527 35.145 
60. BO 7.195 35.904 
5090 0312 13525 
5820 303 5589 

5000 2S5 2573 

5040 167 1576 

22,165100560 


Landed - bright East African teas remained 
TuOy firm wh*e good medium teas showed 
a dearer price tendency. 


VOLUME DATA 

Open Interest and Vofcane data shown for 
contracts traded on COMEX, NYMEX, CBT, 
NYCE, CME. CSCE aid ipe Creese 08 are 
one day in arrears- Volume 8 Open Interest 
totals are for aB traded months. 


Prtunkan Gasoline 

S2Q1-203 


Gas OU 

Si 87-170 

+1.0 

Heavy Fuel O* 

S80-S2 


Naphtha 

$162-185 

■e 

Jet fuel 

Si 86-109 

+2 

Diesel 

SI 76-179 

+2 

■ NATURAL GAS (Pancarawnn) 


Becton (May! 

1O2-10J 


Petnxaum Agus. teL Laotian (01711 3S9 37S2 

IPE (May) 

10300 

+0.075 

M OTHER 



Gold (per troy azft 

S346.7S 

+0.70 

SBver yjer troy 02& 

473.00c 

+&00 

PkUinum (par troy ozj 

$37080 

-1.5 

Patedlum (par trey az.) 

$154^6 

-025 

Capper 

114J)c 


Load (US prod.) 

45.00C 


Tin (Kuala Lumpur) 

14.03r 

-0.07 

Tin (New York) 

264.50 


Cuttle (five weight) 

9049p 

»1 J59" 

Sheep (Dve weight) 

132. 12p 

-13^7* 

Bgs ffve lurigwjT 

81A«P 

-5452" 

Lon, day suga 1 (raw) 

S27730 

-2.20 

Lon. day sugar fwte) 

$312.00 

-1^0 


Otehore - good eanpetttkn provided gon- 
eraJy dearer rates. 


INDICES 

■ Routed! (Basic IBM 31 n TOO) 


Quotations tar rife sale; Landed best avail- 
able 161 p; good T52jx good medium 142p, 
medium I37p. low mecSum Na 


Apr 14 April month age year ago 
1940.8 1958-0 1997.1 2114.1 


The highest price reeked thts week was 
IBIp for n Burundi BP. 


■ CRB Futures (Base: IB67 ■ 100) 

Apr 11 Apr 10 month ago year ago 
242.71 341.24 

■ GSa Spot (Base; 1970 - 7 OQ) 


Mac* (US No3 Yeflow) 
Whou (US Daric North) 
FU*or(May)¥ 

Rubber (Junjfy 
Rubber (KL RSS Noi) 
Coconut Ot(Pntf)§ 
Palm Ol (Malay.)! 
Copra (Phfl)| 
Soyabeans (US) 

Cotton Outlook- A 1 Max 
Wbohops (B4a Super} 


ACROSS 

1 Woodchuck takes the 
minced pork (9) 

6 Bob or Thomas using some 
bawdy language C51 
S Farewell to model atten- 
dant (5) 

10 Fiddler, if Itinerant, will be 
somewhere on the York- 
shire Wolds (9) 

11 Erotic poetry, perhaps, 
with opening stanza on 
beauty (IQ) 

12 Bring down from the 
upland (4) 

14 Courses organised for old 
Gat cat? (7) 

15 Try Hugo for dairy produce 
(7) 

17 Supposed to be put on (7) 

19 Mot very sharp sleuths get- 
ting behind a vehicle that’s 
reverting (7) 

20 The yellow people, topless, 
follow the unknown (4) 

22 Kept being held (10) 

25 Previous date with Eve? 
(3,6) 

26 Massage point at centre, of 
unpleasantly moist bade (5) 

27 Way to take the blame - 
and the punishment (5) 

28 Innuendos from public indi- 
viduals (9) 


April Apr 10 month 'ago year ago 

189.62 189.60 192.01 21868 


r .ST p panaafto- c caraaraa- 

Lflnflal PnyWd % Cf Rtatwpim. A BJto im»W» aw • 
tBKUenSBS Nwl al ogs ggU, 


DOWN 

1 Paid a pound for the. ham- 
mer (5) 

2 Plain cover for Plate 1 
(becoming forgetful) (9) 

3 Stinger has a few and gets 
irritable (10) . 

4 Beatings can result from 
shindig (7) 

5 Deny having profit to 

declare (7) , 

6 500 behind? - that’s silly (4) 

7 In Belgium, an <M subject 
(5) 

8 Altogether upset thanks to 
game being held in private 
roam, so get knotted (9) 

13 To get into it depends on 
how old you are (3-7) 

14 Cautious book " on ' the 
underworld by monstrous 
heavy drinker (9) 

16 Indifference to elite nama 
heading business establish- 
ment (9) 

18 When the game is up, 
there’s nothing like a high- 
ball to help (7) ... 

19 Genuine an d .somehow 
nicer in the. home coun- 
ties? ffj 

21 Hen cake, perhaps? (5> 

23 Pa goes over big. with cubic . 
blocks (5) 

24 The old record makra oue 
cry (4) • 


Solution to Saturday’s prize puzzle on Saturday April 26. 
Solution to yesterday's prize puzzle on Monday April 2& 




r _ - 


Zambia formalised the 
sell-off of its copper indus- 
try yesterday when it 
announced the . preferred 
bidders for eight of its nine 
privatisation packages. 

The shortlist includes 
Canada's AUR Resources, 
India's Blnahl Group and 
Steriite Industries, . First 
Quantum Minerals of Can- 
ada as well as two consortia, 
one comprising South 
Africa's Avrain, Canada’s 
Noranda Mining, US-based 
Phelps Dodge and Common- 
wealth Development Corpo- 
ration of the UK; the other 
Randex of Sooth Africa and 
Canada's Crew Group. 

The companies were bid- 
ding Dor majority interests 
in the country's mining 
operations. State-owned 
Zambia Consolidated Copper 
Mines will retain 20 per cent 
of each package. Ed the sec- 
ond stage of privatisation 
the state plans to sell off its 
51 par cent stake in ZCCM 
itself to foreign Investors. 

Companies buying the 
first packages will take on 
part of ZOOM'S SSOOm debt 
and a spokesman for ZCCM 
said the government was 
“very unlikely” to raise any 
cash from the sale. 

The industry has been 
denied capital investment 
for years and one analyst 
said renovation would cost 
about $3bn. “Some of the 
industry is in good shape," 
said ZCCM. “Some of it is 
quite clearly not so good, 
Companies will have to 
spend a lot of money." 

The prospects of high ini- 
tial costs could have dis- 
couraged some larger min- 
ing companies from bidding. 
“If the capital investments 
required are as significant 
as some have estimated then 
there ore questions over 
how some of the smaller 
companies are going to raise 
the money," said Mr Raj 
Kohli of Paribas. 
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Offshore Funds and Insurances 


FT MANAGED FUNDS SERVICE 


• FT QtyQna Unit Trust Prices are avatebte over the telephone. Cal trie FT CrtytineHe^ Desk on (*44171) 873 4378 for more details. 
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LONDON STOCK EXCHANGE 


No let-up in downside pressure on shares 


FTSE All-Share 

Zl 200 1 


MARKET REPORT 


By Stove Thompson, 

UK Stock Market Editor 

There was little respite for 
London's equity market yester- 
day. with share prices retreating 
across a broad front in the wake 
of the latest setback on Wall 
Street 

Not even some much weaker 
than expected economic data 
interpreted as lessening the 
chances of a UK interest rate rise 
could prevent the latest slide in 
London stocks. 

The market's weakness 
stemmed mainly from last Friday 
evening's 148-point fall in the 


Dow Jones Industrial Average 
after strong economic data. 

That news intensified fears 
that US Interest rates might be 
increased at the next relevant 
meeting of the Federal Reserve. 

And Wall Street's early retreat 
yesterday, when it fell over 20 
points on the Daw Jones Indus- 
trial Average, did little to reas- 
sure dealers fretting about an 
overheating US economy. 

The yield on the US long bond 
ticked up again early yesterday, 
reaching its highest level since 
the first half of 1995. 

And, according to strategists, it 
holds the potential to cause sub- 
stantial upsets across global mar- 
kets if the US inflation report, 


due later today, disappoints. 

Adding to London’s discomfort 
was a niggling worry that 
Labour's lead over the Conserva- 
tives in the run up to the May 
general election is being gradu- 
ally eroded - a hung Parliament 
which looks more and more pos- 
sibile, being the worst outcome of 
the election, as far as the stock- 
market isconcerned. 

The FTSE 100 index, reflecting 
domestic and US concerns, closed 
another 19.0 lower at 4.251.7 a 
two-day decline of 815, although 
it was well above the clay's worst 
level of 4^39.9, seen at the open- 
ing. 

Second-line and smaller stocks, 
which avoided much of the mar- 


ket's US-inspired selling on Fri- 
day, did not escape the wide- 
spread market weakness yester- 
day. 

The FTSE 250 finished 28.0 off 
at 4.505.8 and the Small Cap index 
ended 8JJ down at 2288.2. 

The one relief for market 
makers and dealers was that the 
latest weakness was again not 
accompanied by any large-scale 
s elling from the big institutions. 

The funds have stayed on the 
fringes of the market. 

They have only ventured in to 
nudge up weightings in the utili- 
ties since news that Mr Tony 
Blair, the Labour leader, had dis- 
agreed with Mr Gordon Brown, 
the shadow chancellor, over the 


EquTty tfixwea traded * • 

'TUmevtir&y _ 

• • ia» 


extent of a windfall profits tax. 

Utilities stocks were among the 
market's best performers last 
week and continued that trend 
yesterday. 

One utilities specialist com- 
mented that the Blair/Brown rift 
was behind the persistent sup- 
port for the sectors. 

Turnover yesterday reached 
652m shares at 6pm with non- 
FTSE 100 stocks accounting for 
about 52 per cent of the total. 

The value of customer business 
transacted in the market con- 
tracted last week, slipping below 
£ 2 bn on two occasions - a clear 
signal that fund managers are 
reluctant to shift allocations so 
close to the general election. 



Indices and ratios 

FTSE 10O 4251.7 • -19JJ 

FTSE 250 4505.9 -28-0 

FTSE 350 2097.4 -10.1 

FTSE Afl-Share 2070.00 -9.82 

FTSE All-Share yield 3.69 3.67 

Best i w foiTii ln fl sectors 

1 Electricity +1 -S 

2 Extractive Industries *0.8 

3 Gas Distribution — +O.B 

4 Household Goods +0,3 

5 Utilities - +02 


FT 30 2813.3 -6.7 

FTSE Non-Fins pfa 18.06 18.15 

FTSEIQOFut Jun 4280,0 -4.0 

10 yr GUI yield 7.69 7.72 

Long girt/equity yfd ratio 2.08 .2.1 r 

Worst performing sectors 

1 Oft integrated -IS 

2 Mineral Extraction - - 1.2 

3 Alcoholic Beverages -1.0 

4 Chemicals -1.0 

5 Breweries: Pubs & Best -0.9 


Ladbroke 


rumours 

By Peter John, Gary Mead 
and Steve Thompson 

Ladbroke kept its head 
above water as some ana- 
lysts began to speculate 
about when the entente cor- 
diale with Hilton Hotels will 
bear fruit. 

Ladbroke. which owns the 
Hilton International chain of 
hotels, signed a broad 
cooperation agreement with 
Hilton Hotels Corp of Amer- 
ica in January. Mr Stephen 
Bollenbach. Hilton Corp’s 
chief executive, also said Hil- 
ton would buy 5 per cent of 
Ladbroke. which equates to 
58m shares and about £140m. 

Mr Bollenbach. who is also 
a Ladbroke director, was not 
able to buy before March 
because be would have been 
privy to inside information 
ahead of Ladbroke's figures. 
And he cannot buy after the 
end of June as the company 
will be in closed seasons. So 
there is a shortening period 
in which the transaction is 
likely. 

The stake is likely to be a 
mix of old and new shares 
but analysts estimate that, 
however it is made up. it 
could boost the share price 
by up to lOp. The shares 
were a penny up at 232p. 

One of the biggest losers 
on the day was to be found 
among food producers. Asso- 
ciated British Foods 
reported a 2 per cent 
increase in half-year profits 


to £20 1 m. While the figures 
were in line with market 
expectations, the shares fell 
13 to 508 l /*p. 

Analysts explained the fall 
as largely resulting from a 
mood of wait-and-see con- 
cerning ABF's cash-rich 
nature. The market estimate 
is that net cash by the end of 
September will have doubled 
in a year, to £1.6bn, and the 
pressure on Mr Garry Wes- 
ton. executive chairman, to 
make one or more signifi- 
cant acquisitions is growing. 
As Mr Carl Short, food ana- 
lyst with SocGen. com- 
mented: “It's all a bit quiet 
on the Weston front.” 

As regards possible acqui- 
sitions. Mr Short found sig- 
nificant Mr Weston's state- 
ment yesterday that the US 
subsidiary AC Humko bad 
"identified further acquisi- 
tions which will increase our 
range of higher margin prod- 
ucts and complement our 
existing business in special- 
ity edible oils”. 

De La Rue. the banknote 
printer, shot to the high end 
of the market’s second -line 
performance chart after the 
company announced a heavy 
restructuring programme. 

Analysts considered the 
announcement that it was 
axing 400 Jobs and closing 
one of its plants as a sign 
that De La Rue had bitten 
the bullet and taken a hard 
headed decision to attack dif- 
ficult trading conditions and 
declining margins. 

Although the move will 
will cost £l5m, it will gen- 
erate £7m a year in savings. 
Kleinwort Benson took the 
opportunity to repeat its buy 
recommendation on the com- 
pany arguing that the shares 


had come back a long way 
and the fundamental buy 
case remained. The shares 
ended the day 29V* up at 
558 Vap. 

Lloyds Bank improved 2 to 
506Vip as NatWest Securities 
repeated an “add” rating on 
the stock. Elsewhere. Abbey 
National rose 6 '/a at 785p. 

With a number of building 
societies poised to complete 
their lengthy transition from 
mutual ownership to a stock 
market listing, some fund 
managers have been increas- 
ing their holdings of existing 
banks to reflect the sector’s 
increasing weighting in the 
FTSE 100 index. 

Utilities extended their 
recent gains with impetus 
from several broker recom- 
mendations and a generally 
optimistic view about the 
prospective Labour tax on 
windfall profits. 

Reports last week 
suggested that Tony Blair, 


the Labour leader, aimed to 
raise £3bn-£5bn from the 
windfall tax on privatised 
utilities. That is less than Mr 
Gordon Brown, the shadow 
chancellor, had sought 

Also, recent opinion polls 
have shown the Conserva- 
tives closing the gap in the 
election ram paign , with the 
inference that Labour will 
come under increased pres- 
sure to take a more kindly 
attitude to utilities. 

National Power and 
PowerGen remained at the 
top of the Footsie char t with 
additional help impact from 
a NatWest Securities recom- 
mendation late last week, 
which made itself felt again. 

National Power lifted Or- 
ta 535p, PowerGen lOVs to 
638'4p, Southern Electric 8 
to 428Vip and Scottish Power 
4V4 to 381p. 

In the retail sector GUS 
was out of the traps early, 
topping the FTSE 100 index 


FT 30 INDEX 

Apr 14 Apr 11 Apr 10 Apr 9 Apr a Yr ago High 'Low 

FT 30 28133 2820.0 2853.4 2848.0 2842.4 2824.1 2831.4 2668.8 

Ord. dtv. yield 3.96 3.94 3.90 320 3J32 3.86 4J22 3.76 

P/E ratio net 16.76 16.83 17.03 17.00 1004 1885 1809 15.80 

P/E ratio na 16.59 18.68 16.86 18.83 16.77 16.60 17.87 15.71 

FT 10 TO cn n urta Bon: tipi 2931.4 1 003/37. km 494 W»4d Ba Dm. 1.7/3S 

FT 30 hourly dumgea 

Open 9l00 10X0 11X10 12J» 1000 14 jOO 15J0 1000 High Low 
2798.1 2798.8 2809.4 2806.4 28042 28068 28095 28085 28135 28145 2796.1 
Apr 14 April Apr 10 Apr 9 Apr B Vr ago 

SEAO bargains 41,488 44222 39.483 40.724 42.078 35238 

Equity turnover (Emit - NA 1787.3 20745 19185 16595 

Equity bargainsT - NA 37.019 41545 42577 40,905 

Shares traded frnOt - NA 646.5 957.7 9945 896.8 

tExctickno wra-market and wnwas hxnpyai bur inctudrg Cncn tunowtr. 

Apr 14 Apr 11 Apr 10 Apr 9 Apr B Yr ago 'High Tow 
FTSE AM 1088.4 10905 10685 10915 10902 10055 11404 965.7 
O FTSE inar national Lbrtnrf 1997. Al rtgrta reswved. Tor 1997. 

■ London market data 


Rises end felb* 
Total Riaea 

324 

52 Week highs and Iowa 

Total H&w 25 

UFFE Equity options 

Total contracts 36.195 

Total Fate 

1.094 

Total Lows 96 

Calls 

16.981 

Same 

993 


Puts 

19,214 


Apr 14 Data based on Equity shares fisted on the London Shore Servfce. 
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advancers in morning trad- 
ing. The price was boosted 
by an upgraded recommen- 
dation (from “reduce" to 
“hold") from SBC Warburg. 
The company also received a 
warm reception to yester- 
day's announcement that it 
had bought Direct Marketing 
Technology, a US-based 
direct marketing informa- 
tion services company. Mr 
Matthew Siebert, a retail 
analyst with Hoare Govett. 
said GUS was still a “buy". 
The share ended the day up 
7 at 633'/ip. 

One fashion retailer slid 
substantially during the day. 
Next lost 10. to 621 ‘4p. 
largely on the back of 
rumours - which were 
rebutted - that one broker 
had downgraded the stock. 
Laura Ashley was pulled in 
the wake and was down 4Va 
to I41’4p. 

Shares in the AIM -listed 
Chelsea Village rose 5 to 
I23',;.p. after 126‘/zp, as the 
football club's victory over 
Wimbledon saw them ele- 
vated to favourite's position 
to win the coveted FA Cup 
trophy in May. The winners 
of the cup will take part in 
the money-spinning Euro- 
pean Cup Winners’ Cup com- 
petition next season. 

At the other end of the 
football scale Sunderland 
remained under pressure, 
sliding 25 more to a record 
low of 530p, as the club 
dropped to a relegation- 
haunted 18th place In the 
Premier League. In mid Feb- 
ruary the shares touched 
760p. News that Bardon and 
Camas are to merge sent 
shares in the two building 
materials groups, sharply 
higher yesterday. Bardon 
touched 48p before settling 3 
up at 44'Ap. Camas were up 
9V* at 93M.P. The merged 
company is to be called 
Aggregate Industries. 

GEC shunted ahead a 
penny to 370p helped by 
news that GEC Alsthom had 


won a £ 100 m contract to sup- 
ply and Tri-i' nta i n trains for 
the Gatwick Express service. 

It is the company's first 
UK train order since the pri- 
vatisation of British Rail. 

ML Laboratories wa s th e 
best performer in the FTSE 
250 index on the back of a 
couple of weekend press tips. 

The drug development 
company gained 15 to 1921a p. 

Calrd, the waste manage- 
ment company, were 10 
higher at TfiTVap after being 
tipped as a buy by one Sun- 
day newspaper, which said 
the company’s rating was 
cheap as it traded on 13 
times earnings while offer- 
ing 20 per cent year-on-year 
growth. Jarvis gained lSVi to 
240p in response to an 
upbeat trading statement. 
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GftJSa 31.70 +1® TUfll 25 _ 

FltfflK 11BBI -1® USS7 110 _ 

HYPME 70 +3 -71 00 1.6 

SHKU 103 +2 *118 07® 10 

Tats® B£6Q -1® *853 5560 _ 


THAILAND (Apr 11 / BaW) 



130 £3 _ 

34 87 140 
16 1.0 11.4 
115 1.5 103 

a ...bos 

16 1 J 540 



- a faa 6 

_ *38 n M 

... IK 33.60 
135 3£7S 
_ 430 75 

_. 240 41.75 

_. 1®0 629 

- 356 1M 

_ 412 127 
... 7236.5H 

- 824 114 


£7 — 
1.1 .- 
10 238 
57 52 

43 

£9 - 
01 7.8 
£0 133 
60 - 
41 83 

3312.7 


1+V + J. 15V 8V 

24 V -V 36>« 20V 

11V +v 13V 10V 


AFRICA 

SOUTH AfWCA (AfT 14 / tend) 

*/- Hgh Low YM PIC 

ABSA 2930 +.15 29.50 10 £2 108 

AEQ £3JOd -® 2045 2050 38 83 

MSot) S3J0 _ 82 44® S2 — 

Ame 778.500 +®l«9SI£tW £1 120 

Amcnal 285 -2 257® 251 39 10 7 

AlBAB 27835 -1.75 300 74135 £3 14.7 

Anm*l 304 -® 462 268 39 IS J 

AlidH 168.75 -1® 170 
Atari* 38.® *.35 35 

— “ -30 

-® IfflJb 

AvneU 836 - 14 *1£50 

tart 17 80* -® 21 „ , 

' “ - -20 S£M fflJS £3 MJ 
-35 43 23.75 50 160 

-30 28® 13 „ 3£4 

-10 4® £® £0 -, 
-.16)50 127 _ 120 

-15 5 EO £M _ 7B 1 

41J0 -SO 72 39.7S 4.1 107 

-1 >4035 31 .. 

+ 30 1£75 7 115 _ 

-06 8J4 592 _ — 

1G2 » £1 

-3b 3207 ia 7.4 3£B 

-35 35M 214.4 100 

-.40 66J0 23 34 193 

-JO 34 10® £7 1£4 

Fngol 31® -.0 51.® 30/5 130 - 

GwZd 19 JO -.1021/5 11.80 £1 101 

— 30 0? JO 13.80 7.4 Id 8 

-3 15350 10225 £0 27.4 
— 805 52S £1 43 

_. 51 33 - 100 

-35 30 1420 1 0 251 

18 J 370 — 4® £84 £7 153 

Earn 3 ® -.12 402 £65 3.1 93 

lac+BI 52.50 ® 82 4050 1 ft 18-0 

tan 20 -MT3JW ZS 4.517.0 

JQ 4a75* -135®® 34® 19 B9 
JaariC 5BJ0* - 82 «J0 1 B 20.4 

KWG 33 -I 56 32 33 II. fl 

Ltal *W -235 372 30« 2.7 402 

UUA 11B® -335 142 111 2.7 44.1 

U&flH l£10d +05 23 902 4011.1 

U*8ali 2140 +.10 2120 10 2.7113 

Mica 0S5CH -?» 17950 01 -- - 

Hampah 10® -.21® .18 £2 17 8 

- ■ — -.75 89 5350 10 1G7 

+1 0050 61-50123 5 A 

+04 1535 308 37 21 J 

-32 7® 005 £1 iao 

-M 87 59 43 153 

- 80 302S 17.7S 00 £0 

-.7S49J5 33 79 10 164 

2£SQ -1.70 3235 BM 20 133 

Ran* 15 -.15 *1G 1180 £414/ 

taon n +2 n SB £i 220 

.. 57 32 43 14 8 

+35 80 3845 £6 133 

+ 10 1£75 9 TO 12 136 
-M 17 10. 730 53 5 
-107® 61 JO 2.1 1£? 

-«27 75 

_.1«® 

67 < 




NORTH AMERICA 

CMU91A 

TDRCWTO |Apr14/C»S 
4 pmclosa 






„ -v aiv 25 

6lh - , 3»1?40l 1 
4? +V 47tJ 3i? 
1BV -H Wj . .!> 

Si 

zl , air 

25V -JiSVITV 


H "+ II* ’ 

41 -100 53 50 

1» -1 202 

25 33.TO 2330 20 _. 

185® —.75 2® 155 £2 144 
76.75 - 80 50 1 7 140 

B7.75 -35 78 48 13 

278® -JSO «0 281 S3 _ 

WAHB 4435 -.75 75 44 1 3 10.? 

dlJSSHsa 

ftygawribftfflrt mt/FtMaXm 
W g ^WaBwwon 1 w * ^M Bu rn 

na * Uaitti w ridt *d to*, i Drtw 
mcMM M E> rirtm * a mp iibb fl El 
ng* o E» *t Ho* eus 5 


-*5 aw 

sb|s» 

-J* 43V 33t( 



770 Dire Utayofl aqua » 0181 7)0 3822 

(DBtrtUkdnd +44 191 T1D0770 u ta you 
i*oM « +44 1M 7*38221 


■ TOKYO - 8 W 3 STACTWB STOCKS ; Monday . Aprfl 14 . 1997 


Nippon Credit Bk ... 

Stocks 

Traded 

23 Jim 

Closing 

Prices 

250 

Change 
on day 
+18 

Ind Bk of Japan 

Stacks 

Traded 

3-2m 

Closing 

nuJ- - — 

rnew 

1090 

Change 
on day 

Nippon Slad Cp 

7.1m 

359 

-1 

Shimizu Corp 

32m 

512 

-38 

Nomura Secs 

5J3m 

1130 

-60 

ObayaaM Corp 

3.1m 

590 

-42 

Samuomo Bank 

4Sm 

1220 


Mltai ftietosan 

3.0m 

1330 

-10 

Bk Tk-MttsubfeW — 

3.7m 

1760 

-50 

Sakura Bank 

29m 

601 

-9 




FINANCIAL TIMES TUESDAY APRIL 15 1997 


4pmdos?Aprt 14 


NEW YORK STOCK EXCHANGE PRICES 


1987 

■d iMStKh 


301; 24% AAA 
Cl J3*jAM> 
90% 78*4 AMR 
37% 33% ASA 
60*2 40% AIM. ji 
17% W% town Pr 


CBffte 

ntn a flnP*. 

b ^ E Hk Ugi 1M M Om 


-A- 

048 itz? Jtc 29% a% 

l ft! ID 76 43ZT 35 U% 34 '4 

a mb K to?; at 

’20 lb 22 114 13% 33% 33% 
IDA 2.0 22 7(72 55% 53% 55% 
mo ifl 7 32 14% 14% 14% 


10% 17% ABU hfl : 040 22 15 107 


23 ISAqmrau 
60% 55% ACE LU 1 


9 TO 18% 10% 15% 
072 12 9 542 59% 57% 58% 


10% 10 ACM 6*1 h. 0.90 SOW 136 10% 610 10 
7% 7*CU Mho 1 963 BT 107 ?% 7% 7% 

8% ftXHWw* 090 95 »6 9% 9% Sft 

10% 6% Acme Bar. fl 6*1 6% 6% 

2014% ACTS MBS 95 15014% 15 

33 27% tartu D80 25 15 £0 31% 31% 11% 
29% 21% Aoson 958 lift #21% 21% 

21 19% AfenaEsr OS Ml 36 30 16% M 


48ft 24% AOAUC 


22346 TSh 37% 


15 10% AOtcsl Gip 1 003 02 9 12* 13% '2% 12% 
14% ilftfidsoinc 27 24J 1:% 11% 12 

73% 61 *a Aegon 1.45 2.2 18 401 66% 65% 66% 
5% 3%Aaflj 77 2% 3% 3% 

67% 40 AESCiSp 20 5B% 50% 53% 

83% 73 Aetna 0X0 OS 63 «33 «% 86% 

43% 37% AflacJS 040 1 0 14 1147 40 39% 39% 

21% 18% 411 lies I 0J 57 13 392 19% 18% 1B 7 g 

45% KAImnsi OW Z5 25 3QM 35% 34% 35% 

77%S6%A»Pn:4 110 J 6 17 -W 68% 57% 68 

33% 22%ArtneM 0 30 0 9 IS 604 r% 3l% 32 

24li IB 1 ! Aipas 8 21 7768 15 014% 14% 

17% tO/wWi 24312 6 5 131 10-% 10% 10% 
23% 22ArTeH 63 *U7 2) 22% 23 

Z7% 20% ttcfca An 9 718 24 13% 24 

24% 19% Atoaiy rrc 0.42 2.1 12 1® 20019% 19% 

24% 14%ABemaH0 028 IE 7 846 19 18% 107, 

30% 23,% ABiCuE 0 33 OB 19 9?9 257, 25% 

2573 2D AltoOH 02C 03 18 797 H% 21 21% 

37% 30% ABth 064 10 15 4019 31% 030% Ji% 

36% 30'’ AlcnAI 060 19 13 5311 31% <00% 31% 

64% flftAKStSnwi 062 11 9 1697 60 % 59% HJ% 

31% 27% A*e?P 1 72 62 16 £32 a 037% 27% 

19% 21 MogT 084 23 21 4342 23 27 Z7% 

27% 21% (Wegner 040 1 8 19 613 2|7j 21% 71% 

26*; 16 A»Oi Com 24 7® 18% 1S% 18% 

36% 27l;A»ef9an 082 ID 2 1708 27hd» 7 g 27 

30% 24Atee0ai 236 90 11 221 26% 25% 26% 

14% 12% AtomS 27 13% 13% 13% 

44% 38% A MahS 14; 7X10 W 41% <0% 41 

75% 66% W3a 1 04 IX IB 4695 66% 67% 68% 

32% 30/UHnfT 016 05 123552 31% 31% 31% 

10% IQftAtonw 064 t*j 13 I0%di0% 10% 

£8% 56% Aisle 006 1 6 12 5444 (0% 59% 80 

36% 30% ADeI 1 10 3 3 20 1553 31% 030% 31% 

10% 4% ttuxte Ji 29M 7% 7% 7% 

15% 11% AIpnaitnaAr (US U 122 13" S <3% 13% 
40% 32% Alums 6 1525 35% 34% 35% 

78% 62% Alcoa 100 1 5 22 7768 68 K% 65% 

31% 24% Aba Cl) A 23 2250 25% 25% 25% 

6% 6AmCrntnt 1 042 7D 146 6 45 6 

20ft 16% Am PrWl 0 26 1 6 17 78 16% 016% 16% 


7% 5% Amartn 1250 6% 6% 6% 

74 62% Amtac 066 10 6 353 64% 63% 05% 

29% 21% AracaShfl 056 13 14 36 23% 13% 23% 

62 46Ami£!Hs 0.60 12 6 4069 49% 48% 49% 

53% 47% Miftnd 2.00 4.1 17 1506 49% 49 

25% 22% Am Bus Pto 062 2.7 18 5S 23% 22% 23% 

43% 39% Am3>w 241} 6.0 12 1733 40% (09% 

70 53% Aflfiqxi 090 IX 14 6120 59% 577. 

44% DTAmGert 140 30 13 5610 27% <06% 36% 
5% 5% Am G« in 1 0 38 70 179 5% 05% 5% 

26 22% Am Htfi Pr 210 3 6 14 120 24% 24% 24% 

27% 23% Am Herrajr 1 0.76 II 12 47 24% «% 24% 

68% 57% AnHome 1.6< 20 19 9142 53% dS7 50% 

1% JjAmHutofe rf) % % % 

139% 106% AmW 040 DO 13 9156 114% 112% 114% 

6% 5% Am0ppmc»a4i 77 89 5% 05% 5% 

11% 9 An Reel £s H50 4J 4 59 10% 10% ia% 

45% 30% AmSur 064 15 2: 2435 44% 4;% 44% 

22% 18% Are war Sft 125 64 2 19% 19% 19% 

24% 19% Am W® 076 16 15 S2I 21% 20% 30% 

38% 34% An mi 1.00 19 7 211 34% 034% 34% 

47% 37% AfflSM* 1852 44?j 44% 44% 

65 56% Amrtei 1 2X6 4fl |4 6957 57% 055% 57% 

52% 46% Amaun Bn 1282712 16 48 47% 47% 

22% lO^Ameto 0X4 1.1 t3 457 2t% 21% 21% 

91% 0O%Am») 260 14 14 9512 0I%B3O% H1% 

13% 11%AflpafH t 034 20 0 45 12% 12% 12% 


38% 34% An Fin 1 
47% 37% AmStadZ 
65 56% Amrkh > 


20% Sift AmghcMl 
55 47% Am3h 


16 2144 24% 23 24% 

1 60 15 15 1623 49 48 48% 


73 50% Anadrta* 020 0 6 301637 53% 5l% 51% 
29% TIArata) 24 7B1S 25 23% 24% 

31 17% Angela 096 54 a) 46 17% 17% 17% 

45% 40AnBa* 0.96 Z2 18 4509 42% 41% 42% 

17% 12 Auder 17 IIS 13% 12% 12% 

67% 60% AonCp 1 S6 25 25 1935 62% 605* 63% 
30% 31% ApxneCnM.023 0.9 22 1*23 lift 431 31% 
9% 9% Ape* Win F 066 7 0 168 «% 9% 9% 


60% 26% AH* USA 


24 K8C 33% 11% 32% *1 


43ftaftAfl0PwA 012 03 15 22S 4ft 


23 17 ArChDn 020 1 2 18 7396 17% B17 17% 

50% 4ft ArcoQi* 180 66 11 108 42=41142% »2% 

4% 3% Annco SO 500 4 }7 3 4 

24 21 Ami® IIP 210 92 4 22% 22% 22% 

72% 62% AmcM 160 20 15 546 62% *1% $1% 

59% 51%Armea 13 1718 54% SJ% 53% 

6% 3% Aiks Cm 17 153 5 4% 5 

25% 21 Anuihd 076 14 10 155 S% z 22% 

32% 247, Asm, 0 BO 2J 0 02 27% 26>4 37% 

13% Ii7, AshnMXR 022 13 :0U13% 13% 13% 

45% 39% Ashind MO 15 20 4689 4}7 E <31* 43% 

28% 23% AdnaCflO 046 1X 30 16 26% 26% 26% 

13% 11% AaaPacF 0 50 44 225 11%dU% 11% 

4% 3% ASS kivr 038 113 0 196 3% 3% J% 

52% 33% AsAFUCpA OJfl 09 17 3349 U% 44 44 


59% 51% Arne? 
6% 3% Am Grp 
25% 21 AnAn kid 

32% 247, Aarco 


45% 39% AuData 
27% 19% AinZn 
27% iSiiAntm® 
12% S%A«dA 
64% 55% Am* 
63% 50%A»unPt 


43}3 33% ATSI » 1J2 33 9W934 33% <D3% 33% 

332*5 3Q0AB Ach 2 200 09 4 307% 307 307 

9 a% ABnta a JO 6 7 3 87, 8% 

17% 18% MMcEbt* 16* 93 I* 648 16% 16% 16% 

138% 124% AWW 070 4 4 1: 33?) 128% 127% 123% 
U A AM 30 % ,'i % 

20% 22% Amwfnr I DO 4 I 16 210 24% 23^ 24% 

9% B^Aunurd 0(3 1.5 71 07, Jeh 8% 

45% »% AuDaS 046 1.1 2 4K7 4l7 5 40% 41?, 

27% 19% AuuZn 21 *357 24% 33% 24% 

27% i5%A«m® 15 34 23 22% 3% 

12% 5%A«a* « ti% 10% 11 

64% 55% Awn 060 IX 13 731 57% 56% 57% 

63% 60% Awifl 126 23 23 4JT7 547, 5, v r. 

11% 9% Afltm Com 050 48 18 II T, 1(0; 10% 

14% 6% Am 14 J7D 6-’j d6% 0% 


S3 44% BCE » 

7% 6%Bavmo 020 

18% 16*4 Brtn Fad 0 37 
41% 34%B4Mm* H40 

26% 2**4 BaAWr 9c 044 
27% 3ft BjKp 060 
21% IMSHW DOS 
28 25% BdKE 1 fcO 
49% 39% BncOw 1 53 
61 p 52% B»»£iVi 167 
I3 7 ; 12% aw i 0?D 
14% IJ BtTADfl » 034 
46% 40% BcWtwci 1 M 
Si 7, asamagi 1 00 
13% 95% BaiftAm 244 

42% 32% BanANY OW 

19% MBniAOH* Ol» 
49% 47% BtfAAm 4 325 

94% 90% BantAm B 006 

79% 62% BUM I TV 

87 .TJBMwOM 544 
477 4 *5)2 BMuonA 296 

96% 75% BflMH • 4 00 

80% 0=4 BlUys* 212 

iBi; 26% Ban) ic R) Ota 
74)4 59% Banes lim 180 
51% 39BanA IDA 
28% 23% BidtGd 014 

11% 9*; Banv(RGj 
7% 6% BaOH 005 

«% r% bush T.04 

49% 397, Bauer < 13 

24% l5%Bai«*te 
28% 25% Bar Si Gas 1 54 
27% 16 m 
20*4 19% M tl 1830 « I 56 


24 541 
29 8 157 
21 IK 
IJ 26 9536 

1 7 19 1 92 
2.3 75 481 

02 21 272 

6 2 14 2335 
U» 1215K3 
2E 19 180 
13 41 8 

14 11 a 

19 12 1901 
21 Id 129 

23 1413X04 

18 IJ 7711 
04 334 

66 13 

CE 17 
28 16 5657 
60 » 
84 <7 

5J 11 SS34 
32 12 J9 

24 17 436 

26 1] 55 

24 15 <700 
0 6 38 6608 

12 445 
0.9 IJW? 
2.8 HUM 
28 20 1311 
10SK 
60 i'j 1)7 
264 

02 55 


4*1; OM 44% 
7% 7 7 

177. i;^ 178s 

34% 34 1; 35% 
25% 25% 25% 
25% 25*4 25% 
21% '9'j 31% 
2b 02ft 26 
3*5 »% 33% 
59>! 50’; 58% 
O 13 13 

N% 14% 14% 
41% 04<}% <1% 
«% 4ft 40% 
104% 101 103% 

34% 33% 31% 
14‘lMj7, 14% 
49% 19% 49% 
92'j 31% 92% 
64% ,Xi 64 
80% 30% BO% 
46% <6 48% 

70*3 075% 76% 
67 66% 67 

3% 77% 29 

75% 70% 70% 
45% 44% 48% 
73% 0227, 22% 
10% ID 10% 
6% 05% 5% 

37% 36% 38-a 
43% 41% 42% 
17 Ifili 16 s . 
25” 25% Si 
16% SIX 7 - 18% 
19% 019% 19% 


inn 


CORINTHIA PALACE 


When >nu sfj\ with 115 

in VALLETTA (Malta) 

su> in tuuch - 

wirh >nur campHm^nury cnp\ of ihe 


B% 7% BEAM** 
9% OBefitraS* 
?* 26Bof& 

35% 27% Bartmjs 
443, 37Baduwl0 
51% 42% Becnfl 

21% i6%BdmPnpv 
71% 5BBeW« 

24 !7%Bdln 
4ft 38% Betti! 
39% 33% Ben A 
4ft 35% Bens 
67 6ft ftra!4 3P 
7ft 60% 

77 22% BeneBonA 
% iiBenguBfl 
33% 27% BerQBr 
379CO33OOOBM0M 
1204 1 080 Bawe 
15=0 14 Benp Pi* 
13% ft Bed Bor 
27% 25%BEBl5t2 
53% 49^; BeOrtm PI 
9% 7%BHtlSt 
87 54% Baton 
16% 12% BnEot 
40 25% BG ADR 
19% 17%BnlevW 
22 14% frntign 5 
34% 29% BDh* 

N ZftBbdtHPL 
6% OOreWUr 1 
6% 6%EUkn»E* 
9% 8% ffckitffflf r 
32% 28Bte» 

43% 37%BkM8A 
10% 0% BAeCWS r 
3% 2% Bfciesreen 
35 24% BUC H 
1U% 94 Boeflifl 

38% 28=4 BoBeCx 
5% 3% Bamtur Co 
12% B% Bwdr Cbm 
34% 22% Basin CM 
71% 44% BesSa 
43 % 36 7 , BdkXT 
26% 21% BaSHlA 
27% TftBfEPnp 
27% 18% BnWtfT^ x 
46% 43 BdgST 

18% 10% BrWffirti 
69 53% BfUjlSll < 
107% fti% Sr Air 
147 12ft BP 1 
16% 15% BPPruB»*T 
2ft 23%BStee( 

73% 66% BT 
30% 27% OUyitJ 1 
18% 14% BfWlGp 
15% 12BrwSi 
49 42% BmFmA 
49% 42% fraFnS 
32% 25% BrP«r 
<% 6*8 BUT 
29% 23*4 BnSMA 
19% 16%BndiWd 
32% 35% entered 
447, 4O%Bucte70R 
10% 12% ail Coal 
09% 71% Bum 
54% 40% Bunn Rssc 
15% 13% BwrtmnPc 
2ft 74%aohaflte 


Dfc % E ins Bit Urn Dobs i 

0.72 9.1 663 ft 7% ft 

OBI 89 51 9% 09 9% 

060 2.1 7 )601 »% 27% 26% 

064 20 16 226 £ 31 31% 

060 14 16 2<9 42% 41% 4ft 

0X2 12 19 28S0 44% 0*2% 44% 

194 55 16 446 19% !S% 19 

290 51 1411424 57% 056% 5ft 

8 245 17% d17% 17% 

■44 36 13 9017 40% 39% <0 

044 12 16 226 35% 35% 35% 

080 21 19 510 38 36% 377-j 

*30 6J 2D 64% 64% 64% 

206 24 I; 1115 61(160% El 

095 1.4 15 68 25% 25% 25% 
17 35 Ji s?ii Ji 
0.48 1.6 15 1B58 29% 29% 29% 
X 2372003660)37100 < 
11 12*2 1223 122S 
0.40 19 17 213 14% tflft 14 
2632 13 1ft 12% 

2X0 BX 28 26% 26% 26% 

5 DO 99 31 50% 50% 50% 

2169 6 7% 7% 

1 SO 2.4 30 421 Eft 63% eft 
27 2W7 14% 1ft 14% 
355 3D% 29% 30% 
008 0* 12 140 1ft 167, 107, 
040 25 202 16% 16 16% 

048 1 6 18 2464 30% U29% 30% 
142 52 12 107 27% 26% 27% 
063 74 245 8% DB% B% 

056 8 8 052 6% 6% 6% 

057 OX 399 9 8^ 8% 

060 2 6 1771 30% 29% 30% 

0X1 IX 14 185 3ft 39% 39% 
D.B810D 391 8% S8 8% 

78 2% 2% 2% 
0.06 02 20 1107 26% 25% 25% 
1.12 I I 31 9532 1007, 96% 10ft 
0® 11 1739 29% 287, 29 

710 3% 3% 3% 

IU0 3.7 5*5 11 10% 1O 7 0 

1X0 63 12 11 23% 23% 23% 
5032B83 47% 46 *6% 

0X0 21 0 1000 39% 38% 38% 
0X1 Z< 317 25% 2J% 25 

1.38 5.7 0 216 24% 24% 24% 
DJ0 1.4 U 134 20% 20 2D% 

1.08 2.5 15 730 43% (M3 *3% 

15 510 11% 11% 11% 
152 26 2015021 50% 57% 5f% 
229 22 14 77 J06 106*; 105% 

3X4 29 15 2766 134% 133% 133% 
220142 9 BSD 15% 015% 15*2 
1® 7X 5 3371 24% 23% 2* 

120 45 1312T3 71% TO 7 , 71% 

146 5.4 II 231 2ft 027 27% 

1 00 00 14 217 16% 16% 16% 

15 227 1ft 012 12% 

1X0 2.4 19 57 46*2 45% 45% 

IBS 2.3 19 .-0 <07, <6?, 4ft . 

OM ZX 6012 27% 27% 27% 

IB 7 f% 6% 6% 

OM 19 14 1627 27% 26% 2ft 

044 2 5 II 193 18% 1ft 17% 

11 471 32% 3l7, 32 

300 71 ID 34 4ft 42% <2% 

15 2076 1ft Tft 17% 

1X0 17 12S211 72 671% 71% 

QS5 1 4 15 5509 41% 40% 40% 

’oo 82 it eg 12% 617% ir% 

15 1*1 2S% 23 25% • 


34% 3l%CUSEn 100 14 13 1547 32 31", 3ft •% 

I14%102% GNAFfl 6 171 ia2%6l0l% 101% -1% 

87 75% CPC , 1X4 2.1 20 4044 80 ."6% 79% +% 

19% 16% CPI Cap 11X6 13 16 72 17% 17% 17% 

52 41% CSX 104 23 11 2953 45% *4% *5% *>4 

58% 41 CTS Gag> 072 1 2 14 241 u60% 57 7 3 60% *2% 

26% 22%Cte)0Mftl 053 23 17 1081 23% 23% 23% -% 

3ft 27%Ciftnn 21 3719 30 7 , 29 7 t 30% U 

25%22%CteC 040 16 ID 790 24% 24% 24% ft 

19% iftCalteOSG 016 1X 23 554 15 7 8 m5% 15% 

35% 31% C*d3CH|B* 1.17 3X IS 645 35% 34% 35% ft 

15 2B% CadneeDspi 22 7618 31% 30% 31 ft 

ft 2%C0ta(E 010 Zl 173 4% 4% ft 
39% 32C*naor 2l 319 33% M 33% ft 

12% UftCapnCtn 0J2 U 2l 332 11% 11% 11% ft 

27% 19% CriSrSa 040 1 5 1267 27% 26 7 j 27% 

33% 26% CtwafGI 0X8 OD 17 2044 30% 23% 30% *1% 

19% 17% Cain® Co 0.40 23 43 103 1ft 17% 17% ft 

4ft 39% CrapfcG an 1X33 d 47% 47% 47% 

1 |JC*1*W» 12 6879 % Oti % 

27% StCanPui 032 1.4 29 2384 23d22% 23 

44% 33CacOnufin 032 IX 14 1405 33% 33% 33% ft 

18% 14%CpsM126 126 03 282 15% 15% 15% % 

25% IftCaKMUn 232111 9 B91 21% 20% 20% ft 
65% 51% CardWlM O1OO2 413K0 56 54 % 55<; ft 


35% aacanco 0.49 18 15 429 23%d27% 27% -1% 
29% 23%Cam*e* 1® rgl; 29% 29*2 *% 

38*4 31%CnnU 044 13 17 2479 35% 34% 35% ft 

38% 35COPSU 1.88 5.4 13 BSE 35034% 34% ft 

39% 34% CpotrT 132 3X 11 141 30% 37% 38% ft 

16% 12% CertalM 01G J-2 23 347 13% 13% 13% •% 

17% 15% CasoM HE >096 6.1 IS 16* 15% 15% 15% 

59*4 48%C**CD*l 020 0* 11 2305 53% 52% 53% *% 

10% aCkdiAmer 005 06 16 512 9 8% 8% 

16% 13% CsHe&Oi 54 197 I3%dl3% 13% ft 

83% 72% tapir 1X0 2X li 2904 79% 76% 79% <2% 
37% 27% CW Cop 16 1® 35% 35 35% -% 

41 35% Cato Fair I 2X0 6X 12 121 38% 38 38% ft 

11% 9% COrtEn 0® 02 11 1106 10 09% 9% ft 

42 33% C«lta 020 OX 10 1367 33% 033% 33% ft 

33% »% Gem tosni 212 66 10 86 E% 32 32% 

28 25*4 Mr Ud 1X4 6.1 11 97 25*2 d25 *4 35% ft 

11% lOCMrlUniOn 9 0 6 205 10% 010 10 

51% 43% Centr Huesp 076 IX 21 1® 50 49% 49% ft 

13% 10% CenrVnm 088 82 7 142 10% 10% 10% +% 

21 19CetOM 1.74 9.1 13 4442 ig% 019 19% -% 

33% 28% Gatov H 037 1X 13 945 B% dZ0% 28% ft 


16% 13% CaaeJO; 
83% 72% capir 
37% 27% Cm Carp 


42% 29*2 Cendnf 
70h 14 0npEd* 

C% 41% Ctos*), 
13 iftOnpand 
6% 4%iawtito 
HD% 85% CiasgHx 
1% %OimwB 
24% 9% OxhSr 
37% 35% Owned 


20 3301 30% 029 % 30% +1% 
13 1604 14% 14% 14% -% 

1)20 OX 20 1907 42% 4T% 42% 

020 IX B 32 12% 12% 12% ft 
115 5% ft ft 

2.40 27 1021753 91% 89% 90% ft 

77 1% 11% *A 

002 02 18*478 11% 11 11% ft 

2.08 SB 11 1® 35% 035% 35% ft 


32% 27% Ctesmeata i OBO 2.6 23 Z75 30% 30% 30% ft 

72% eZCtewn 216 14 1612494 64d61% 63% +1% 

24% 20% (Mtfd* OK 20 731 23% 23% 23% 

14% 12% Oanfund DOB Ofi 238 13% 13% 13% +% 

16% 12% CMS 020 IX 572 15 14% 15 -% 

6*4 4% dock Fun 12 181 5 5% 6 ft 

«% 33% ChCm 239 «0% 39% 39% ■% 

34% 25% Oreflara M 8 33 32% 33 ft 

®%2e3!ClHY«i 1® 56 531449 29% 028% 20% ft 

62% 51 % ChutA) 1 16 22 19 6675 52% 51% 52% ft 

lift 134% C«na4 132 23 10 1230 145 141% 144% ft 

6% 8%DgraHI 0X1 9 X 384 6% 0% 6*2 -% 

30% £%Cfcan)ki 2.48 6 3 18 29 38% 38% 38% ft 

67% 5J%C«i0eflx OBO 15 20 1321 56% 53% 54 -2% 

23% IBOnUlX 0X6 20 10 617 10% 017% 18% ft 

1% i%DnateO 4 465 1% oi% 1% 

35% 32%CiW97 1X0 5 3 16 2277 33% 33% 33% ft 

37 34% Qp33> 2« to 14 35B 34% 034 % 34% ft 

39% 28% CwClx 014 0 4 27 5434 37% 37% 37% ft 

26% iSCroaCtr 25 2990 25% 25% 25*4 4% 

IJ% 99% Clllq) 210 ZO 1417103 106% 104% 106*2 ♦!% 
W% «:%Cl®PCAll 6 00 B4 i0u93% 53*4 ffl% 

I® 98Ca?fTW 7.00 7.0 JO W% 99% 99% 

12% 10% CtznUP A 15 640 11% 11% 11% ft 

12*2 *0% CCD UBS IS IIBS 11% 11% 11% ft 

25% 20%Q1Y MH 0.44 ZD U 381 21% 21 21% ft 

25*4 10%i>E« 0® 04 2a 487 22% 20% 20% -1% 

16 12 iSm-34 012 0 7 10 1537 10% 17% 18 -% 

15% 12% Clayton Hm t OM 06 13 627 13% 13 13% ft 

8% '*; Owuertes OBI 96 1® a% ft 0% ft 

94 82% aenr* 7X6 OX 1 93% 92% 32% ft 

45% 41% dev® 130 11 7 IS 42iln% 41% ft 

9i%82%CWdB 740 81 <1® 92 91% 91% -1% 

127% 97% On Z32 ZI « 694 112% 110% 112% ft 

4% iTjaOEnq 845 2% 2 2 -% 

10% 10% CW heme 1 0X6 03 16 10% 10% 10% 

30% 17% CMdnun 0X0 1 * 9 365 17%«7% 17% ft 

J0% 35%C(EStS» HUM 39 38% 38% -% 

51% 44% and 040 OX 9 2615 *5% *4% 4$ ft 

63% SI % Cora C 0X6 10 3930718 55% 54% 55% *1% 

66«7%Ca«En OH) 02 65 2496 55% 54% 55% ft 

10% 13-j four Ddn 0.15 IX 417 14% 14% 14% 

25% 29%Ocgna 0.12 04 19 1590 2ft 28% 29% ft 

16% 1 1 % Cfflaran 1576 13% 13% 11% ft 

113% WCdgPa 2L20 2X 24 2682 101% ffl% IM% +1% 
10% 9 7 ; COKWvti 0X4 64 246 10 |Q% 10 

8% 7%Cdeft«« 056 69 596 8 07% S ft 

7% 1% CoKwi » oxa 96 US 7% 07% 7% 

7% 6% CctoMX* OX* 7 0 33 u7% 7% 7% 

6S'g S6l, CdGas 0.® 1 1 IJ 661 56% 096 56% 

447; SftCdHU 008 0 3 147*80 31% (00% 31% ft 

23 7 3 19% Cifil 1.39 7? ?) 467 20 20% 

32% 27% CorOxo 028 1 0 13 437 29 29% 70% ft 

53% 51%CmricE 1.72 31 15 2488 55 54% ft 

13% 1 1 % Cammini: 0X4 4713 i7B 11% 11% nij +% 
30% Z7% Comal MM r 0X2 19 10 347 27%«27% 27% 

25 :4CBto£in9* t® 79 B 24% 24% JI% ft 

— ■% 24% CAttiCdZOO, 290 80 S II 25% 25% 15% 

10% 8%CaniuiP$) 232 0% ®% fl% 

97% n% Canon 1520270 71% 071 73% ft 

18% ift&mpCi 487 16*< 15% 16% ft 

aft P% CffloAcs 010 0.2 S 9013 43% 41% 43% ♦% 

B2% 80*4 Cn^Sdf 23 2400 82% 060% C% «-l% 

47% U% Co®]* iGp 0.10 02 34 109 43% 4Z*> 43 ■% 

28*2 22% Coraal 0 78 12 31 2085 24 3% 3% J, 

1ft 519® 7% d7% 7% ft 

5T% 49WI®I l.M 21 50 2B8B 53% 51% H% ft 

25% 21% Corned NG IE 71 IS 99 21% 82*% 21% 

24% HCvnCnf IXZ 60 12 90 ZZ% 21% Z2% ft 

ll7iW%CnflaS l» I 7 28 219®113% 113% 113% .% 

71 % 60% G0RSE4 65 1 4 65 68 SO Mblttft 
a%28%CnreM 210 75 0 1ZS4 2B*4 d27% 28% 

72% 68% cons Ed Pf 1 5® 7X t 69 68% 69 ft 

2ft 20% Cnsrit 040 IX 17 1X8 27% 26% 27% 

57% 48%QaMG» 194 40 15 142 48* 4 d47% 48% -% 

53 47% Conft* 1.« 3X 14 207 E% 50% -1% 

39% 3ft Com Sure 22 7384 38 37% 377, ft 

*3 7 t M% Case® 012 OJ l?fii70 B% JEft 36% ft 

* «C£gy7® 760 7 9 .-0 97% 97% 97% 


94 82% derei * 

45% 4i%i3e*ai 
9J% 82%CimdB 
127*4 97% Ctora 
4% 1 ft CUL Gnu* 


«% 35% Coast S b 

51% 44% and 
63% SI % Cora C 
66 *7%CocaEn 


16% 11% axeman 
113% SOCdgPa 120 2X 
10% 9 7 < Cdcwnli 0X4 64 
8% ,ftCdam»« OSS 68 
r% r%a*oni4» oxa 96 


4*7; 3ft OMU 
37 3 19% C HB1 
32% 27% Comoro 
S3% 51%CmrV2 
1 3 7 a iftCamunra: 


FINANCIAL TIMES 


53 47% CortPap 1X8 3X 
39% 30% Con* Store 
43 7 j 30% Cose® 012 OJ 
* 95C£gy7® 760 7 9 
61 55*4 C£gy 4 10 418 70 

98 93 CQn 7 45 7X5 7J 

15% 14% Cm B* 

9<^ 0%ComHPl 1 34 119 
22% 15 %Cmj*CoS 
47 40 ContXn 132 Zl 


418 70 d) 59% 58% 59% 

7X5 7X a * ® ® 

K 14% 14% 14% 
IJ4I29 118 ft 9% 9% 

11 1341 1ft 17% 18 

132 Zl 14 21® 42% 41% «% 


1907 

Mgh UnSKk Or 

55 40*2 OiU 1X8 
4ft 33% CUD® 072 
31% 24% Cart? Gr * U2 
28% 24% CaarePr 124 
20% 15% cam 
17% 1ft Eras 
34% 27% CO* 0X0 
10% H% CJWMi 0 44 
H% 33%toffn 1X8 
18% 1ft CrflAl 1 40 
2% 1%OOLqfe 004 
23% 17% DanteH 
5ft51%Cm*Kaa 1® 
27% 21% CUCM 
99% 63% OCR) 

9% 44% CoroEn ; io 

11% io% Currem b OED 

5ft «% am* i.® 

14 lift or M 116 

40 39 CVS 044 

15ft liftCpprSn 
24% 21% CsnAni OW 
Cft 15ft Cjw* 


25ft 23*; DPL «d* 136 

33% 22% Deftc Sen 01* 

3ft DobA 1 ® 

® 39DauhaCo« 0.10 
15% 11% Datt£ 010 
8% 6% Damoi t 
20% IJ*, teoGr 
ift ~x Danadn 
44% aft ftoram OM 

1% 12 DDL B 

11% ftDeflqoWH 
3ft 31 Deal Fobs o70 

44 32% DtuiBIM o* 

ft 0% PeartWG. » 0X0 
45% 3S%Dw>( (LEO 
ZftlftCtonFLx 154 
91 *2 69*4 OlaAff 0® 
8 5*4 Deta'Ata 
33*2 39% adme 1 42 
3ft 29% Deo Gy OW 
32% 28% Dour Ctp 038 
33% .£% Das Putts 0.40 
73ft SftaemQlQr 
27% ft CaoCflip 

447, 5ft ftauM 050 
38% 2S&SHE 
32% 23 Dmm > 016 

26*2 20*fe[«wn4 0® 

79% 6ft DOXY > 053 

40% 32 7 e DdeFd 04C 
41% TftOomfleJ. IK- 
9% 7% Ocmtorkc 014 
37 30% nnrafclsui 036 
37*: 29% Dan*/ 0 76 
56% 40% Pwr oea 
64% rftOwrOii 1® 
*S% 33%Ou»Jns o® 
23% 18% Dimnfin 032 
29% 2E 7 , DOE 1X6 
1**4 ft Oram 
36% 2ft Dresrf DDE 
10% ft Orton Fd 5 > 068 
ft S% Drttt, Si G * 075 
32% 26% DTE Eng; ■ 2® 
72% 69 Du PonM 5 ■ 450 

25% 18% Duconinui 
47% 42% DiAtfw 2.12 
42% 37% Dlte RB) Z04 
27% 23% Date 000 
ns*4 92%DuPun :■:& 
31 27% DuaL 4 1 2® 

28*2 25 DursneZTS 1X6 
20% 25 Du>9w4 00 2X0 
31*4 28% DuuL4 2 ZlO 
13*2 *0% DW 5 

45 Tft DjOK 020 


TM. Ft 3s 

i in OB i® 

*0 15 2429 47% 47% 
T6 3016SMn»7 : 4 « t : 
1 J 10 ITS* S% n% 
XX 18 17 27 2ft 

72 1217 16% *5% 
2 21 17% is’ 
18 15 864 32% 21% 
Z9 17 « IS 14% 

Zl |7 S7 JB% y% 
9X 14 813 15 14% 

21 3 £fl 1% 1 ? 3 
1917 19% ift 
IX 24 2077 Sft C2 
S3122J7 = S2T% 

*2 3S3 34 61% 

2J 12 239 43% *0% 
73 12 A2 II 1C% 
IJ 16 24 53% 53% 
9J B 121 12 11% 

09 3 703 Jft X5 
20 3216 13% 12% 

as 37 2B35 23% 22*3 

17 1281 3ft 632% 


X7 13 1546 2*% 2ft 23% 
04 21 2702 Eh 31% 5% 
13 10ZBD4 3! % U3ft TCh 
02 19 3® 4C% 40% 4th 
I* 222 13% 13 13% 

19 4191 7% 7% 7% 

20 1807 16% 15% 1ft 

0 203 2 C% I’ 

IX 19 502 41 40 *1 

aw * it !! 

5 16 6% ft 5% 

22 ® 8£j 25% 34% E% 

IX 12 4033 3fi 2% 2t 
7.4 634 8% «% 3*3 

1 8 13 8SS 44% C 44% 
BX 9 299 Ift 517% 17% 

02 43 2817 a 8ft S3 

42 6% 5% ft 
4X 38 1273 71 v 2ft 3fi7; 
26 14 1017 20*< 30 22*i 

12 13 316 33% 29% 33 

1 7 IT 62 2£% 22% Tft 

H 2210 6ft 65% 67% 
ft e* 7 : ft 

I 3 E6 2212 37% 38*4 Z'h 

5*C1 K% 2ft 3E 
OX 14 11® 29% 3% 3% 
29 16 127 21 £9% 3% 

07 3117391 T2% 7ft 71*4 

1 3 16 473 33 2? 

75 12 3*2 34% 03*% 1ft 

IX * 15 7% 7*4 7% 

II 18 111 31 2ft Sft 

23 I El E% 22 2% 

1 j 13 5OT 54% 5ft Sft 
38 TO 5094 79*4 72% 73% 
25 21 3225 19 ift 3 

1 6 24 3? a:% :j :c% 
*4 II 916 IE% 3 23*4 
12 269 9*4 (5% ft 
2* 19 2713 25"; UK*; I?% 
EX 77i ft Sft 9": 
35 51 9 7ft ft 

76 1Z2I97 r% " 27% 

04 I 70 49% 73 

16 17 2J 23% Ift 

5X12 611'. 42(22% 42% 

5 4 20 Ml 30%C3T% Th 

15 2122 25 Ift Z* 7 ; 

21 15 99751®% J9%1®*4 
72 S 26); 22% 

6.9 J 17 27 27 

74 iQ 27% 27% 27% 
71 a 29fe 19% 25% 

14 123 11*4 11*4 11*4 
04 16 503 U*5% 44 44% . 


WO 

ftb Lmanck 

13% 95% c!"3k » 
*% 7% Gen has 
1Q 7 2 ftGeiHcuse 
63% Sft GcVH i 
63it i2 7 : & mW 
W 7 ; ii7, wft« 
<77i ;ji Gnrii 

*&% -ehOeiSJ;: 

53 51 >4 GszCOC 
25% ?1%2SK 
!2% a%GEWS3 
ft 2 jerraGC 
23*4 1ft CcmC tk 
42% 42 

29 23*4 Grps lB 
Ta-'u 71 Li~P 
1£% lihGnerit 
t3 r } !Z% Geraxrh M 

16*4 lljXbtttfii 
?*i 7% £Jl£ isT 
i|% ’»% Gam Ws 
2S'- 

3-4 7% ileiufic 

27% 29“: 'ZjblA i 
77% 2»% GisaspnCu 
E% lift tnfT 
17% 3491 Mar 

7e 557- caiT-fi 

*2% 

Eft 49% 

6*; E% C-XtMS 

■J, 21*4 GW 
ST% 45Gnaf.li 
3% 7£% GttW 
*.i% OGifosc; 

x. nc'jzti 
2F- 23%CRFi 
£1% r%ClLJ)TJG» 
H% S-'SKtolTO* 
eh -j’-z rfifir. 

rSiesrrJlF 
*:■; r % GT-r-wX 
&!■; <8*: ZTtKSn 
i47j ii% 

ift *2 %Ct*s:5p: 

7% 4Jii _ HMHi 

777, BltlC-kS 

T2*4 £7h Orfina: 

3i 2t=r«M 


8% 4%HXtnd 
24% 18% EGU * 056 

6 1*4 EA Ink 
57% 43% Exnoms 020 
I9h 1* East Dm 1X6 
36% 30% EEdp 1 6Q 
S7Sl%Ea=Ch 176 
94% 73% BiB* 1.76 
74% 67% Eaton 1® 
35*4 29% Etta* 0® 
40*2 36*4 Eofioi < 064 

2% JiBfcmBra 
23% 19% BBrtffl > 1® 

41% 30% EdndAG 072 
$% 3% Eton ErOod 
38% 317, Ban ADR 
26 20% Bar Cup 03 
49% 38% EDS 060 
53% 44% SM|ut 094 
9% Bason 
41% J!% SCGOrp 
8% 7%EsgGanl 0® 
5Zh 45EmsnH 108 
7% 6 %Epw 04 75 047 
19% 17% Engte Da \x 
18 ■*% EmmdCA 0.10 
76*2 99% Endesa AOR 1.11 
31% 29 Bremen Go 120 

37 29% EdpADR 
63% 47% EngjVnts 
23% 18% Enornn 0X6 
11% 10% Eite Bum < 0X2 
23 21%Enme 1® 
•5% 35% Enron 090 
27 17% Enmn OK > Oil 
58 40%EnscoN 
24% 19% Enm* 020 
70% 22% El*OTt 180 
)% 1%EQKRtey 
33% 20% End* 033 
32% Z3%Etoft» 020 
37% 27% EqurtatAa 1.18 
E% 44% Baud* 0X4 
29% 23% Edtrtna 
10% B%Hnl 0X0 
17% 14% Europe Fn 0.16 
18 15% Enuor 1 12 
45% ®% Enlf 120 
55% 48, V Enon 1X8 


63 

3 .1 15 904 

3E0 

04 24 179 
9X 11 213 
4J 1D173S 
14 10 2370 
2.4 24 8862 
Z3 15 1646 

23 13 1260 
IX E 714 

364 

4.7 13 9746 
Zl 102C2D 
237 
2379 

1.1 21 6 

1 5 44 7295 
20 24 2750 

J4 12 
24KH7 

02 65 

24 19 4576 

67 iO 
12 14 36 

07 18 3827 
18 12 39 
01 14 IB 

1812 
12 585 
IJ 18 975 
57 11 SB 
7X11 370 
24 16 9353 
07 3 20® 
32 2453 
IX 9® 
7J 12 *32* 
20 

IJ 22 2292 

07 ® 3032 
4-0 17 517 

08 33 7954 
11 117 

5X 11 1871 

1.0 S6 
12 a 

Zl 9 094 

3.1 1723365 


5% 6% 

ia%die% 
ft ft 

54 53*3 
17% 17% 
32% 32% 

51% 051 *4 
75073% 
70% 63% 
32 31% 
39% 38% 

21 % 21 % 

% ^ 

37% 32 

K% 2% 
39% 38% 
46% 45% 
7% 7% 
38% 37% 
8% B% 
46% 45% 
7% 7% 
18 17% 
15% 14% 
63% 62% 
29*2 28% 
32% 31% 
59% 58% 
19*2 «1B% 

n mo% 

ZZ% 22% 
37*2 35% 
18% 17% 
48 46% 
19% 019% 
22%d22% 
1% d1% 
28% 27% 
27% 36% : 
29% 29% 
45% 042*4 
28% 28% : 
9% B% 
15% 15*2 
15% 15% 
42% 41% 
51% 49% : 


n% lOFNtour* 

14% 14% FT Death 
19% 14% FtoOftmA 
43% 36% FfiMUtae 
7% 6%FaraM 
10% 7% Fund he 
33% 2B!I Fed Ita Ln 
28% 24% Fad Rly • 
8% 5% Fates 
57% 42FedEa 
3% 21 

27 h 23*4 fedetS Eg 

38% 30FfldDe(tSt 
32% TSFomCorp 
17% 15*4 FBCan 
74 44% Fk 
15% IlhFnpPdJt 
68% 57 *2 FlT3 Am a i 
84*2 67*2 F!»S 
12% lOFSEteAn 
X 23*3 FWftm i 
63% 51% FOMBO 
39% rpiDtij 
IB*; *3% FirsFrt 
76% iftHFHF 
95% 72% FW IJnu, 
14% 11% FdlWa 
54% 32% FtaJUSA 
55% 46*i FirdVIgA 
32% 25, , < FWarGo 
83*2 48% HflrtF 
17% 24% FtrrO&i i 
18% 15% FiaiDk 
31% 29*; RaPd 
27% ZOFkmen 
40% 4ft Rite 
75% 49% Ruor > 

7T% 60% FMCCp 
31% 22% Ftstar 
35 30% Fan 

S% SFnltsx 
42% 35% FaOWl 
2 1 FMh 

46% 43% fR 
11% fOhftanceOroi 

8% 6% Fraud Pr ■ 
6X%4439FranidRsi 

42 32% FreaiB*, 
5% 3% FDM4A 
5% ftPiUnoB 
32% 26% FieUcM 
33*2 25%PMXM* 
34% 26% FrMCGB I 
92% 27%FrenGne 
23% iB%Fnnr4 
44% IftFnJtDam 
109% 94FdAmEfl 
25 21%FuouaEn( 
14% ®%Fuoa 


10 10% 10% 10% 
1.12 7.9 84 14% 074% 14% 

14 30 18% 18% 18% 

084 22 1515788 38% 37% 38% 

13 26 6% 6% 6% 

17 155 10% 10% 10% 

040 \A 16 4375 27% 27 27% 

1X8 6.7 29 ®S 25% 024% 25% 

0® 14 9 255 5% 05% 5% 

17 1492 50% 49% 50% 

048 IX 1083 25% 25% 25*2 

067 27 IB 323 25 24% IS 

75 5048 33% 32% 33% 

OW Zl 15 314 30% 29% 29% 

422 15% 015% 15% 

020 04 10 1420 45% 044% 44% 
016 12 16 964 13% 13% 13% 
1X8 31 14 1834 £0% 59% 60% 
IDE IX 13 3290 n% 70% 70% 

31 3 11% 12% 12% 

032 IX 15 1930 »% 24% 2S% 
1X0 31 11 5825 52% 050% 52% 
0X8 02 2318062 32% 031% 32% 

021 IX 513 14%d13% 14% 

1X0(03 172 14%0M% 14% 

2X2 2D 12 60® 79% 76% 79 

044 11 45 4085 14% 13% 14 

024 OS 21 6540 44% 43% 44% 
1X0 10 13 « 50*< «% 49% 
076 2.7 18 2022 ZB% Eft »% 

1X0 12 14 52® 56 54% 56 

0X4 16 12 1007 S 24% 84% 

OXa OX 22 1149 16% dlS% 15% 

2.10 OS 11 1X0 30% 30% 30% 

0X6 29 27 1B82 23% 22% 22% 

064 1X 15 121 43% d42*2 «% 

076 1.5 16 38B2 52 50% 52 . 

10 710 61% 659% 58% 

2550 25% 25% 

1W 02 817153 32% 32% 32% 

0.73 37 35 8% 3% 8% 

087 27 18 570 36% 36 30% 

02528X 1446 1% 0% % 

132 45 12 3607 43% #42% 43 

6S2 10% 10% 10% 

0X4 64 1® 6% d8% 8% 

032 06 19 1254 £3% 52% 53% 

18 530 38% 30% J8% 

010 1.7 45 1® B5% 5% 5% 

0.10 ZO 39 14 5% 5% 6% 

036 12 10 482 29 28% 20% 

0® 3X 29 1*48 16% 2S% 25% 

OJO 3J 30 4369 17% dffi% 26% 

060 Z2 8 1236 77% (26% 27% 

087 5X 11 TOO 16% 015*4 15% 

19 20*4 38*2 38% 38% 

080 08 25100% 99% 1® 

13 4 ?1% (671% 2ft 

024 U 183 21 20% 21 


22% 15% CsnrtoS 111341 16% 17% 18 -% 

a 40 Conph 132 Zl 14 21® 42% *1% «% ft 

21% WCuperTW 034 19 13 1894 10% 1B% 10% 3, 

Ift ift Comma 024 1710 27 14% 14% 14% -% 


60*4 57 GAD! 1875 1 

50% 47% GAT* 

0% 3%OKM 
49% 42% GTE 

19 18% &IEF135 

5% 9*eGaDenlEq 
33% 29% Gssgnri 
90% 71% fomtf 
10% 20 Gej*c 

26% 2Q%foH&ltA 
40*4 34% SC GW 
30% 18% QamriB 

20 17%Gn«rp 

22*2 2D*; GnAtor 
72% 63% Gerdhm* 


a a 

49 48% 
5% 4% 
4ft #41% 

18% 1B% 
9% ft 
32% 32 

83% 81% 
31% 31 

21 % 21 % 
38% 37% 
30% 30% 
18% 18% 
10%d20% 
64% #63% 


*3% 0 33 

IS 7 ; i -n 

:*h *3% ass i co 
rs-% i£h ^-■wca 
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21% 021% n% 
28% 28% 2ft 
33% 32% 33% 
18% 16% 18% 
39% 39 39% 

38% #37% 37% 
10017% 17% 
* 40 49 

0% US 6% 
56% 55% 56% 4 
39% 39% 39% 
B% (tft ft 
34% #34% 34% 
17% 1ft 17 
14% 14% 14% 
3% Oft 3% 
68 65% 85% . 
4704ft 46% 
18% 10% I8*a 
37% 17 17% 

ft 8% 8% 
46*, 45% <5% 
63% G3% 63% 
til % H 
74% 73% 74% 
37% 37 37 

45% 44% 45*4 


md YU. ? a 

K4V Low Suck » li I to tol 

ft 7*1 tot os? it 5 we 7% :s 

Ml, ftMouCJH' 23IH3 12% Mil 

=4 cVtoMtt 1 12 0 5 2! « Sft H*j 

iVlsisuCiSsair mi *4 t? ift 113-4 
33% 45% Hw*CW * o« P3 :r.-4 ® z*s% 
Zfi >9% MB Dap * 5 »« * *4 . Tft 
i:?, i*% Sun-Pi Mti 07C 66 n 5T% liv 
1ft idtowmfiH* OM I I 5? *ft *ft 

J1% iSNjeufi IX 12 9 Z* 5ft. 1ft 

53% «%«*«» 4 r.V. 59 M TTCT a*2 3Ci, 


ft ?%n«M Dp 

IJ 16% ft* CUE 
!}% iBhiMuMcdtailM 

s%ariiiiwa?» *to 

22% 1?% tftoteM 

Tft iShflBW * ft 
rsh W'l tftofd 1 SO 
60% K% nmy 4 

G4S>*’AuE4® 4%> 

4j40* : n#atiGUi 2t5 

17% 24Ssto*TW 041 
43% Jft iWCp 1 20 
Ift iftftW 
r% ah wskjbo ex: 

53 44I; (Vnum ODD 

;ft I'hfoutlLD 0? 
30%2S 7 ,Cnrth I LTJ 
JC% l*%0a«rrtiC4P 140 
ie% ft cwm M 5*029 
n% :% oaqefj ore 
tth 34% Ccstf** 2X8 
Ift I5*a fa^nSa ITE 
67% ®DnmCap tt; 
Sft 17% iifi.cn 
17% riQHt&Ms on 
19% 10*4 OwsSi . D® 
il% iljrtwnai OW 
4P% SftOMKCl 07: 
26*1 21 5; mart 
29% 2J%0«twJW 3 DC 


:E I* ?’* 7% 
It 4!8 Ltd 13% ■ 

c; n suV t' 1 ; 16% ■ 
44 17 i3so -nrr% ; 
t3 7 g 11% 

67 15 'C-12 M-4 :•’.% ; 
J : 9 19/5 1ft 019% ' 
7X ,\*D6ft fcV, \ 

72 i) S3"} 53% 1 

04 rj 41% 41% < 
I 7 10 1216. 3% 25% I 
:-o ? at 40 30 % 
ix a IS 7 16% Ja% 
pjssko; 2 S* 4 #s:% : 

1 0 21 1X9 *9*4 42% i 

ro ir o *i% 

4.' u *75 r.% ; 

11 IS 736 3ft *3% I 

CD 153 ID ft 
1.1 8 4 7% 7*4 

;x ID W7 24% 834% ; 
34 tr. 290 Ift H'% 4 
1 } in iw ia% ah t 

11 W7 :cd'7% 
3X I?4 II*; i?% 1 
25 tW 17% 17% I 
1 . 5 W 17 « ift ::** 

e? 14® -r.% sjc’j 
j* ca 21% ah'. 
2.9 II 09 73 77 


-P-Q- 

4ft4!hl*H 070 1.7 13 31® «*; C 44% ft 

57%4ftB»Gto IS 7 7 II «i7B 4ft aft 43 -i 

14% 13% rs Group R ss i: 7 s ft 13% -% 

15% 14% Pk AH he na 01 £1 Tft 14% 14% ■% 

M ll*g rPcSotn 0.12 00 35 161 13% 13 13% *% 

71% Sift Pcteo I® 5X 12 47S2 M 7 } 2ft .20% '-% 

IX Sun MM 3ft Xh ft ft 
2?;:%rantW r< eo U s i^T n% ft 3i% -% 

a% aft W OH 23 19 1CT 27% Z’% 72% *% 

4T%43*]Pa’En t.« Z3 IT 6S2> 42% #41% *2 


71 7, ftPctCO 
31% ft FX&l 
2?:r%P3n«f 
25% aft u 
4T% 43*]PirEn 


ft a%i%k«afet> or is id i® 


UB% ®%l>BHhC< 1® IE 121555 05% 94% 94% -1% 

32% 27% UCH* 097 3 5 16 660 27% ft 17% *% 

10 0%H)CHms 012 1 4 7 97 0S ft ft ■% 

a 21 ktcutte: 1.11 52 13 53 21% 21% 21% -% 

6 ? s ftHFSGa We 0X2 B1 9 606 6% ft 6% 

22 U 20% AO ATM A tffl 5X 9 217 Zl dft ft ■% 

*1 32% VBM Grand 24 203 33 % 33% 33% 

ft IT I; UKfifi ® 15^ 2<h 27% 27*2 .% 

35% ftUtfttbp 1® 13 13 30% ft 30% .% 

18% 12% MtfWM 577 :ft 15% 15% ■% 

1B% 15% Mbyte F 729 I5*idi5% 15% •% 

44% 30IMH OK 1 7 15 1781 J0h 037% 3ft *h 
40% 33*; UH* 067 19 I* 391 35% ft 35% •% 

10 13 ttmorC 0® 04 18 1975 33% Cft 22% -% 

40% 29*; Uancwr 010 04 IB 1871 IT 38% 37 ■% 

4>; 3% NhnoLUSa 0® OD 8 77 ft 3% 3% •% 

34% ft Uapcn 0® 21 12 4® 3% 19 ft ■% 

7 5% MnnG OX S0 13 155 6% 6 6 ■% 

25% aUBkIU 016 07 45 BB5 24 ft ft 

57% 49h term* 032 06 22 1811 51% SO% 51 .% 

lftKChitoUICLi 3® 31 18 2IG4 115*;m% 115 % 

34%X%UkwB 10 ® 37% X% 31% -h 

37% 33% ttBCuGi 080 Z2 19 3639 35% 35 35% -% ! 

21% 15% MbkoTI 0® 10 (1 1605 !t% 10% JO 7 , •% 

10 9% UasanPtf 070 BO 43 9% 9% 9*; 

41% XMxsnCp* 2X0 73 11 31 33 38% 23% -h 

M% 13% MJSa 11 251 15 14 14% ♦% 

1561ft Uatatea i 0J> 06 3 19 15ft 153% 155% •% 


24 A 21% PumEU 
M% 45% fnXM 
31% 27*; Pennr 
Ift JftFucpEflx 


11 7-%P«UK 1836 6% 8 4% ft 

46% ZftRakMi 0X0 I 7 14 ISO *f M% 4ft >2% 
44% U*gPajB33Sl *0 701 4I*S 40% 40*; 

2G% 19% PecuEn I W 92 8 34J7 «L7 S tft ift .% 

50%PcraffllX ISO GJ J to fil B 

51h44 7 gPMn« 2.® 45 20(835 to 45% ft ft 

SI, 1 * 21% PiamEnl l.in 32 56 W Z’% ft 72% ft 

GJi’ (5^ fraud 1CU 22 16 11)37 »h#45% «% 4% 

31% 27*; Pmnr OH I 8 16 337 79% 29% ■% 

3ft 31 -'4 FucpEH K IBP 59 13 4(2 31% 331% 33% *% 

35 37% Pee Bmtoi l 024 06 16 1934 Tft 19% ft ft 

ft TShPrpltO <ito 1 4 45Z*3S9 1’4» :■>* 33% ft 

77*5 57*jH(lflni 0«X »1 M*071 51% ®% J( 

li] 12% Piaws F« 1X10 3 9 34 I2 7 | 12% ift ft 

(a 4 PdfflMPBa »07St7i 12 55 4% 4% 4% ft 

37% XhFMto OK 25 t£ 1® 31% #31*; 21 7 , 

99 % 0Oh F1c« 1 .10 1 G 7310919 ft 83 ft «!% 

24% Il»; PGBE t 1® is 13 7173 :3*2 73% ft J, 

41% 34% FNIUeil 1 101 11 ZM5012 ft#M% 35% ft 
79 C7% FnHIlO 2® IS 10 3SB7 73 aft ft 

Tft 15% PMSOfcn 051 41 13 751 Vft N% ift ft 

46%15«PMIfcn« 1 60 42 14 ft 3i% 38% ■% 


Tft 15% PhKMn 
40%35E4PMIhn< 


ft 3S 4 as,’ 1 £ IJ 1959 45*« 4(1; 45*« <1 
ft JT C Piwn ixo 34 11 S632 39% #3.-% 38 ft 

14% nhPWttl 015 17 17 « 72% 1? *2% •% 

&*; 6% FtnnWIP 0X4 an 13 272 Tft 40% C% 

1C 8%PtaaoCJ 040 5a IS h% #eh 8% 

24*; 22", PUtotf® « 1X2 51 IJ 243 02!% 7'ft 74 J; 

19% 16% iJer 1 Imp 0 16 DOS 17® In% IS 10% ft 

18% iSntAiWWti OX 21 270 15% #15 *5% 

12% 6hPao**P Offi €6(2 15 10% lift 10% 

27% .XlhFunwAte 1® 34 17 132 £!s 22% 22% ft 


28% 34% tekahn 
31% 29% Prnfttp 


17 (3 25% » 35 

1 10 3 7 K Oil M»; 29% 29% 


I6 4 , 11% PUua Fb r 0X2 09 10 XS 25% 35% 2S% ft 

72% 59% rthW 0« I5 22 S39? G0%CT% 611*1% 

I3*; «% POW 1® 06 IE 12%#I2«; 12*2 ft 

M%53hWney9 1® 25 %' WOt 57 ft ft ft 

29%75%Fffl& 010 03 1920351,(1% 29% ft ft 

5i40l2 PWwryA 033 07 14 a% »% w!i 

22k l.ftFtecetGu 030 IS (5 *930 1 7% #17% *7% ft 


16% 9%Piai0c*B 


M Bn Ift 15% Ift ft 


29% ftFtooiOeek J04 7 6 5 4*6 2."% ft 2." •% 

ISlftHttan il 12 10 12 69 »2% 12% l?h 

ft sontofol 0X 04 11 1049®% #50 »% ft 

447, 36% PNC a, 140 JX I399P7 30% 37% 38% ft 

49~g 33% Run And ai; 04 M on 34% 33% 33% ft- 

47% 77% ROW 0® 16 TO52 j;%#JB% 37% -% 

46% 41%P1Cy**l 10 M 4ft 43% <1% k 

51% (2% PoNiipmn OC 09 ^ 38 *8 4ft ft 


16% 1ft Popes W 075 55 
12% 9% ftrachc Or 32 6 
15hlftFwff#t 0® 0£ 
ft 71%MSss* 144 20 22 
45% 33% PSdl 1.70 4 3 15 
25% 23% PBEff LUC 6.9 12 
24 19% WSL 1 67 07 9 
51% *3% ms* 044 10 X 
54% 40Preciaai 024 ox ^ 

ft 16*2 PlBTHK Ox 1.5 24 

28% 18% Pitasrk 18 

1 hFnmrttoU* 1 

T28%tt3%ftnetS 1X0 15 26 


0 75 5 5 72 13% 13% »3% 

032 32 6 6 10% 10*g 10% ■% 

0® 05 IB 14% 14% 14% -l, 

144 2 0 Z2 13W 74% 73% H% -1% 

1.70 43 15 W3 ft dX ft •% 

LOG 6.9 12 505 Sft #23% M 

167 07 9 1237 19*4 #19 10% 

044 10 X 2057 43% UC% 4ft ft 

024 OX 21 ZO 52% 51% 52% 

OX 1.5 24 729 31% 71!% Zl ft 

10 3481 19% 13% 19% ft 

» *7 |» \ % ft 

1® I 5 26 0034 119% 1)5*2 >*»% *3% 


73% ShPigrawOn OX! Oj* 15 1039 64 6J% 64 ft 


36% S% Pramusw a 1319 3I 7 , 30% 31% ft 

45% 37% taUS 0 72 1 7 14 142 42 41% 41% ft 

5B% 46%RnCo« 0.21 IJ 18 4E 56% 5i T ; E% ft 

60% (9*2 PrulB* 1.10 ZO 11 1575 54% 53% «% ft 

62 fiOPftSHWOO 4® 67 a 61 01 61 

100 07% FKeraa 7.15 72 a 98*; B% 99*; 

28% 23%P0S*CG 2 16 9 0 8 3660 24% 23% 24% 

20% 18% nSMeteta 0X8 4.0 9 1908 I7%016% Ibft -% 
30*2 25% PutKSIDr OK 3X 24 465 27 % 77 77% ■% 

XZ3%PU98S >84 75 12 560 2*% 24% 24% ft 

50%(1%PUJEP» 052 IX 10 C6 43% 43% 43% ft 

34% 2Jft Pultsi 024 09 10 001 23027% 27% ft 

1D% 9%PufiM«BW OB5 OB 73 9% 0% 9% 

7% 7%FunnMGt 0® 63 1300 7% 07% 7% ft 


14 13% PutandmG) 036 7.1 
11% 10% Putnam Hu OTG 70 
0% BPuRKtta 0.69 8X 
8 7% POmnPmm 0® B7 


1® 13% 13% 13% 
04 11 10h 10% 

132 5% 8% 0% 
323 7% #7% 7% 


8 7%PWBB#ram 0® 07 323 7% #7% 7% 
40% 34%0utea|i< I.14 10 2JZ165 37ft J7% 37% 
15% 13% Outer SI 0«) Z7 37 456 15% 14 >4 14% 

27% 23% O MW* 0X0 Z5 9 95 24 #23% 34 

36% 35% OuesAUD 28 & 3E% 36% 38% 

40% 34% ttesta* 1X2 Z5 14 717 35% 34% S 

2689 1Bj30ul£fcR1r 0X4 1 1 9 909 10% 10% 20% 


38% 31% KJ Cap 1 056 

13% 10% BUCTjlwn • 

87% 71% BstnP 1J0 
18*4 1G%RWMGmi 1® 
09% 79 FLmHn Q5G 

25C 18.77 RayteniB F Or 
39% 3S% ftSKTSr 150 
51% 43% ftqltini 0® 
-HXftReteU 1X0 

31% 20%RuadBato 
52% 40%Reette 030 

12% 8% Retace 0 32 
65% 64 RAW 1.12 
44 37% Rem AOB UC 
99% 79% RqMV 1X4 
42% 19% RerimA 
17% 7% RenSUrn 
20% 15% Hew 

14% 12% Heme Cp 016 
J3% Z1% AeyrfUi OK 
05% 56*4 ftoynW HO 
78*8 68% Rhmrf Itor 128 
47%37%nte«d an 

38% 3QRJRN8 205 

28% 17*1 Mil) 
44%$%1tt]»tHa1 
20% laRneUCEi 1® 

711% 59% Hcta«ll 116 


I A RodmBfloK 001 

94% 71% RotHH . 10Q 

33 15% Mr 
jVftfcte&r - 
20 18% tUtoa OBO 

t4ix%(ua#sn. oxo 

30ft 2S% Rase 1 (n 

28ft 18% Rani 
IfiS 100%. route! (E 
iZhilftRaicaW 115 
262i%ltena Qxo 

17% 13%Akkfck 032 

2J% !7%ftm6anto 06a 

38*; 29% fiusCjl 002 

32% 27% RfdorS a® 

K ll%R)«nlGrox080 


30*j 25% StoUtfr 
®*i 58% EPS n 
13% 11-%SteMRBr 
32% ffiftSteg'dSe 
18% IftSttyn 
02 42*35*0*. 
9J63*g5UmCop 
16% ISSUaUf ' 
72%57%StPte* 
30% 26*sS3ksMdo 
5% 3 01km: Op 

114% W Sate toe 
17% 14ft SatoamBr 
01% ($5 m*r 
10 13*; StobFdQ] 
16% 14%SHCd 
39%' 37W*pa 


056 4 7 10 40 33% 33% 33% 

4204,13% 18% 13% ft.,. 
1X0 IX 21 1018 70% 74ft 76% ft 
1® 98 6E 17% 17% 17% 

OSG 07 18 USE 79% #781; 78% ft 
032 15 9 364 21% H% 21% ft 
1X0 Zl 1410 38% 37% 38% ft 
000 1 J 13 £275 (3% (141% 43% -% 

1X0 68 57 3037 25% 26% 26% ft 
20 6339. Eft 22% 23 ft 

030 07 22 3880 46 44% <5 -1% 

OS 31 25 2436 10% 10% 10% ft 

1.12 19 11 493 58ft 57% 57ft ft 

LOS Z< 13 El 42 41% 43 ft 

>84 ZX 12182B 64% 63% 84% ft 

71 701 35 34 35 -ft 

II U 9% 6% 0% ft 

15 229 17% 17 17% ft 

016 IX fl MO 13% 13% 13% 

0J2 14 1918)9 IS 7 ; Z2% Eft ft 
HO Z3 »SK3 B2% 01% 61% ft 
1 A 1 9 21 1354 68% 068% 08% ft 
•*» 1 9 23 22BI 41% 41% 41% 

Z» 0.7 17 4105 3ff% 30*e 30% ft 
1? 177 B% Z1% 21% ft 
37 819 37% 30% 37 ft 

*«) 9.7 0 298 10% 10% 10% ft 
116 ion 3211 00% 61%.;.-.. h 

otn 27 21 u % ft-,.:-. ; 

1® ?5 1? 1884 73% 070% '71%; ft'. ' 
58 «J. T&% d15%; i5% -%V.i 
• m ■ j ik 

aeo 31 39 1658 19018% - 

i6 i5 4Mi 13% *?% 1 eftLiftirt. 
100 37 5T2 ?7% .5% Sfclftjv 

4« U MMH- 170108% ira-*lfc*-'T 

LIS 0.7 - 3»1l%d11% 

6XD Z4-24 ITS 24% 24% 4|V4'...l-;- 
032 ZX 14 $71 15ft 14*,-' 

M Z*. « 424.21ft. 

163:34%_.»%.-3*ft-.-3£s, 

a® .zi 

om 5?-ia 

/ - V'.vbv-z’..: 

■ S - ». ■ T" 

M0 2> •: fSM" 

. 18 35 66%:'0ft*ft5»S£?. 

* mza 12 . w -12V- 

• ; 35 5E 

8.30 24- 14 043 U% H% wc-r^i .. 
- - 21 12®5-;<3% 

Z28 03 2t 63 70 7ft: : 73%;*A^ 
0J6 O1 U JO i5%-K% : Ts4 V ’i-7-' 
>« 23 lOI77C- B%’ ; «%;sltt‘ A'-i; 
v 47. Mi 30V ■? • 

* (% -3% 

ire 1613m wew%«6% -‘issf-" 


Tfll, j* ' 

* 4*9 -si 

. .» « 1 *■: * 3% tfift- Mi- ft-'-* ‘ 
WH IX 8 3241 . K (9% ,51i,-)4ft> .; 

am 12% «%.«%. 1^-7 . 

006 09 

M8 43 9 278 37(aSh-36ft':--ff - . > 

ContntottJ oitsaart:?^ 
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NYSE PRICES 


NASDAQ NATIONAL MARKET 


4 pa dose April 14 


w » a* cm. n2? 

» * E m, ** \m Data ou. 


43% SftSxrcLn w 
58% 49%fflCCm* 1.79 
»%?•% Scan* Cara 13i 

9 ThSdHAA 026 
62 49%ScbamRP 
KSftSeMY U2 

lift 96 MW 1.50 

12% lOSdfti 0.15 

40 XPgScftntUCl 020 
35% 28%5c1wMto«l 060 
TB% 14% biUflf DOG 

aammK m 
13% lZ%Sn«MIUF 60S 
15% iftScUBUfi# 006 
16% T5%5aQltf 072 
16% l5» s S«Cl«S 1.48 
56% 37% Sfrta 

38% Seeprai ok 

24% 16% SaagdEn 

46 39% Sated Mr 

5ft 4*%Sfrlf? OS2 
25 TlScOStt* 130 
12% i2%SetyaiStf 064 

MWiSmtmt ass 

46% SftSaqaaA OBO 
49% 47% SCOBS 050 
J3% 26%Sa™Cp* 030 

30%24%S*W 066 

4% ftSeraMoa 
60% 64% SBSThm 
14% 11% 9owM 060 
17 11% SMbym 032 
lift »% Swift 4.64 
29% 24% SMMKf 0.40 
B% 4%9mf5 
23% 179UM1II aio 
28% Z7%Sanf*: UM 
3% 1% S0B1AW 
32% 27% SfrGk 084 
28% 17%5San9r 
32% 28% 5taon0bB 1« 
10% 9%5Ma 068 

2% W< Sn*r 
26% 21 Skjtai 060 

S% 6% SLtafc 008 
491} SftSnXMi 
77% 65% SfflctniX 184 
36% 23% SnXttsfd . 

10% lftSnxdarJ 032 
42% 34% SnfXMt 060 
01 % 47% 5ehOn» 

57 46%Sval 1X6 
27%24%SM*X» mas 
74% 63% S*f x 039 

10 14% Srihtyys 040 

45% 43% Saute (fr 0 TO 
36% 3SSrc»Ca5ft 260 
24%21%SaMS 1.44 

37% 29 Sextan 040 

23 20% SQM 124 
40% SEUMCB 166 
73% 20% SJMfci 160 
39% 34% S*T(4 x U6 
24% 21% SHMr 065 
20% 17% SMOIHGnx 062 
l£% 12% SMMEtyi 064 
37% 34%SanWM’Sv 260 
12 10% SpefeiFtnl 015 
B% 7%SpmDnCp 
10% B% SphvaO (LIB 
47% 41% Spring 162 
<8 34%SprtX* (60 
53% 37% Sn 
42% 32%SIJUMU 
2>% 16% SB COnn 
58% SftSFedtax: 060 
14% 13% Ski Mob* 032 
6% $%SMMJ 01? 
25% 21%StfH)0< 068 

30%25%9ax» 0.76 

27% IMSnwxxw 1.12 

41 2S%SXMk 074 
45% 2fliJShffBncx 060 
31 % 27% SIBrall 0.72 
B4% S7% SSXxSBOn 000 

35 ZftSURagtt 060 
17% 14% StotyBop 038 
36% 25% SMGom 
14% 11% SWB 
32%27%9BVS« 

B% 7% StMFk 0.12 
37% 31%SXawS(IM 060 
17% 10% Stone CoS 
54% 38% STtfll 
35% Dft SUtra 
15% 9% Sxtdeflto 030 
19% 15% Sfcranrf 060 
SO 4iSuna*Bce»i44 
5% 4% Sui Energy 064 
57 37 Sueur 040 

47 39% MU 068 

11% 10% SasoucaAi 1.10 
54% 44%5unbf 060 
Z5% 22% Malar > 034 

K% 28% SfluwuS 1 00 
21% ]9%5MHNWX Hid 
3711 ZBjiSjtrtwnee 008 

9% ft Spas Gera 020 
26% 1077 Sjhmb Fn 0.36 
35% 20% Swnnx 060 


5 % tVBtbSK 020 
47%38%1CFFhm 07S 
10 B% TCYCvSc* x 064 
77% S6TJXCcrpAxO.C 
1% liTlSWoe 
4S% 38% W 040 
27% iBor&itf on 
55% «% KB* 124 

26%22%K*t*Fd am 

9% 7% Tfeltyfext 
48% 39% Tutmh 164 
14% 11% Tandem 
53% 40% Tend) I 060 


2.1 20 7412 39% 39% 30% 

16 1411354 50% 048% » 

02 11 SOS 24% (0% 34% 
12 37 8 B% 5% 8% 

34 325 50% 049% 50 

19 £111746 70% S?% 70% 

1.4 29 0615 !05% 103% 103% ■ 

12 11 348 10% 00% 9% 
00 254745 33% 31% 33% 
16 13 484 32 31 32 

0.4 55 3721 15 074% 15 

0-4 14 tfl 2ft 28% 39% 

02 IE0 12% 012% 12% 
04 73 14% 14% 14% 

46 (3 388 fS% 15% 15% 
04 HOD 15% 15% 15% 
1538594 46% 44 46% 

16 4274 38% 435% 38% 

27 5054 17418% 18% 

26 640 43% 42% 43% 

20 HOT 48 45% <5% 

56 15 370 23% 23 23% 

67 143 12% (2% 12% 

M 7257 17 18% 75% 

16 47 48 45% 45% 45% 

1.1 SO TO 47% d47% <7% 

09 28 3587 32% 31% 32 

2J 17 582 30% 30 30% 

71245 ft 03% 3% 
74 5349 85% 062% 65% 
26 71 1281 13 12% 12% 

£4 13 20 13% 13% 13% 

4.5 22 501 102% 102% 102% 

16 113029 25% 424% 25% 
16 6® 4% 4% 4% 

06 3S 434 9ft 1ft 20% 
46 73 707 28% 28% 28% 

7 1% 41% 1% 
36 13 637 28027% 27% 

07BS 18% 17% 18% 
66 29 5542 30% 28% 29% 
BJ 88 108 lft lift 10% 
130 2% 2% 2% 
26 ID 83 21% 421 21% 
06 10 177 6% 48% 6% 

28 1810 45% 44 45% ■ 

17 24 2814 73% 72% 73% 

1452 34% 34% 34% 
32 17 181 18% 016% 16% 
22 IB 2W1 36% 35% 36% 
231101 52% 51 51 

11 *1 B35 51% 5ft 50% 

£5 14 811 28% 3S% 25% 
OB 29 255 71% 70% 70% 
26 21 816 15% 15% 15% 
86 20 43% 84ft <3% 

66 zO o3ft 35% 36% 

66 12 85 21% 21% 21% 

12 70 48? 34% 34% 94% 

5.7 12 64 22 21% 21% 

36 14 1100 26% 3S% 38 

66 12 B3BD 21 020% 20% 
46 12 445 36% SB 36% 
06 16 2729 22% 22 22% 

46 67 273 17% 816% 16% 
20 15 294 12% 812 12% 

8.1 14 188 38% 35% 38 

1.4 109 11% 11% 11% 

Z B% ft 8% 

16 4 27 9% 9% 8% 

10 10 147 44 43% 44 

13 15 6067 44% 43% 43% 

12B1 u53% 51% 52% 

29 2754 33833% 33 

8 175 17 18% 17 

14 19 4801)68% 58% 58% 

U 12 128 13% 13% 13% 

1.6 24 488 7% 7% 7% 

1012 125 22% 22 22% 

19 12 34 2B% 25% 28 

46 11 64 24% 24% 24% 

11 10 1213 36% 3ft 36 

10 20 806 39% 38% 38% 
14 10 50 30% 29% 30% 

1 1 19 1308 80% GO 89% 

24 14 80 33 32% 32% 

12 13 48 16% 15% 16% 

33 2050 27% 26% 27% 

0 100 12% 12% 12% 

16 878 28% 2ft 28% 

16 11 174 8% 7% 6 

16 83 3ft 38 3ft 

1882 10% Oft 8% 
134139 40% 39% 3ft 
162146 31% 30% 30% 

14 2041 15 14% 14% 

5.1 12 2S8 15% 415% 15% 

U 131280 44% 43% 44 

08 5 33 4% 4% 4% 

16 19 2008 ■»% 3ft «% 

15 18 350 44% 44% 44% 
95 35 148x11% 11% 11% 
1015140? 45%M4% 45% 

1.1 13 110 22% 22% 22% 

35 11 536 2ft 20% 28% 
0$ 100 20% 2ft 20% 

02 27 409 34% 34 34% 

11 13 130 UB% 8 9% 
1.6 28 S« 23% 22% 22% 
15 21 1704 34% 33% 34% 


1BB7 

KB UWfreb Bt 

11% iftTarosIta* 070 
2% T% TCGM 
25% 23% TnoEngy 1.12 
5ft <8% Karraf x 080 
X2S%TtUto 1.18 
lift BftTaatas 
75% 67%TefeE3pM 1.17 
41% 32% TOTS 061 
57 BftTempttf 128 
21% 10% Trap««» 021 
29%Z1%1«MA 

46 38 Tewed 120 
44 40%Ttppnns 100 

37% ZftTendjnB 
14% B%T«m 
IS 12% Tim# 016 
14% lift Tamo 
ni% 97% Texaco 140 

2flA24%lH*W 0J0 
fi0% 62% Trial x 068 

30% 26%Ttaeiftc 040 

42 33% TUN 210 

4% 2% Ted lab 

1ff% 9QTMR 200 

3 ftTDedaraj 
1ft ftlMCty 
10% 15% KB Find 021 
41% anwrirac 
60% 43% TM*f 068 

40% 4l%KfleU 1.12 

S20%HMnwkd 040 
34% IS% SBOCan 
52% 41 TVMr 060 

42% 33% TBbdj 03) 

38 2ft TBHflBt DJO 
4S38%Tn«n 038 

59% 46%TmWA 0.40 
55% 45% TWat* 132 
ft ftUBnCrp 
11% lOKbnFI TOO 
6% 5 Todd Sty 

3% 7% TMMtnCD 050 
20 17% Ttl Bros 
59% 42% TomHfc 

47 37% TaaOtsfSx 028 

61% SOTdXBftx 1.16 
3E% 33IonCeip< 048 
31%25.5STUC0 024 

54% 2ft TotafSpi 065 
31% 24%tyflto 

2ft 23% Tranantoc x 162 
92% 77%TinsMn$x IDO 
8ft 76% TlBBStflan 054 
14% iftTmnEOXR 028 
71% 52% TibeOB 064 
10 7%TnKin 020 
22% 19>2 Transfect) 026 
56% 4ft Trad 060 
39% 31% WCBs 030 

43 37%TmM0« 032 

35% 33% THCtn£L5 2 JO 

18 10 Ktat A 
40% 351} 7(twnat 064 

26% 234aTrtCtn 064 

3049 24%Tnttya 088 

40% 33 Tram 090 

53% 3ftTifeA4 
2ft 17% Trail 080 

16% 14 Timor 0> 

8% 6%TU»3 020 

54% 32% Timm 068 
7% 5%Tum»te 014 
18% 15% Toil CM 005 
24% 21% TixnDbc 070 
62 51%T*aXn> 020 

2% 1%Tjto 


m ti 98 

l life 


B-e ft? 

Ian M Ben 


67 30 10% 810% tft 

63 u2% t 1 
4.7 13 1073 2402ft 23% 

12153881 52 50)2 51 -% 

45 10 314 % 25% 28 ft 

23795 lift 10ft lift -% 

1.6 18 1521 71% 70% 71% *1 

23 IB 10727 40% 38% 40 

26 ZO 1149 SO 1 } 048% 50 -% 

11 185 2ft lft 19% A 
If MSB 23% 23% 2ft A 

3.1 30 3210 38% 038 38% A 

7.4 10 264 41% 40% 4ft A 
28 6850 32% 30% 31% A 

106 1ft 13% 13% A 
U 7 381 18% 13% 13% -% 

3 378 1ft 10% 10% A 
3J 13 5702103% 101% 103*1% 

1.1 B 91B Z7% 27% Z7% A 

06 1M52 83 90% 82% +1% 

16 20 B3 30% 3ft 3ft A 
63 94161 33% iflZ% 33% A 

132 3% ft ft A 
ZO 18 1070101% 88% 101% +1% 
18 2 2% 2% 2% *% 
108 8% 8% ft 
U 123 1ft 15% 1ft 
211D5DZ 28% 028% 28% A 

12 17 466 ST 5ft 5ft ■% 

2.7 17 489 42541% 42 

16 13 93 24% 23% 24% A 
35 4S73 1ft lft 17% ft 
16 25 1957 4ft 44 45% *1% 

05 23 1180 38% 38% 38% -1% 
26 12 1488 3>% 30% 30% -% 
OB 11198 41 48% 4ft A 
0.7 34 473 5ft 52% 53% 

25 I1 1105 53% 51% 52% A 

75 3% 3% 3% 

96 sO 1ft 1ft lft 

584 5% 05 5 

65 23 82 8% ft 8% 

10 159 17% 17% 17% ft 
23 9G6 5ft «% Eft *% 

06 22 210 45 44% 45 A 

26 11 BIS S3% 53% 53% A 

1.4 17 181 34% 34% 34% A 
09 22 2449 27% 2ft 27% 

06 SB 2ft 27% Z7% A 

15MX&4 27 25% 2B% A 

76 10 54 24% 24% 24% 

Z4 12 030 84% 83% 84 +% 

07 II 50 80% 80% 50% 

20 14 13% 13% 13% A 

04 30 5395 63% 50% 61% *1% 
28 4 16 7% 07% 7% A 
16 II 2 20% 20% 20% ■% 
16 13UKB 40% 46% 40% *1% 
09 30 BBT 32% 32 32% A 

07 12 29 42% 42% 42% A 
76 29 34% 64% 34% 

854 16% 15% 18% 

16 18 BB7 40% 39% 40% A 
2.7 SO 518 23% £3% 23% A 
ZB 8 817 24% 024% 34% A 1 
Z4 IQ 501 33% 33% 33% A 
SB 713 35% 34% 35 A 

14 14 84 17% dl7% 17% A ! 

11 358 14% 14% 14% j 
2.7 19 1247 7% 7% 7% A 
26 12 4044 34% 34% 34% A I 

26 257 8% 5% 5% A ' 

06 18 201 18% 16% 18% A i 

26 8 43Ti£5% 24% 25% A I 
06 288880 87% 57 57% A 
580 1% 1% 1% -% I 


i«B7 m n at am 

apt Lan Stock to X C Hb Ity In Mi 

9% B%U&KhC OH 7.0 0 8 8% 0% 0% 

20% 23% USX M 078 26 11 7233 28% 26 26% 

33% 25% USX US 160 36 8 3000 25% 25% 25% 

17 UUSXMhi 020 15 20 1324 14% 13% lft 

2ft 25% UOcaiJ 178 69 11 702 2S% 25% 25% 


16 18 794 
15 18 2868 
9.7 1420 

06 36 3 

« 

15 17 1380 
56 9 279 

25 31 2487 
13*7 
3 73 
39 21 4872 
<7 1574 
18 3450 


5% ft 
3ft 037% 
B% <B% 
71% 71% 
1% 1 
42% 41% 
10618% 
48% 647% 
25% 2ft 

47% *7% 
11 % 11 % 
50% 49% 


II OURS 
51 % 48% USFEG 4.1 x 
38% 29% USE 
34%25%UST 
72% 55% UM. 

25% 21% USQxp 
14% iftlKkc 
28% ttltatomx 
33% SHWtta: 

23 10%UnAxt 

10ft BBUntaii 
^IS^alMW 
52%45 %I>£bbP 
49% 40% UnCoti 
24% 20%IMmCty) 
50 48Ufi3S0 
85 GOUS4S0 
3ft 35% IkiBec 
64 5ft UiPk 
48% 38% IMndM 
23% 17% Unfctrflexas 
7% 5%untan 
12% 7%IMCarp 
29% 25UHASEXU 
16 1ft UOarttof x 
27% 23% UUMmM 
5ft 42%IH»C1 
3ft 23% Utdttmi 
0 5% UttxkBi 
14% 13% Utfltybfad 

13% 10% wartca* 

23% «9%USFtfi> 
3oa%usfte 
28% 24% (Stone 
48% 32% USUCp 
47 2S>2USSuo 
791} 55% IBTec 
18% 15 IMKHxr 

38% 28% Utodef 
37% 321W»RWfe 
22% 18% Uto KB) 
33% 28%UPMICtyx 
45% 36% UntaXi 
79% 08% UtM 
38% 31%USM 
37% 31%USWeslx 
20% 16% IfiNsM 
38% ZftUSAWBSc 
27% 19% 16* 


>2 12 
4.10 80 jO 
8 1273 
1 82 82 10 33(4 
11 4000 
1.42 86 15 20? 

88 456 
ISO 84 6 2533 
044 1.4 19 >335 
012 06 15 IB 
£24 22 18 729 
465 £4 3)2526 
180 4 0 27 2063 
075 1JS 10 90G 
36 B 
350 7.1 10 

460 7.0 Z100 

264 72 12 1(779 
172 30 172850 
128 10 fl 1412 
020 12 9 763 
6449 
22 421 
074 £0 19 4Z7 
101 7J27 22S0 
020 08 13 15 
003 01 2512346 
£88116 9 405 
028 3 8 11 Z32 
IX 06 87 

45 61 
OX 10 13 3220 
49 2309 
B 397 
008 22 13 l»5 
0.16 06 20 1616 
724 1.7 21 4824 
0S2 53 15 133 
21 348 
1W 32 13 748 
1.70 02 11 212 
1 08 IT 11 CIS 
DJO Z2 20 002? 
1.14 1 7 20 2760 
17 3S3 
Zl* 6J 12 7848 
10399 
47885 
91536 


9% B% ft 

51 51 51 

33% 321* 32% 
26% 25% 26 

89 67% 68% 
ZS 22% 22% 
14% 14 14 

18% <18% IB 
aftiEft 30% 
19% 18% 18% 
102% 101% 102% 
17ft 173% 179% 
46% 45% 45% 
48 44% 45% 
ZftlEOV 20% 
4ft 4ft 4ft 
63% 63% 63% 
35% EJ3S% 35% 
57% 56% 57% 
42*2 «% «% 
17% <17% 17% 
6 <5% 5% 
9 % 0 8 % 

25% 025 25% 
13% 013% 1ft 
24% 24 24 

50% 48% 50 

zs% a a 
7% 7% 7% 
13% 13% 13% 
12% T?% TZ% 
19% 010% 19% 
30% 29% 30% 
24% 023% Z4 
«% «% 4A 
32% 30% 30% 
72% 70% 72% 
17% 17% TT% 
37% 3S% 37% 
33% 32% 32% 
18418% lft 
28% 028 2ft 
37% <38% 36% 
6ftd67% 87% 
34% 34% 34% 
32% <31% 31% 
16% 016% 16% 
32% 31% 31% 
25% 24% 25% 


71% BSVfCf 152 

38%28%VtanE 052 

8% ft Mato 020 

25% 77 VhlxMIr 
10% 10 VlAaiCnW 1 072 

2ft 71VK0M 

5ft Slims 036 

«% 2SV&XW 
30% 29% Vertone 
14 lft Vtowjr 108 

17% 14% Vtad DJ2 

71% 08% WrEBKOO 5.00 

2ft 21% Vstaf M 
31% Wane 
48% 40%VoUne 078 

9% SHMeer 
71 SftVnnto 266 

Bft5ftVimM 188 


24% 18% IMS M 
20% Z7%W.HoUn £00 
29% Btoftaninc 
64% 53% Wctxn 180 
1B15%ttMtt? 028 
4% 3%HXtoxo 
44% 38% Watyn 0.48 
35% 31%UUza(5 066 
26% 22 WaNrT 027 

Bft eftltota* 162 
22% 19% Wtowgr l.oo 
Q%21%UteMLx 1.14 
ZBSfltVMM 1J8 
SEftSftWaaWex 480 
8% 6% imgnMDR 
®% 21% VtoBcJa 048 
6% 3% HtaomnU OOB 
38% 3ft WUrtEm 
17% 15% MWDfM) 020 
44% 40WMB$ 256 
3% 2%WttX»S> 

3ft 27% IHcMk 092 

ift lft mam OX 

3302 263 MkF 520 

23% 19% Vkndin 02* 

2ft nmtea oaf 
>8% 16% VMariE 
75% 57% mutec 
77% S?% Mtyto 
2i% iB%wamGaB> 020 
31% 3% Vton Res £10 
2D%16%«mB OX 
30% 25%WBapx l£B 
30% aitthco 088 
50% 43% Wjitar 160 
17% 12% mrt 012 
52% 45%«UrK« IX 
4ft 33WUBM 
24% 21% (Him 042 
12 % B%UOa)w 
37% 33% Marine IX 
47% 3ft Mae 1M 
ft ftHcNrax 010 
lft l?Wodnd)uA 020 
34% ZB% NleaOx* 096 
7% ftWmtMQO 020 
27% ZftVHKfn IX 
22% 16 %«soO 0.12 

3S%a%«n»cnp 040 
38% 23%WMCADR* 053 
37% 30%MHXT 064 
3ft 27% WMnrtra ( 0.13 
23% lftHUMUi 
34% 21%WMma 
A ?%«nttxrp 
2B% Z4% WPS Re ISO 
52% 54%*ltyMnx 0.76 
<2% 3ft W1« Ben 03! 
34% iftwymira ox 


26 14 9IS 

15 41705 

£4 111 

13 917 

7.1 Si 
32 897 

07 14 502 
54 9?8 
21 882 

M 0 3% 

2.1 43 583 

7.1 40 
a M2 
19 515 

1.7 28 2300 

0 }0 

19 a 405 

3.1 11 336 


S5%dS4% 
3ft 34% 
ft ft 

17% lft 
10% <10 
25% 2*% 
51% 50% 
37% 38% 
33% 33% 
lft lft 
15% 1ft 
7ft 7ft 
22 % 21 % 
3% 25% 
44% 43% 
ft ft 
ffi 64% 
82% 81% 


21 514 lft 18% 79 

73 11 IBS £7% 27% 27% 
11 7SS9 27 2ft 26% 
£8 14 1B67 55(03% 54% 

16 24 22 15 1S% 15% 

1 SB 3% 3% 3% 
12 a SMB 41% 384. 41% 

1 7 18 875 32% 32% 32% 

1 0 2027744 27% 27% 2ft 
1J 3114688 83% 91% 92% 
45 16 ZO 22 X 22 
53 11 401 £1% <21% 21% 
39 10 100 2ft 27% 27% 

1.4 16 56 SBO 1 } 336% 337% 

698 7% 7% 7% 

1 7 77 6*2 28% 27 2ft 

10 2 251 4 0% 4 

20 1709 2B% 27% 2B 

16 245 15% <14% lft 

01 S 1001 42% 42 42% 

319 2% ft 2% 
12 15 II 26% S% 28% 
£0 19 407 15$ 15% 15% 
£0 £1 3387 267)08?% 264% 

12 16 1210 20% 20% 2ft 

£0 14 88 a 27% 27% 

18 131 17% 16% 16% 
a 511 Gil 58% 59% 
1516226 64% 60% 64% ■ 

13 24 1014 TE% <15 16% 

7J 12 366 30% <29% 29% 
1.1 13540 10 17% IB 

50 11 37 2ft <25% a% 

3.4 14 670 2ft 25% 25% 

17 18 2837 43% <42% 42% 
09 3038221 (ft lft 13% 
30 191843 46% <45% 45% 

21 35 33X1% 32 

13 10 1023 23% 2% 23 

776 6% <B% 9% 
5J 13 383 34% 33% 33% 
£4X4191 44% 4ft 44% 

18 10 64 5% 5% 5% 

IS 60 353 13% 13 13% 

30 21 986 32% X% 32% 
£9 20 XI B% 6% 8% 

02 12 799 24% 24% 24% 
07 23 130 16% 16% 16% 

11 BSD 3ft 34% 35% 

£2 21 12 24% 24% 24% 

£1 31 8980 35% 30% 30% 
04 31 295 36% 35% 36% 

16 22BU 21% 20% 20% 
109 22% 22% 22% 

6 140 2% 2% ft 
7J12 151 25% d2*7g 24% 

1.4 a 1077 5B% 55% 56% 
TO 10 285 X%<3?% 3ft 

1 4 15 224 a% 23% X% 


83% S1%XBm 
43% 40% nn City 
23% 21 YBtaEg* 
56 39% York W 
5 4ZWHU 
13% 9%ZMhfi 
27% 25% Tom NS 
7% 7% am* toe 
23% 17% 2m 

11% !0%ZMtfi»l* 

B% BZndgToli 


-X-Y-Z 

128 £3 15 6063 
06Q 1J 16 16 
13Q 61 10 98 
040 12 121156 
213 
821 

14D 39 1Z 191 
073101 135 

012 06 14 58 
r 1.10105 451 

; 064 99 254 


SG 54% 
43% <3% 
21 % 21 % 
40% 06% 
<% 4% 

12 n% 

26%a=5% 

7% <7% 
18% lft 
11% II 
0% 6% 


Itar dm MOW ty E*tot (Wf of FT Mr/nmn 

VetfT Kgu md tors to NV$E retea me pauB Inn Jin 1 1997. 
lotus oXwftbe rettn. raw « dtotonl an unto oswwmat bna 
on m taiwt rtrrtencmn SO«s loins na intoenl 
Mta itartr ton. KC pffcnnmtoto ia*> Mrsalet 1 mat tour 
MpL or n-itfn. itoxML i-satas m U. 

4 Dedans nw to wl 


3? FT Free Annual Reports Service 
You cm ottalri ton oarers annual reports and II remlaua 
quartwlv reports ol any companies nMIIS astynges won 
a £ EfnDoL To onto repeats itog OntonaUmal Access) 
1-604-320-8097 or give the nones ol the companies whose 
reports you want and tax *nur request to (MemHtynBi Access) 
1-804-320-8135. Reports wW he sen ibe oral mrMng Day. 
subject to ontybUty. You can also non onSne a http Jl 
ararw.icbinuantyii-binTItt. 


AMEX PRICES 


Dh. E WO* H%b LmrCtocsChng 


AdVUagn 
Aflhtac 
Alpha tod 
Am to Pa 424 
Ararat* 

***** 
Amta-AmA 
ASBXtit 200 
AaroJncti 
WJS»A 

Awapcn 


7 12% 12% 
4 106 f ifiS 
51 5H<5% 
8 2 41 41 

2021 8% ft 

31 10% 10% 
261 5% 5 

6 &5 1B% 1S% 
13 121 5% 5% 

260 6% B 
Zl 2ti ft 


WflOcmn 14 44 

SadgoWr naa iBnoo 
BktoTA* 46 

BATadrXx 086 10 301 
Bean) £0 

BMsttoUtX 30 
BtoflsdA 11 797 

Bowms 300 11 X 
Bowie 0.36 6 283 
ftascMiA IN 25 300 


3% ft 
47% 47% 

:n « 

16ft 16% 
3% 3% 
41% 40% 
26% £5% 
f»* 1* 
26% 26% : 
20%(Bft : 


Gorina 020 M 188 35% 3&% 35% A 
GfdCak* 001 113 A *A 4% 

(franco* 17 zD Z5% 25% 25% 
ClnpTtii X 9% 9% ft -% 

Cwrpotrar 10 1% 1% ,3 B 

Coned FW (4 z ft 06% ft A 



pi a> 



PI Sto 

i 

SM 

Ar. E 100a Mph LowCtonCfrg 

Stack 

Ota. E 100* Mgh LoaCfeNCbfr 

CnsiATA 

004 X 299 1ft 10% 10% 

A 

Ham 

OB 16 1230 25% » 25% A 

CraenCA 

8 12% 12% 12% 

A 

Heathen 

*0 (i H K 


QnwiCB 

X 10 11% 10 A 

Mato 

a ra 30 6 23% 2ft 23(j 

A 

cubic 

O 17 31 23% 22% Zft 

A 

Hoson 

71 368 16% lft 18% 

A 

Otar 

17 3% ft 9% 

A 

HareranA 

9 191 6% 6A B, 7 , 

-A 

DUntt 

1932 2(i 2% 2% 

■A 

hsnriGp 

016 16 57 I1%<11% 11% 





bn Can 

768 5% 5% 5(1 A 

Easts CD 
Echo Bay 

046 39 ZO 10% 12% 12% 
1848 Ot 6% 6% 

A 

htanngX 

tor 

34 159 9% ft 8% A 
£(92 9A 9(i 9A A 

EoXEn A 

0X65 £1 7% A 712 





Edam to 

24 T73 10 9% 10 A 

JO) Bel 

68 134 2 ft 2 2As 


Epitope 

zO 15 15 15 


JTSCop 

2213 1% tall 1% 

A 

EdfeH 

£77 110 77%d7G% 77% 

A 

HrarXCp 

K ZO 3% 3% 3% 




*09*1* 

02)27 ID 17 lft 16% 


FaOlnds* 

070 19 31 u£9% 2ft 29% 

A 


006 X 4J0 7% 7% 7(4 

■A 

FtB A 

£80 13 33 65% 64% 64% 

-% 

lataran 

Fowl La 

821201 3B% 35% 36% 

A 

LyndiCp 

71 16 93 90 93 

A 

Frequency 080 10 109 9% 9% 9% 

A 







MHan 

17 41 43%d4Z% 42% 

-i 

Carol 

080 13 3 18% 18 18 

A 

Motto A 

052 10 179 29% 28% 29% 

■h 

Mctaffi 

151 41% 40% 40% 

-% 

Mtamedta 

96B BA aft 7(3 

A 

Stare FDA 

078 311483 31% 3131% 


IM 

5 8% B% ft +% 

Giianrx 

070 10 688 lfidlft 15% 

A 

umg A 

14 K X%d22% 22% 

A 

GobJflaU 

270 |\ ft % 


KSFI Eiqji 

177 Ul% 1/* I, 1 . 


hands 

1074 li A % 

■A 

HatPatDm 

3 257 6 <5% 6 



4 pa Ooso Aprs U 

PI Sts 

fflv. E 100s tlgb Low Quae Chug 
080 21 3947 42 41 41% A 

7 71 13% 13% 13% A 
76 244 7% 7ft 7ft -A 
3 68 6ft 5% 6% 


RagsiSreo 111 26% <26% 26% 

EJWCnrp £28 23 2 51% 51% 51% -% 

Tab Pirns 020 13 60 9% ft 9% 
TeBDara OC 38 9) 39% 39% 39% -% 
TtamtoKsx 72 176 16%rf15% 15% A 
Thamtaa 2012P4 29% 2B% 2B»z -% 
ToffNA* 0301 ED 73tini% 10% 11% +1 

KmDrtry 0 48 % 0% % -A 

Kftanty 7 IX % ft % 

Tubus fr* 513 16% 1ft 16% A 

UtfoofeA IB 125 lA<1i 7 > 1% 

ittftndsa 2 ift ift ift -A 

US Cetyl 16 299 25%d24% 2*% -% 


VfrnA 102 851 3l%<30% 30% -% 

Wacnfi 103 8157 31% <31% 31% A 

WET 1.12 19 til 12% 12% 12% 

JMnft 110 1& «A -A 


A SURE SIGN 
OF THE RIGHT CHOICE 




The Mark Of A Fine Hotel. 

For renewal ions contact your travel aecm or call toll-iree irom 
Austria ot>oo Belgium osoo i ', 210 . France 0 S 00 9065 40 , Germany 01 ;o Si i? 40 , 

<; rc; n Britain cSoo 1 S 1 '] 7 , Netherlands 0602 : 7 ? 57 - Switzerland 0 S 00 


ADCTS 

MBXOADR 

M9»5a 

Ado Logic 
AftPutym 
AdvTChlA 
Amt 


typtoC 
Appkoces 
Anar Dr 
AtCa 
Aigcrart 
Artfls&l 
Arnold in 
Arkas 

AsandQxn 

AspecfTsl 

AST (teen 

MUnon 

Abzxd 

AiaaSyx 

Auhhkx 

Aakbnto 

Auaxttx 


to E Mr ty to Itagty 


- A- 

71 788 34% 23% 
1040 4% 4,1 
31 2223 13% 13 
4012859 37% 35 
*35861 27% 25% 
01638 100u4D% «% 
020 18122ft (2% 41% 
9 301 ft <6% 
1141 7% 07% 
422 28 027 
OM 5 8278 22% 20% 
053 5 9283 £1% 19% 
024 172586 32% 32% i 
1J6 12 198 68% 87% 
On 17 421 25% 25% : 
064 13 20 16,1 1&il 
058 14 20 40% 4ft 
1313 1ft 1QA 
1J4 17 80 19% 19% 
1.70 9 7? 15%tf15% 

7 36 3j’* 2ft 
29 961 3ti 3A 
3836335 47% 44% 
0»11 388 52 51% 

111 10% 09% 
531580 20 19% 

1848 ft <6 
<5 52B 12% 17h 
068 13 5031 30% 2ft 
301 H % 
£60 9 24 7ft 75% 
206048 20% 19% : 
2310862 5ft 5ft 
140 6% 5% 
020 20 41 2ft 38% : 
035 SB 2834 20% 34% ! 
100 10 Z» ft ft 
33 2544 35% 33% : 
018171129 18% <16 
1946339 50 48 - 

10013 18% 18 

007 182236 24 2ft 1 

0» 24 1429 lft 19 
(UK 12 6B3 10 ft 

1.4B & 28% 2B : 

848 5% ft 
044 15 2062 14% K 
314 3% 3 

4533734 45% 42% 
28 1187 21% 20% 
3435 «,*« 

200 13 15 7% 7,i 
1223978 2fli 24% I 
2007 liJ id 

a» 371 as 33% aft : 

41 2 DlS 

7 348 177(018% 


B El B 008 

Bfltar J 006 

BktanLB 040 
BriylF 
BncfeC 

BakxreCpxQJM 
Baifcnonh 1.16 
Bants Gao 048 
Base Pet 
Basse! F on 
BayVew* 0£4 
9F Aao 

BeamcosxQ.42 
BmUtny 
BetliteyWR 060 
BHAGlp 012 
Bine 
Btogan 

Boom 040 

Stack Org ijc 

BMCSoOw 

BohEvares OX 

BooteSB 

Boland 

Boston Tc 

BradlUAiflX 

BRCHhfr 

BSEBncp IX 

BuMs 

Buddnf 

BurBnm 

BudertUg 048 


- B - 

7B 97 ft ft 
145 9 8(| 

11 3 18 18 

1561 6]« 6iV 

12 822 X% X% 
12 239 2ft 24% 

15 II 41% 41% 

151488 25% 25% 
12 X 32%U31 7 a 
18 414 23% <22% 
!B 456 40 47% 

282235 21%4 2ft 

ii moo n ii 

72 315 13 12 

123152 47% 47 

16 13 18% 18 

26 53 7% 7% 
4018785 33%d32% 
172325 16 18% 

14 95 4?%*®% 
331150B 48 43% 
26 443 13% 13% 
20 17 22% 22% 

1118 6% ft 
58 z9u29% 29% 
IB 1188 2ft 25 
X 16 33% 33% 
11 48 30% 29% 
2294 9 8% 

48 03% ft 
181436 22 20% 

9 jD 33% 33% 


ft A 
OH -% 
18 *h 
ft -A 

2ft A 

24% 

41% -% 

25% ft 

31% ft 

73 ft 

47% -% 

2 ft *% 


- c - 

Cite 59 1023 Z7% 2B% 26% -ft 

CaBWsCOffl02D 19 279 14% 14% 14% +% 
Caere Cp 254 454 7% 7% ft -% 
caflene 3820 73? ft TO 

Carman 457 14% 13A 13% ft 

Cantata 15 18 6% 6 8 -ft 

Crakes 1727 5% 5ft 5% ft 

Canailnc Q« 30 22111% 111111% -2% 

CarttonCd *097 2D 645 41%d40% 41 J 2 

CsaadeCm 1BB9 30%2fiJ6 29% +1% 
Cascade 036 9 zO I4%dl4% 14% 
CxseyS oio 19 191 19)2 19% ift A 

Cefrna 555 ft 7% 7% A 

CEMCp 16 61 8% ft 6% ft 

Cericor 11885 X% 31 31% A 

Oral Fla OBB 14 288 28% 27% 27% ft 

QiWSpr 18 151 24d20 1 2 X% -% 

Oranote 13 21B ft «% ft ft 

Cnapterl OJE 15 1756 42% 42% «ft ft 

Cwmsn 2641 S3 ft ft 

ChecMMr 1785 1% Ift l& *yz 

Qtariri) 17 20 IB 18 IB 

QIPSSTb 6 2612 1ft 10% lft ft 

Quran Cp 59 50M 1B% 1B% iaft +,% 

CtanFn* 1£4 17 783 70% 68% 70 +1 

(Mas Qp 030 291190 56% 54% 54% ft 
(ton 80 X 13d12% 1£iJ ft 

DmisE* 5978 12% 12 12% A 

QscoSys 3488798 53% 50% 53% ->2 

Clean ito 156 1% 1% IX 

CdBDr£ 25 20 54 54 54 

COcaCotaB IX 25 101 44%iK2% «% A 
OxtaAtonn B2 2 i% 1% -% 

QvmCp 291222 aft 19% 20% ft 

Coa*» 302985 26% 25% 26% A 

CDboaa ?1 475 43% *3 43% 

08390) 020 S BS1 18% <17% IB ft 

Cafe* Gas 1X 10 89 20% 18% 20% 
CoraUr 02* 12 856 21 20% 20% 

Qacstt 009 3093 r4%tfT4% I4jj ft 

CnxalAEp 009 9986 15%<14% lft A 

CoixnBkshsOX 13 325 43% <43 43% ft 

CKimnC 203 Z6% 25% » ft 

CtaqattaH 390 2% Z& 2fl 

Dnxcerve 899 11% 11% 11% A 

| Connhare 23) 14% 13% 14 -% 

Consttum 78 ( 3% 3% *% 

Cmrtom i<2B?7 is% is 15% ft 

CDcnA 050 18 2768 20% 19 30% +2 

Copytek 1084 ft 5 5 ft 

QxnBton 050 10 33 31% 31% 31% 

CDStCO 2315160 2ft 26% 27% ft 

GmttyCa 51508 11% 11% lf% ft 

CraWB OX 22 1210 26 25% 25% 

QedTech 3m 12 n% nil *A 

Cram Res 436 ft 6 ft ft 

(fra 31 68 I3%ffl3% 13% ft 

tytety a 4X 8% 9 9% ft 

Cyra 3319 19% 1ft M 

Cvtogen 1809 ft 5, 3 * 5% ft 


DSC Cm 

Sail Gnu 013 


Da$MiDpx1-2D 
DebStaps 020 
Defuse 028 
Detahmpi 044 
DdCmp 
BUSY £3? 
DemM 
oh Teat 
Dtp mi 
OQltoo 
OgSouna 
ttoSj® 

rumCp 
| DueYtn 
DdrarGn OTh 


- D - 

1S3C 21% 20% 
20 91% 31% 
473 3?c 3ii 
75 SKI 2D1ft 

18 XI 41% 41% 

5 4% 4% 
38 124 31% , 

30 SB 2*% 34% 

2561277 71% 60 

19 256 47% 46% 

31 4 ft ft 

ID 501 17% 16% 
36 518 6% oft 
451676 23% 20ft 

127 1% 1ft 
14 20 13% 13% 
24 69l)47% 4fi% . 

558 6% ft 
298417 32% 30% ' 


2ft ft 

16ft +ft 

ufi: 

io% ft 
19% A 
ift 
3ft 

32 Ti 

4ft 

X ft 

ID -% 

18% +ft 
6% A 
12% ft 

30 ft 

U A, 
7ft A 
2ft A 

56 

6 ft 

28% 

29% *% 


a** Ito. E HD* ty to Itoty 

Doran Hnx 172 17 10 i:(Jd«% 12U 
DrwoBiffl ZI 144 £% X X% *-1% 

DresESam 13 7B9 14% 14% 14, T ( -ft 

Drey GO 024210 66 3i% 3ft 31% H% 

OrujEnw 29 50 4>i 4% 4% 

Dukoi 0J6 12 257 72 21% 22 ft 

Oynech$ 35 2O 30% 30% 30% -1% 


18 1243 
777 

020 162968 
3158 
12 B33 
1Z7 10 126 
2G12B77 
8 
462 
350 
648 
29G 
3 161 
028 34 8590 
SO 

20 24 

461882 
47 
722 

006 24 777 
19 166 


N m 

Dh. E Wto 8fr Ua Lata Qrag 


BertSd 

SBO&8 

Btaokra 

EmcoaAe 

Ernie* 

BnreCmp 

Emm£ 

EqutyOA. 

BDUtyra 

ErtcsriS 

Ethkl 

Bnra an 

Exapyta 

Etatfbta 

E jSHflet 

E*pedll 

Enxqrinv 


-F 

306 
11 456 
OX 45 6633 
1.16 X 2464 
4 118 
725 

124 161977 
092 142029 
1JD 15 2964 
1.1E1B IBB 
28 857 
16 47B 
18 13 
013 14117® 
013 14 3514 
SS8945 
9 2 32 
OBQ IB 697 
124 11 D49 
068 14 602 
OBB IS 90 


1 % < 1 % 
32% 31% : 
4% 4% 
23 % 22 % ; 
1ft 12% 
6% 6% 

9 dft 
24 23 ! 

7% 7% 


4% 4 

13% 12% 
3ft 34% : 
7?% 70% . 
12 11 % 
11 % 11 % 
62% 60% I 
32% X% . 
42% 41% 
40% 40 < 

37% 36%: 
8 % 0 % 

7 6% 
6 % < 6 % 
61106% 
15% 14% 

3% 3S 
25% 25 I 

DM: 

50% 49% I 
25% 24% ; 


Gfltyp 
BAX Sen 007 
Gate 
Corel Tta 
StmfZDOO 
Gel* Co 

GeraBM 044 
Benito 
GenstaPh 
Gentex* 

Gene Inc 
Gernyore* 
GeotekCm 
61X01 Gt 

sxttnpt a 12 

Often A 040 
Ghh Bom 

6ms 
Good Gays 
SaMsPraptCJTD 
GnxfcoSia 066 
ao*ta< 024 
Green AP 016 
GrosonaM 
EO Cap 
GONYSty 020 
Gynbaree 


-G- 

178 4% 4(1 
25 33 X 30% 

8 20 2 % 2 % 

an 13 ,1 

1724878 58% 56% ; 
6 X 10% 10% 
16 43 27<C6% : 
12 42 12 11% 

1521 3lS 3% 
292018 20% lft 
552 4% 3% 
B83B 21% 21% : 
2412 4<i 3B 
141442 20% 19% 
3015 I ft 12% 
88 16% 18 
45 X ft <5% 
1287 8% 8 

24 8(3 8% 
M 731 23% 20% ! 
8 270 3% 3% 
12 341 1ft 18 
>3X9% B,*« 
W i it 
55 ft 4% 

20 535 17% 18% ' 

21 2088 26 A 25% I 


Hntn^jD* 

Hotaty* 

HupvGp 

HBO&Co* 

Heahhcar 

HeUhcre 

HhPdnTdi 

HMMngx 

Hettn) 

HetanTmy 

itartti 

Hotagfc 

Hone Bod 

Hon Mb 

HuU£ 

Huntagn 

(keen (3) 

KukhTech 

Hlbrekn 

Rm&o* 


- H - 

X 177 7% 
084 18 42 3ft 
024 16 822 X% 
OOB 4211312 56% 
17X24 38% 
13 9087 11% 
35 364 14% 
432 Ifi 
B IX «% 
20 291 24% 
060 11 768 17 

72 447 £5% 
088 15 3 3ft 

058 16 45G 37% 
020 261206 15% 
080 14 1455 26% 
6 151 5 

£55870 33% 
323 6% 
2 2 


7 7% ft 
33% X% A 
22 % 22 % +% 
55 58% ft 
38 38% A 
11% U% ft 

14 14% ft 
1% 1(1 ♦.'* 
dft ft -% 
23% 24% A 

16% 16(2 t* 

2 <% «% A 
38% 38% 

35% 37% ft 
14% 15% -,»* 
»% 28% A 
<4% 5ft 
30% 33% ft 
6 8 
SB 2 A 


taxixixiiai 
inpen Be 
UM 
March 

IngtedMx OBB 

HajrDn 

tow®!* 


frel 020 
Ngnfi 
inter TbI 

tferkaft 028 

kifrh 

Btertfr 

towstae 
totanmt 
inDcfeyOA 
htoacn* 04E 
ItoYoUdoa US 


14 17 14% 14% 1ft ft 
284 1% i,% iJJ AS. 
X 417 8% <7% B -% 
9001 2 1% iH +& 

11 *01)28% 28% 2ft 

540 12%tfI2% 12% A 
1270E31 8 A 7S 8,% ft 

12 321 14 13% 13% A 

13698 10% 10 10% ft 

X 1567 10% 9% 10% A 
4 H % % -A 
23T ¥ XB9133%130,V133% +3% 
7781 3ft 3% 3% 

16 824 11% 10% 11 A 

19 720 23% 23% 23% +% 

1471 8% 8 8 A 

130 I, 7 * 1% ft 
18 733 7% <6% 7% ft 
12 730 10 dft 8% ft 

14 118 72 £1% 01% ft 

17 SOB £0% 21% 2% 

25 51791217912179% -1% 


- J - 

JU snack 23 2D 13% 13 13% 

Jam Inc 16 25 7% 8% 7% ft 

JrinonW 34 12% 12 12 A 

JoXBklt 752 ft dft 8% A 

free toed OIS 423259 29% 27% Z7% A 
JS8ft 1.40 Ifi 17 41% 40% 41% +1% 
JowUj* 032 13 V 15% 15% 15% 
JUflftlX 01612 260 11% 10% 11% ft 


-K « 

K Safes* OOBIOBzlOO <1% 11% 17% A 
Hamm & *044 12 504 13% 12% 12% A 
faH Sr OM 13 547 26%d24% 25% A 
Kkrixlx 1JM 14 1» 37%<36% 38% A 
XU frD 1911923 41 39% 41 ft 

too a 114 £ d% £ ft 

tomgtf 14 5595 29% 27% 29% ft 

KKtteS 4016 25% 24% 25 ft 


Lttme 072 72 69 
UKFurn 96 

LOlHSCfl 1Q1 4382 
Uixaetor 072 18 B5 
lane* 096 X 230 
LanpBcs a 

UiEfhd IT 230 
Laaeraepe o 3is 
LamcsS 246511 
LMonPrxQ52l2 57 
Lacidera 22 53 
Utr Tea I ai6X 31 
UUns S ID 
Undsaytt 013 18 1139 
Unearrec 020 28129.3 
UnA* ( 0X14 i0 
LneShSft 13 5999 
LnxtSa 15 27B 
UXCp 883 

LVMH 0J4 33 48 


MODI) OIBZUBB 
HE Car's 16 51 
MxcW 060 7 304 
Hedge 91477 

j Max Bra 32 21 
Uarcarety 334 

Matte Dr 28 38*4 
MaM Cp 16 131 
1 MarehSn*AD4* *0 
MshiS 074 17 2069 
I Mafitac B9 20 
UtataM 656 

Maxim M 26 9680 
I UcGrato R *064 14 24 
McCumkNVafiO 38 2653 
MBtamXc 21 31 
Maa»CD*010 20 578 
Memo 1(4370 
j MenmB UN 14 11GS 
Mercvtal 003 7 455 
Mattel 1914 

I Men Av 61168 
inxxKAAxaX 14 2682 
Marcos 12 871 
Mcracom 38 7529 
Mcrant* 491 

< Mtasll 5073418 

UdAdM 2883 

IMnftrin 4 

jlMaHx 029 H 1918 
Mfem 333 

MafaCh 010 X 510 
MobfaTtf 2208 

Modern Co 024 13 9 

Mattwlrf 088 121320 
frfctfx 007 33 917 
Uotoikicx 0D7 23 1 552 
Mann <24 

MfteePf 032 12 2B5 
iHSOys 040 13 84 
mcogen 50 531 


18>2 18 
)4%dl4% 
381* 32% 
46% 46 
18% 1B% 
5% 05% 
13% 13 
7% 7 

48 44% 

22% 22% 

3% ft 
25% 3% 
17% 16% 
30%d29% 
46% 46% 
33% 33% 
21% 21 
19% 18% 
5% 4% 
44%d44% 


16 -% 
14% A 
33% t% 
46% ft 

18% A 

5% 

13 

7% ft 
47% +2 
22% A 
ft ft 
25% A 
15% 

30% A 
48% ft 
33% 

2ft *& 
18% -% 
5% 

44% ft 


- N 

072 10 177 
036 28 37D 
01316 142 
8 20 
035 28 49 
26 931 
1 1477864 
207159 
101 224 
ON 16 46 
10 

030 17 473 
050 203953 
13 X 
072175884 
6 SIX 
2714387 
B87E83 
65 60 
11 20 


-0- 

17 8 13% 13% 
171814 17% 16% 
X 104 12% 11% 

18 523 18% 15% 
1.40 9 13 42% <41 ■ 
IjGB 14 242 39% 38% 
1-36 141781 48% 48% ' 
030 17 131 3B S7% 
136 12 6B9 43% 42% 

26 4% 4 

3545B29 39 36 : 

24 548 13% 13% 
121365 20% 19 

12 1013 21% 20% 
51 75 7% 7% 

3 91 9A 5ft 
058177 80 16 18% 

050 zlQO 11% 11% ' 
188 12 72 X% X 
5013637 80% 59% 


Psxaneac 
1 PajttUtat 
Reatess 
Paxilny 
Paxillbg 
Paneail 
PenmsiL 
TfrpauQ 

Percies H 

RMptsalt 

Parigu 

Psroxra * 

PETHimr 

PIwuDbv 

RxxnpJcn 

Pnjrtfrm 

Prabexfe 

PlaneaGp 

Ptowasx 

Pba 

puma 

PLOTel 

Pncdfc 


-P- 

1410 13 2022 
014 75 19 

31 20 

33 70 
421S54 
036 46 4830 
OS) 13 10 
15 18 
160 13 4i5 
1® 

020 25 34 
088 14 140E 
OX 13 1727 
12011814 
193721 
1.12 a 58 
45 9431 
43 2B3 
71 4GS 
885 
102418 
040 35 71 
010 11 481 
31 746 
371666 
8 ZD 
068 71829 
11 12 
41 

033 12 84 
123 683 
224263 
1231B3 
058 30 408 
194132)16 
24 10 
2S305G7 
15 <27 
4ft 2833 


Q - 

71 67% 70% *2 
9% 9% 9% 

75% 75% 75% -Zft 
80% 00% 80% -?% 
44% 40% 44ft +2ft 
45% 44% 45 ft 

10 10 10 
26% 28% 26% ft 
41% 41% 41% ft 

1% 1% 1% ft 
18% 10% 18% +% 
30828% 29% -1% 
2B% 27% 28% ft 
36% 34% 38% +2 
II 10 10% -% 
59% 59% 59% ft 
18%d17% 17% -% 

18% 18 18% ft 
12 % 11 % 1 S% ♦% 
Ml 4% <% ft 
10% 10 10% ft 
26% 25% 26 ft 

!2%41!% 13% ft 
17% 18% 16% -% 
17% 16% 17% ft 
SiS 5i5 Sli *ft 
17% 16% 17% -ft 
12% 12 12 ft 
il J3 Si 

13% 13% 13% ft 
53% 50 53% +1% 
16% 1B% 18% A 
iSadiift n ft 
54% 53% 54% +7% 
55% 88% 5*% ft 
<1% 41% <1% A 
<S% 42% 4139+1 .71 

24% 23% 24% A 
53% 50% 53% +2% 


H tto 
Ito E 1W> 
17 99 
180 131173 
289 

E3 zU 
IBS 

121 IB 3799 
02017 32 
0.12 36 

OE8137 an 

aiB 173053 
16 sn 
50 zO 
052 17 1303 
11 1757 


<|l la IMDrc 

12% 012 12% ft 
55%d54%54% A 
ft 01 ft 
25%tE2% 23% '1% 
23% 23% 23% 

5 4% 4% A 
56% 56% 56% ft 
19 18% 18% -A 

4% 4% 4% -% 
22 21% X ft 
27% 26% Z7% ft 
15%c(t5% IS fit -17 
12%U12% l£% 

18% 18% 1ft 
8 7(1 9 +% 


37 3ft 3S U ft 

17% 17 17% -% 

13% 13% 13% A 
7% 7% 7% +% 
20% 20% 20% ft 
13% 12% 13 
17% 10% 17% ft 
105102% 105 -3% 
10% 12% 12% 

37% 36% V ft 
66% 66% 88% 

3% 3% ft 
50% 47% 43% ft 
30 2ft 30 -% 
23% 23% 23% ft 
10.99 10% 1099 +J6 
21% 20% 21% 

7% 7% 7ft -ft 
34% 33% 34% +% 

9% J% BS A 
2% 1% 1% -ft 
5% 5% ft +ft 

14% 14% 14% +% 
13% 13% 13% +% 
16 15% 15tf 
B 5U 8ft 
97% 93% 97% +2% 
12 11 % 11 % -% 
11 % 11 % 11 % +% 
74% 73% 74ft +ft 
44% 43% 44% +% 
10% 9% 10% ft 
7H 7% 7% -% 
ID dft ft A 
25% 24% 25 -ft 
35% 34% 34% A 
38% 36 36ft -ft 
85 % 6 +% 

37 35% 36% A 
01% 20% 20ft A 

19 18% 1B% ft 


- 5 - 

Safeco > 1.16 121106 38 38% ! 

SantaBUB 020115 S3 1ft d15 
SflXfrgrt 042 15 610 20% lft 

sosntni is (O 51% si% 1 

Setae 2376 4% (ft 

Sctoty 02 11339 7ft 7% 
Score Bra 544 1% lft 

SenOdd 12) ri) 32% 32% : 
sacp ON 17 £41 20% 20% ! 
: 5edxtaB t ad 6% 06% 

sons 1.12 10 28 41% 41% < 

SenciH 67 1919 15% 15% 

Samoa 396 £27 2ft 

ServTeCft 81 5 4% 

I Swattcn 022 17 » 17 1B% 

ShrMed* 084 3T 3924 43%d4D% 
SlTcnFitf 308 5% d*% 

I Sxrrnrcd 15 305 1B% 17% 

SOartObP X 084 10% 70% 

Sfrifll 025191677 09 28%: 

StyneDes 23430 3% <3 

SicrtBc 15 166 34% 33% ; 

I SXknVGp 123837 20% 19% ! 
Sxrcson 040 9 302 9% dft 
SmEnT ziOO % % 

Isuanu 2B 1807 u*&% *6% ■ 
Saum 100 173S72 36% 3ft i 
, EMgd A 16S 7% 6% 

Spygtass 78 966 ft d6 

SlPauBc 048 15 484 X 267a 

I Soptas 3227170 »7 a 19% 

Snrbucfcs 56 8868 29% 07% 

SidlScra 5 828 1 0% lft 

Seel Ter QiO 9 936 lft 9% 
SxikiyUSA 190 (% m 

1 SUM 050 9 Z78 !7%fl16% 
StrantoO 051 
Skntoofc 
I ScicdDy 
Seym 010 


50 15% lft 


&ratogC BIS % ft 

I ScicflDy X 2168 21% X: 
SjryHT 010 2B10U7 29 06% ; 

SufraeDx 0201S 414 14ft 14 

| SuntoamfiiOBO 10 33 2Ed2(% 

SuixndTe 1174 6,% 6,’, 

Suttc 2033269 30 X: 

SwttlTn Z5i7B« 27% 26% : 

Sjtojahc 6354 13% 12% 

Symons 2337 14% 14% 

Syraty 0361? 199 15013% 

SyneBC 70 580 38% 437 
Systnfioh 010 7291 4% U3% 

SfStomBco X 1306 01% 20% 


lft 18% 19% A 
25% 34% 25% +% 
14% d14 14% +A 
17% 17% 17% 

5S% 5B% 5B% •% 
16% 18 16% 

27% 25% 27% +1% 
2D%d18% 18% -1% 
14% 14% 14% 

9 8% 8% A 

14% 14% 14% +% 
51% 50 51% *%i 

37% 36% V A 

15 14% 14% A 
X 1 * 37% 39ft +1ft 
38% 38% 37% -% 
052 9% ft A 
60%d4ft 53-X% 
B% ft 9% 

2 % 2 % 2 % 


r-cef Sc 
TJtamPr 052 
TBCCp 

lUQMtaxQN 

TaEpA 

TachOMl 

TecunMi 150 

Triudec 

TetaoSyi 

TeKfriALb 

Tefcbe 

TebxmCp 001 
Ten Tec 
TevMYlMR 02B 
3Com 

n * 

TJXAfx OX 
TaHFAOx ODE 
Tokyo Mar *028 
Tom Brawn 
TnoMfr 
Topped) 028 
TiansMId 
Transcaxl 
Tram** 144 
Tnrabla 
Truertn 

KustcoekC 1.10 
Tsoigieb 
TyxFdk OIO 


- T - 

237 IH 1% 
232093 38% 37% 
14 47G 9% B% 
01 538 31% 30% 
23147 11% 11% 
165018 23% 22% 
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Dow moves Hesitant bourses pick up from day’s lows 


lower at 
midsession 


AMERICAS 


Stocks moved slightly lower 
in early New York trading, 
although traders appeared 
preoccupied with data which 
were not yet available, writes 
John Anthers in New York. 

Fears of a continued 
sell-off, Influenced by techni- 
cal factors, following Friday 
afternoon's fall on low vol- 
ume of almost 150 points in 
the Dow Jones Industrial 
Average proved exaggerated. 

But announcements from 
a number of blue-chip com- 
panies in a range of sectors 
that their first -quarter earn- 
ings were significantly bet- 
ter than analysts had expec- 
ted failed to boost stock 
prices. The latest consumer 
price index figures, due this 
morning, also held some 
investors back. 

All indices were down for 
the day, hut were not show- 
ing the sharp losses which 
had become characteristic 
during the market correction 
of the last three weeks. By 
12.45pm, the Dow was down 
26.B9 at 6.364.8. while the 
broader Standard & Poor's 
500 had slipped 3.32 to 73-L33. 

The Nasdaq Composite, 
which includes the most 
closely watched high- 
technology companies, was 
also down, off 5.85 at 1201.05. 

High-tech shares endured 
a mixed performance, how- 
ever, with some of the best 
known names registering 


strong improvements. First- 
quarter results from Intel, 
the largest semiconductor 
manufacturer, were due to 
be published immediately 
after the market's close, and 
speculation helped push the 
share higher, up 4% to 

$131%. Microsoft, gained $% 
to $95%. 

Companies that signifi- 
cantly bucked the trend 
included Coca-Cola, up $!*/« 
to $55 on the strength of 
first-quarter results that 
beat analysts’ expectations, 
and Travelers, which also 
published results that the 
market liked, up $% at $47%. 

But NationsBank, the 
fourth-largest US bank, 
slipped $14 to $55 in spite of 
announcing earnings per 
share of 94 cents, ahead of 
analysts' forecasts of 92 
cents. 

Bank of New York, one of 
the leading players in the 
securities processing busi- 
ness, also slipped, down $% 
to $33%, on results which 
exceeded expectations. 

TORONTO continued to 
slip lower in early trading, 
overshadowed by the uncer- 
tain opening on Wall Street 
The 300 composite index was 
off 1424 at 5.669.40 at noon. 

Alcan Al uminium , a dull 
market lately on the back or 
base metal price concerns, 
hardened 25 cents to C$43.00 
and there were a number of 
strong features among sec- 
ond liners. 


Mexico City still quiet 


Latin American markets 
stayed on the downside. 
"Basically, we're following 
the US. but there is very 
little activity," said one 
London-bas ed br oker. 

MEXICO CITY, off 1.5 per 
cent at the close on Friday, 
opened nervously and the 
IPC index was trailing by 
42.56 or 1.1 per cent at 
3,721.90 at midsession. Tel- 
mex, the telecoms group, 
dipped 10 centavos to 15.75 
pesos in 3.1m shares traded. 

SANTIAGO made one or 


two attempts at an early 
rally, but by late morning 
the leaders were streaming 
lower. The IPSA index was 
off 0.57 at midsession, dip- 
ping to 117.75. Hie uncertain 
mood on Wall Street and 
talk of power rationing as a 
result of this year's drought 
conditions kept sentiment 
subdued, brokers said. 

CARACAS also ended the 
morning session with a size- 
able decline. The IBC index 
was down 39.78 at 6.20223 at 
midsession. 
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FT/S &P ACTUARIES WORLD INDICES 


EUROPE 


Wall Street opened steadily, 
shedding a further 14 points 
by the close of the European 
trading day. and leading 
bourses bounced gently off 
their lows as a result 

PARIS concentrated on 
the resumption of trading in 
Suez and Lyonnatse des 
Eaux, which formally 
unveiled merger plans on 
Friday. Business in both 
stocks was brisk, with Suez 
ending FFr5.30 higher at 
FFr759 and Eaux adding 
FFri to FFr541. 

Rhone Poulenc showed rel- 
ative strength ahead of 
today's analysts meeting, 
easing l centime to FFr174.1 
and there was good demand 
for Accor and Air Liquide. 
Accor, up FFrI4.00 at FFr860. 
was one the day's best per- 
formers. Liquide gained 
FFri 1.00 to FFr881. 

Renault slipped 70 cen- 
times to FFr143. 6 after the 
company said the closure of 
its Belgian plant might be 
delayed for several weeks or 
months. SGS Thomson fell 
FFr16.80 or 18 per cent to 
FFr376 after disappointing 
results. 

At the close, the CAC 40 
was is.95 lower at 2,555.61, 
but a full 27 points above the 
low for the session. 


FTSE Actuaries Share indices 
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FRANKFURT saw a dear 
shakeout in chemicals and 
profit-taking at Volkswagen. 
The Dax ended off 21-71 at 
an Ibis-indicated 3,297.52. 
This was 40 points above the 
day’s low. 

Hoechst dropped DM2.68 
or 4 per cent to DM64.4 and 
BASF and Bayer were also 
weak, dipping DMi.40 to 
DM65.30 and DM1.55 to 
DM67.20 respectively. Banks 
were dull too, Deutsche 
Bank fell DM153 to DM87. 

VW. up more than 13 per 
cent in two days following 
last week’s strong results, 
fell back DM22.50 to 
DM1,050. Daimler-Benz, 
which reports tomorrow, 
added a further 25 pig to 
DM134.75. Lufthansa added 7 
pfg to DM22.18 after a Ger- 
man press report that the 
airline’s first -quarter earn- 
ings were r unn ing well 
above budg et 

AMSTERDAM ended 8.17 


lower at 71.6L21 on the AEX 
index. Financials led the 
way down with ING sliding 
FI 2.21 or 3 per cent to 
FI 71X0 and Fords Amev los- 
ing FI 1.40 to FI 67.80. Bol- 
swessanen. which was 
reported as saying that it 
was close to a US takeover, 
jumped 40 cents to FI 37.10. 

Ahead of today's results, 
Oce-van der Grin ten fell 
FI 4.00 to FI 233 but Vendex 
added 50 cents to FI90.90. 

ZURICH put in a resilient 
performance, as the firmer 
dollar and short covering 
picked the SMI index up 
from a low of 4,537.3 to dose 
17.9 weaker on the day at 
4J586-3- 

Roche certificates were out 
of favour ahead of 1997 first- 
quarter sales figures, and its 
annual press conference 
today. The certificates fell 
SFr320 to SFrllXSO. 

In the opposite direction, 
Holderbank. the cement 


manufacturer, picked up 
SFr7 to SFrl.128 ahead or 
1996 full-year results due 
after the market closes 
today. A number of analysts 
have issued buy recommen- 
dations on the stock in spite 
of some expectations of a 
small fall in 1996 profits. 

Nestle overcame early 
weakness to close SFrl7 
higher at SFrl.717. 

MILAN was broadly 
steady, still supported by 
hopes that the central bank 
would cut the discount rate, 
perhaps as early as next 
week, after publication of 
preliminary inflation data. 

The Comit index eased 0.47 
to 756.15. 

Olivetti tumbled L32.3 to 
L530X on fears that the com- 
pany could be planning 
another capital restructuring 
after continuing heavy 
losses. 

Banks were mostly firm on 
merger speculation. BCI rose 
L60 to L3.518 and Medio- 
banca was L231 ahead at 
LlO.395 on press reports of a 
possible merger. San Paulo 
rose L122 to L11J584 on talk 
of a possible merger with 
IMI. the investment bank. 
IM1 fe ll L84 to L14X17. 

STOCKHOLM saw a sharp 
early pull-back in Sandvik. 
the toolmaker and engineer, 
after Skanska, the construc- 


Sandvlk 

Share price aid mde* trehasedl 
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tion group, said it was sell- 
ing its entire holding, worth 
about SKrlObn. 

Sandvik 8 shares slumped 
SKr25.5 in early trade but 
soon recovered to close 
SKr6.5 weaker at SKrlST os 
the company said that it 
would redeem shares worth 
SKr-lbn at a 3 per cent dis- 
count to the market price. 

Skanska picked up SKr6 at 
SKr330 as the company said 
the sale of its Sandvik stake 
would give it a SKr9.lbn cap- 
ital gain. 

The broad market was 
weak, with the general index 
losing 2S.SS to 2.603.68. 

ATHENS turned back after 
a positive start to close 1.8 


per cent down on the day 
after rumours of disappoint- 
ing first-quarter results of 
National Mortgage Bank pul- 
led the banking sector lower. 

The genanl share index’ 
which by Friday was up 
more than 50 per cent since 
the start of the year, settled 
26.(15 lower at 1.394.98 in 
turnover of DrllSbq, NMB- 
lost Dr 1.480 to Drl9,61Q. 

Analysts noted that, fol- 
lowing n better than expec- 
ted March inflation figure, 
the banks bad begun a new 
round of interest rate cuts 
last week, 

WARSAW extended its tos. 
ingr streak to a third straight 
session, prompting a warn- 
ing from analysts that weak- 
ness in neighbouring mar- 
kets nmi some attractive 
forthcoming primary offer- 
ings made a near-term 
rebound unlikely. 

The Wig index fell 417.2 or 
2.6 per cent to 15,846.6 and 
turnover rose 7.5 per cent to 
160.9m zlotys. 

Traders said today's infla- 
tion figures, expected to 
come in at below 1 per coat, 
were already priced in to the 
market but should contrib- 
ute to the bourse's better 
performance in longer-term. 

Written and acfitsd by Meted 
Morgan and Jeffrey Brawn 


Tokyo pressured as Kuala Lumpur drops 3.3% 


ASIA PACIFIC 


Tokyo lost ground on heavy 
selling of construction 
stocks, high technology 
issues and securities houses, 
although Nippon Credit 
Bank’s continued climb 
encouraged demand for 
some banking issues, writes 
Gwen Robinson. 

The Nikkei 225 average 
shed 15451 to 17,692.47 after 
moving between 17.547.35 
and njBOSM. 

The market opened on a 
weak note following New 
York's plunge on Friday, 
which prompted investors to 
sell blue-chip issues. 

Traders said losses in the 
construction sector were due 
mainly to sales aimed at dis- 
solving corporate cross- 
shareholdings - a trend that 
was likely to accelerate as 
more Japanese companies 
switched to international 
accounting standards and 
cast aside the domestic cor- 
porate tradition of maintain- 
ing unprofitable sharehold- 
ings in related sectors. 

Volume thinned from 
485m shares to an estimated 
336m. Declines led advances 
686 to 392 with 159 
unchanged. The Topix index 
of all first-section stocks 
slipped 9.02 to 1,327.51 and 
the capital-weighted Nikkei 
300 was down 1.98 at 257.69. 

In London, the ISEfNikkel 
50 index rose 1 JZO to 1,427.97. 

Securities houses fell on 
concerns about the widening 
scandal over illegal trading 
activities, following weekend 
reports that the financial 
authorities had expanded 
their investigations to 
encompass all the top four 
brokers. 


Nomura Securities, the 
first of the big four to be 
accused of wrongdoing in 
the current scandal, slid to a 
record low of Y1.I2Q before 
closing Y60 lower at Y1.130. 

Blue chip electricals and 
high-technology stocks also 
retreated. Sony fell Y100 to 
Y8.950, Tokyo Electron Y 120 
to Y4.540 and TDK Y180 to 
Y8.750. Among other blue 
chip losers, Honda shed Y70 
to Y3.700 and Canon Y90 to 
Y2.8Q0. 

Bank shares were mixed. 
Nippon Credit Bank contin- 
ued to climb on last week's 
news of Its tie-up with Bank- 
ers Trust, gaining Y18 to 
Y258 on the day’s highest 
volume of 22.9m shares. 
Asahi Bank gained Y8 to 
Y697. But Bank of Tokyo- 
Mitsubishi fell Y30 to Yl.760 
and Sakura Bank slipped Y9 
to Y601. 

General contractors suf- 
fered massive selling, driv- 
ing at least two leading com- 
panies down to new lows far 
the year. Obayashi was 
down Y42 at Y590, after ear- 
lier plunging to Y586. Shim- 
izu slid Y38 to Y512, recover- 
ing from an earlier low of 
Y498. 

In Osaka, the OSE average 
fell 91.52 to 18,624.08 and vol- 
ume rose to 2 4.4m s hares. 

KUALA LUMPUR tumbled 
3.3 per cent to a seven-and-a- 
half month low after lever- 
aged retail investors were 
asked to top up their portfo- 
lios with cash, and in the 
face of a foreign Institutional 
sell-off. 

The composite index fell 
37.27 to 1.101.09, reflecting, 
analysts said, a general 
downrating of Malaysia by 
foreign institutions on tbe 


S Africa remains in retreat 


Johannesburg was down for 
the third session running 
with Wail Street's uncer- 
tainty and a bad day for the 
local band market pushing 
the overall index lower by 
55.6 to 6,966.4. 

Industrials and golds 
faced heavy selling. Golds 


fell 23.8 to 1.283 on lacklus- 
tre bullion and worries 
about the forthcoming quar- 
terly results season. 

Vaal Reefs ended off 
R11.50 at R278.50 and Gold- 
fields down R3 to R 107.50. 
The industrial index aided 
47.2 lower at 8.166J3. 


The FT/S&P Actuaries World incsces are owned by FTSE International Limned. Goldman, Sachs 8 Ca and Standard & Poor's. The Indices are compiled by FTSE 
international and Standard a poor's m conjunction wtm the Faculty ot Actuaries and the institute of Actuaries. NatWest Securities Ltd. was a co-founder of the irxBces. 
NATIONAL AND 

FRIDAY APRIL 11 1W7 


REGIONAL MARKETS 


THURSDAY APRIL 10 1007 


Figures in parentheses 
shew number of lines 
of Stock 

US 

Dakar 

Index 

Day's Pocnd 
Change Sterling 
% Index 

Yen 

Index 

DM 

index 

Local Local 
Cwrency % dig 

index on day 

Grass 

Dtv. 

Yield 

US 

□□iiHr 

Index 

Pound 

Swing 

Index 

Yen 

Index 

DM 1 
Index 

Austra&a {761 

21779 

0.0 

19671 

173.65 

19521 

18496 

-0.7 

4.12 

21798 

19898 

17399 

19447 

Austria {24| 

-175.63 

-12 

10024 

14004 

157.42 

157.36 

-09 

197 

177 86 

162.36 

141.79 

168.76 

Belgium E0)..„ 

— .228.62 

-02 

20659 

18229 

204.92 

200.60 

-0.4 

3-55 

23047 

21098 

18873 

205.71 

Brazil (30}...._ 

....-240.48 

-2.1 

21940 

lfll.74 

21595 

468.76 

-2.1 

1.09 

245.66 

22494 

19594 

21997 

Canada {114) 

17827 

-2.3 

183.65 

142.14 

159.79 

18091 

-19 

2.16 

182.38 

166.40 

145.38 

162.79 

Dsnmert! (321 

.—..354.30 

-0.5 

32326 

282.50 

31797 

31643 

-0,1 

1.59 

35598 

32496 

28871 

317.66 

Finland (28) 

...—247.61 

-18 

22591 

197.43 

22194 

26793 

-1.5 

1.70 

25224 

23095 

201.08 

22814 

France (91) 

— 213.69 

-14 

19497 

17029 

19194 

19442 

-1.1 

2.76 

216.79 

197.89 

172.82 

19391 

Qarmany (S3) 

. — 190.73 

-0.5 

179.49 

15696 

170.33 

170.33 

-0.1 

1.60 

107.73 

18049 

157.83 

17849 

Hong Kong (68) 

— 452.94 

1.0 

41325 

361.15 

40599 

450.61 

1.0 

397 

448.40 

40991 

357.46 

40024 

tndoreasta PT). 

—225.37 

04 

205.62 

179.70 

20291 

332.61 

0.4 

1.00 

22499 

204.83 

17898 

20099 

Ireland (16) 

—.326^48 

-0.4 

397.89 

260.33 

28295 

297.37 

-0J 

3.21 

327.79 

29822 

28191 

292.58 

Italy (59) 

. — B6.74 

0.7 

79.14 

B9.16 

77.75 

110.03 

0.7 

2.16 

86.13 

7862 

6866 

7696 

Japan (485)-. 

—.108.22 

12 

99.38 

86.85 

97.63 

86. BS 

19 

090 

107.57 

98.19 

65.75 

9801 

Malaysia (107) 

—.56556 

-0.6 

515.73 

450.70 

506.66 

545.34 

-0.6 

1.18 

56897 

519.10 

453.34 

50798 

Mexico (27) 

...134724 

-12 

122928 107429 

1207.68 11668.48 

-14 

1-18 

1368.03 1248.77 109098 1221991 

wsmeriand (191 

—234.01 

-12 

304.75 

268.32 

299-39 

29547 

-0.8 

2.65 

336.10 

30862 

269.53 

301.76 

New Zealand (14) 84.19 

02 

7623 

67 13 

7546 

6499 

-02 

441 

84.05 

7873 

6791 

75.03 

Norwey (41) . 

-.29420 

-1.0 

268.70 

23492 

26397 

278.76 

-0.8 

290 

28748 

27195 

237.15 

26593 


—..18027 

12 

18497 

14392 

161.67 

23697 

19 

0.78 

17823 

162.69 

142.06 

15809 

Singapore (43) 

—286.94 

-2.4 

353.03 

306 52 

34693 

256.95 

-22 

1.10 

39846 

36199 

31805 

353.87 

South Airies (44) 

....257.59 

-0.1 

32626 

285.12 

32052 

347.72 

-0.3 

2.41 

35794 

32873 

28834 

31949 

Spain (35) 

.—21125 

-02 

192.83 

168.52 

188.44 

23244 

-09 

2.72 

21825 

19496 

170.00 

190.35 

Sweden (43) 

— 417.32 

-02 

380 75 

332.75 

37496 

47504 

-0.7 

2 JO 

419.95 

38834 

334.78 

37494 

Switzwtand (36)._. 

— 254.53 

-02 

23222 

20294 

228.13 

231.62 

-04 

141 

255.36 

233.10 

20397 

227.03 

Thailand (43)._ 

84.40 

0.6 

77.00 

6729 

7595 

8544 

0.7 

395 

8396 

76.55 

6865 

7495 

United Kingdom (211). „ 

— 377.18 

-0,9 

25297 

22098 

248.42 

252.07 

-0.9 

399 

27996 

25819 

222.88 

24993 

USA 1053) 

- 29925 

-22 

27393 

238.61 

26893 

29895 

-29 

2.01 

30800 

281.15 

24854 

27490 


DOLLAR MOEX 

Local Year 

Curoncy 52 week 52 week ago 
Index Wgti Low (sppraxj 


1 225.77 
1 195.04 
) 241.54 
I 247.23 
I 203.31 
j 376.98 
) 28058 

> 22825 
I 207.65 
1 514.49 
1 

I 04335 
I 9632 
i 164.68 

> sao.es 
11446.68 1110.35 T19&51 
I 357.18 279.88 290. B0 
! 95.60 
1 32123 
I 

I 449.15 
i 381.77 
1-228.16 
I 448.64 
I 262.41 

I IBS 23 
I 285.30 
I 33154 


IBS. 44 
174.70 
20599 

149.77 
154.12 
291.89 

175.78 
166 £4 

164.47 
407.55 

264.44 

73.26 

107.57 

512.47 


75.84 

243.25 

371.20 
301.49 
171.08 
334 .35 
229.38 
734)6 
228.85 
254.78 


202 21 

181.44 
208.56 

149.77 
159.98 
29898 

178.78 

194.15 
172.08 
429-99 

264.44 

75.15 
154.70 

555-33 


8124 

24325 

441.82 

36329 

171.06 

337.07 
24002 
18333 
229.96 

25697 


Americas (824).. 

—.274.13 

-29 

250.11 

21858 

24871 

230.93 

-29 

2.00 

282.01 

2S742 

22491 

251.72 

237.52 

30345 

23398 

£3498 

Ewops (726) 

.-..240.06 

-09 

219.03 

19141 

215.17 

223.56 

-0.7 

290 

241.94 

220.85 

192.87 

21595 

225.02 

24897 

204.71 

208.73 

NonJc (150)_ 

-.96197 

-0.8 

329.43 

28790 

323.64 

355.15 

-0.7 

2.03 

364.03 

33290 

29020 

324.S3 

357.74 

38595 

28828 

289.30 

Pacific Baan (883) 

.....128.65 

as 

11798 

10296 

11591 

100.B5 

09 

1.44 

127.44 

11833 

10190 

113.75 

99.94 

177.01 

127.44 

187.89 

Euro-Pacific (1 600) 

— 175.06 

0.0 

159.74 

139.60 

15693 

147.17 

0.0 

291 

175.15 

159.88 

139.63 

15694 

147.13 

18191 

17598 

18397 

Norm Amanca (767) 

-.99194 

-29 

26628 

232.69 

281.58 

291.39 

-29 

2.02 

30099 

274.11 

23898 

26804 

299.78 

32869 

24695 

25092 

Europe Ex UK (SIS) — 

—214.89 

-0.7 

19697 

17196 

192.62 

202.76 

-09 

2.17 

21647 

18790 

17297 

19992 

20877 

224.70 

18595 

18895 

Pacific Ex. Japan (388) . 

—993.09 

0.1 

267.41 

23399 

262.70 

25492 

-0.1 

2.91 

292.77 

267 2A 

23399 

281.32 

254.46 

320.65 

26897 

28095 

World Ex US (1824). 

—17642 

-02 

162.78 

14226 

15B.92 

152.90 

-0.1 

2.19 

178.73 

163.15 

14248 

15993 

15806 

19347 

17842 

18597 

World Ex UK (2268)—. 

—211.04 

-19 

19295 

18828 

189.17 

18898 

-14 

1.81 

21492 

195.54 

170,77 

19191 

101.73 

228.58 

19998 

204.87 

World Ex Japan (1992). 

—271.64 

-1.9 

24794 

21859 

24848 

28298 

-1.8 

2.33 

27890 

252.76 

220.74 

247,18 

2 8797 

282.72 

233.10 

238.13 

The World index (2477). 

...21864 

-1.4 

197.66 

172.73 

194.18 

194.72 

-14 

2.11 

219.78 

200.60 

178.18 

190.15 

187.44 

23398 

20232 

208.83 
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perception that earnings 
growth among banks and 
property companies would 
slow down. 

Among companies with 
large exposures to the prop- 
erty market. Sime Darby fell 
SO cents to MS7.70 while MBf 
Capital dropped 20 cents to 
MS3.88. 

TAIPEI rose strongly on 
bargain hunting in heavy 
turnover to finish with the 
weighted Index 151.48 or 1.8 
per cent higher at 8,639-37. 
Turnover was T$l66.7bn. 

Brokers said the surge was 
largely a technical rebound 
from Saturday’s steep fall 
when the leading index came 
off 1.2 per cent. 

Nan Ya Plastics jumped 
T$4-5 to T$70. Chung Fu Tex- 
tile rose T$1.7 to T$26.3 and 
Far Eastern Textile T$3 to 
TS52. 

MANILA closed lower, hit 


by the overnight weakness 
on Wall Street and on prop- 
erty fears. The main index 
shed 43.94 or 1.5 per cent to 
2.932.84. but off the day's low 
of 2.916.48. 

Brokers said concern over 
excess supplies of office and 
residential space had pushed 
down property stocks. Some 
banking stocks were also 
affected 

HONG KONG dropped 1.8 
per cent, prompted by the 
weak showing of the local 
property market 

The Hang Seng index 
closed 220.63 lower at 
12.295.97, but only after claw- 
ing back some ground from 
an afternoon low of 12.264.76. 
Turnover dipped to 
HKS7.6bn. well down from 
Friday’s HK$9.3bcu 

Analysts noted that over 
the weekend, Swire Proper- 
ties offered more units in its 


upmarket Island Place devel- 
opment. but interest was 
lower than in previous sales. 

Government moves to cool 
property prices and raise 
interest rates have also been 
blamed for slowing demand 
in the sector. 

Swire Properties lost 50 
cents at HK$59.75. while 
Henderson Land ended 
HKSl.50 lower at HKS62.75. 
Sun Hung Kai Properties 
also dropped HK$1.50 to 
HKS76.25. 

SYDNEY ended down but 
off lows with the All Ordi- 
naries index ending 14.4 
lower at 2366.1. Banks fell 
sharply at the opening but 
partly recovered during the 
afternoon. NAB finished off 
17 cents at AS15.87 and Com- 
monwealth 7 cents at 
AS13.07. BHP fell 13 cents to 
AS 16.66. 

SINGAPORE lost 1.6 per 


cent as the market digested 
rumours of funds switching 
out of equities. 

The Straits Times Indus- 
trial index closed 33.84 lower 
at 2,03-1.64, having edged up 
from a near two-year intra- 
day low of 2.031.07 points. 

KARACHI dropped l.fl per 
cent as settlement day 
position-squaring by retail 
investors turned into a wil- 
ing spree on a lack of sup- 
port from institutions. Tbe 
KSE 100 index fell 34.21 to 
close at 1,523.84. 

BOMBAY was dosed for a 
public holiday. Huwcver. in 
a special trading sessions on 
Saturday in order to giie 
investors a chance to react 
the foil of the United Front 
coalition government, and 
start of new coalition negoti- 
ations. the BSE-30 index lost 
44.01 or 1.2 per cent, at 
3.589.72. 


Net income and cash flow up 


more than 10 % 


)•( 


HAVAS 


The Havas Board of Directors, meeting on April 10, 1997 under the chairmanship of Mr. Pierre Dauzier, examined and 
adopted financial statements for the year ended December 31, 1996. HigWlg-rts of consolidated data include : 


fn FF mttSons 

1996 

1995 

Change 

Revenues 

48,607 

44.626 

+ 8.9 96 

Operating Income 

1,562 

1,565 

- 0.2% 

Pretax income 

2,072 

2,212 

- 6.3% 

Norvoperating income before taxes 

266 

10 

nm 

Net Income, group share 

before amortization of goodwill on acquisitions 

1,217 

1,112 

+ 9.4% 

Net Income, group share 

after amortization of goodwill on acquisitions 

1,000 

886 

+ 12.9 % 

Cash flow 

2.204 

1.992 

+ 10.6 % 

Investments 

2.428 

8,599 

nm 

Cash and marketable securitites net of all financial debt 

1,345 

982 

+ 36.9% 

In FF per share 

Net income, group share 1 * 

19.0 

17.5 

+ 8.6% 


* before amortization of goodwill on acquisitions 

In 1996 Havas pursued efforts to Integrate subsidiaries and continued to develop its audiovisual business. 

Consolidated revenues rose 8.9 % to FF 48.6 billion, or 4.8 % at constant structure and exchange rates. 
This reflects robust sales of Group activities. 

Consolidated operating income was stable at FF 1,562 million. 

Pretax Income, including Group Interest in the pre-tax Income of companies accounted for by the equity method 
- principally Canah-, CLMM / Audiofina / C1T and Havas Advertising - declined a moderate 6 % to FF 2 072 minion 
This reflected a significant fall in financial income Bnd investments at subsidiaries accounted for by the equity 
method in the Audiovisual division. 

Non-operating income came to FF 266 million, taking into account capital gains including the sale of T6l6star 
and part of the Group's interest In Capital Radio, as well as exceptional charges and provisions. 

Net Income, group share, before amortization of goodwifl on acquisitions rose 9.4 % to FF 1,217 mgflon. Net 
income, group share, after amortization of goodwill on acquisitions came to FF 1 billion, up 12,9 % from 1995. 

Net income per sharebefore amortization of goodwB on acquisitions, calculated on the besls of the wefebtad 
average number of shares, amounted to FF 19.0. This represents a rise of 8.6 % from 3995. 

The consolidated balance sheet reflects the group's capacity to continue Its expansion in audiovisual, ptfolfeddng! 
and muftfmeda activities. 1 . 

Shareh^lere' equity rose 5%toFF 1ZS94 million at December 31, 1996. Consolidated investment totalling 

^ ^ S3W ^ acquismon of m a nd publishing businesses 
of G§n£raJe Occidental. Excluding this transaction, consolidated investment rose 6.9 %. 

investment was entirely financed out of working capital generated by operations, up 10.6 % at FF 2J2Q4 million, ' 
and the change in working capital requirement. 

Cash and marketable securities net of all financial debt rose to FF 1,345 million at December 31. 1996, 

The Board ^Directors win ask the Annual General Meeting of Shareholders on June 26, 19974o fw the 
S^of^ares 8 50 *** ° r ^ 1275 ,ncJud ! n ® avoir fiscal tax credit, and to make this payable fn either 

Internet ; h ttp://wwwA avas.fr 

For fijrttier ln/tms^an, f^e contact ■■ Mne ftucy ■ Dkectar of puttie relations - ». .- r+aa/i) EO.sa.an so • V 

Haniawenr Habet • flrector oflmestnT igtatfons and financial operations - M - f+tt/ii 5 ? ff. 1 ? . Tff ,W -- 
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